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ars of the taxpayers' money in the
-eeding years. The next essay was
building of a section of the road as
,iblic work, managed by a board of
Imlissioners and financed out of the
3nial treasury. This proved sa
tGY that it had to be in turn aban-
,ed. Then the decision was made
lave the Une completed by a reput-
3 OUtside contractor, if one could be
to undertake the task.

,Lrmong those who responded to the
Itation was Mr. R. G. Reid, of Mon-
11, who had successfully carried out
eral large contracts for the
,adian Pacific Railway. His
der was accepted for $15,-
a. tiile, payable in the col-
"forty.year 3y/, per cent.

'dls, he undertaking their
~version into cash. This
tract was signed inl 189o,

rnileage involved being
'U't 28o. By 1893 he had

road almost completed,
it then became clear ta

Government that in order
the enterprise ta become

8.ny value ta the colonythe
Waluld need to be extend-

t0 Po rt- aux-.Basques, the
Ihw«ýestern extremity of the
:nd whence daily commu ni-
'on1 could be maintained
h the Canadian mainland
a. fast steamer. Accord-

Yan other contract was
ele iI3to with Mr. Reid for

construction of the west- MR. R.
diiinof the Une on the

*Q terms.
'11currently with this arase tbe
isti 0 n of operating the line when
rietecl. It ran through a wilder-
', there was no settled population
1IO to settie, the expected indlus-
" Were stili in the embryo stage,

Sthe Wiser heads in the colony saw
ermshadow of an insolvent state

tý" Up behind this white elephant.
rithe construction period the

,ýe "Va. not acute, for while the
oeht was growing at the rate

a million dollars a year the
''ace of employment for the

labouring classes engendered a fic-
titious prosperity that was dissipated
in an instant by the "Bank Crash"
of December, 1894, which sent us
knocking at Canada's door three
months later. The gravest crisis was
anticipated when Mr. Reid, having
laid his last rail, left the colony with
3,000 idie navvies, an avergrown pub-
lic debt, and a railway the aperatian
of which, according ta aur awn Con-
federatian delegates, would involve an
annual drain upan aur already depleted
exchequer Of $25o,ooo, a year over and
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above its possible earnings.
The only solution aof this difflculty,

was ta impose the operatian of the
road upon Mr. Reid for a period,
and he undertook the task for ten
years, in return for a grant of
5,000 acres of land for each mile of
track operated. This contract was
also arranged in1 1893, and as he was
allawed three years ta complete the
western division of the road, bis oper-.
ating periad was really only seven years.
It was understood that he would set
on foot many labour-giving industries,


