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«„„„„ . . „ MoNTRBATWune 88th, 1887.

^r : <'-:i*R«vlere.t>rovlnolarTroa8-

JSR,l5iSf
"*°° PurpoHes of loan. Our peoplereluctantly compelfed withdraw. Am wHtlng"

(8d.,) A. T. DiiuMMONu.
On the next da> the followleg letter was

Fraaor BulldinKS, St. Sacramen* Street,

Hnn A A ri T
„,MONTRKAL. 27 June, 1887.

wi^„.,; ^' i*Rlviere,Provlnoial Treasurer
vvinnlpeg, Man.

Oo^™n?i!ir'«^,* •» say that the Dominion
fJ?„.fJ??i°'J*'...^'P°»''"y advised our London
whi«h it?- ". «"8«I>Prove8 of the purposea for

fH»«^. *"f *i°^" is obtained, and that our
m«J?f''^U^*''i*'"il ^'^^^ *ho Dominion Oovorn-

task to float the loan, and that they must with-

rJS^„* f?."'* A^l"®"^- ^ .have not yet received

^f/J* ^^'^ '^*'* ''"'*«' which the loan is to be

A month and four daje after the loan
pad been arranged for by telnrram be-
tween Mr. Drummond and Hon. Mr. La-
Klvlere, the latter wrote aa foUowa:—

Sib- tk-»» Winnipeg, aoth July. 1887.

inr»-^":iSS?i'i**='^'*"'y?l»<'?" receipt of your
letters of Mnd June and 2nd July, roapcotively™ yo""" offter for the purchase of the Provin-
clikl bonds In accordance with your proposi-
tion, and in answer have to state that I roifrot

iS?iTL i.^°S w/" thoroughly acquainted
with the situation. I cannot understand thatyou should now claim to have been dooolvedand if yoiir friends in London have refused to
oonnrni that oifor. I cannot see how you can
£ri!? S^^**'i»if '"« yo""" trouble and as stated

i/tf^.^f^vl'Ffi'^''^"'*/''* his reply to your
letter. I think that tlic Province has a good

raised.

(Sgd) A. T. Drumhond.

,.'iffiP??f®** '••**^ **»« Government did
not think it necessary, even yet, that the
Official papers should reach the ajtent in
Montreal. Theapent, it appeared, nubse-
quently presented an account for his ser-

I^«^ claiming, the speaker thought,
»20 000 commission. In reply to a letter
making the demand the ibllowing was
written:—

a.= TV *
Winnipeg, 12th July, 1887.

8IR.—I have to acknowledge the receipt ofyour favor of the &»d Inst. In which yon ino-
rnate that you look to this Governinont to re-imburse your expenses incurred in attemptinir
to carry through a loan on its behalf.
Iwa«under the Impression that you were

P*!t**'lfy.*'^"f,? o'the probability of tho act
authorizing the loan being disaUowed, and
that your offer was made wfth the fuU knowl-
edge of the circumstances under which thebonds were to be issued, and that when you Informed Mr. LaBlvlere that you would take the
bonds at 21 premium, and hevrtred you back
that your offer was accepted he was under the
impression that the matter was closed : and
NOTWIT8TANDINO SUB8BQUENT 0FKKR8 WERKRBCKIVBD ONE OF WHICH WAS REALLY BETTERTHAN YOURS, THEY WK) . JOLINED IN THE BE-
LIEF THAT YOU WOULD ,1. UP TO 'THAT WEWERE LED TO BELIEVE , j. J YOUR INTENTIONAND PURTOBB, by the telegrams which convey-
ed to us your last offer.
Under «be o.rcumstances I think that thedamages Ifany.arejustly due to the Govern-

ment, for after having concluded 1p aU good
faith an arrangement with you, we are subse-
quenUy, without any reason, informed that the
offbr was withdrawn simply because the Fed-
tntl i.??L®'P™?S*^ disapproved of the loan,
w^h|ch? think will be helS by tho courts to b^no Justification for the breach of engagementby yourself and friends

.

"Botsoiuom

I have the honor to be
,„ ., Your obedient servant,
(Sgd) John Norquay.

On the 20th of July Mr. Drummond
wrote a letter from Montreal, of which
tne following is an excerpt :

—

*K
^'' 'i.^'' f-he Dominion Uovemmant took

thfjS*?'^®"L°PP*"^'>'»li5; hy cable to object to
their legality, and with such a power in themarket against them no London firms oonldMpect anything but failures in floating the
XS^« -ii^-^^ ^ ^J^'^^, yo" -We were roluotanUy
compeUed by the action of the Dominion Gov-ernment to withdraw."

by the Hon, Mr. Norquay in his roi
letter. I think that tlic Province lm» u koouclaim against vou for not carrying out your
proposition. Our bonds have not been issued
yet and wo havo.not offered them since we fail-
ed to c,mcl»ide with you. and I am not in a pos-
ition to state whattheGovernment intend to do
later on, as we have all the money that we re-
quire for the time beinir.

,_ ,
^

Yours truly,

A T n«.^®*^-* . ,, ^•^' C- LaRivlere.
A. T. Drummond, Esq., Fraser BuUding, St.
Sacrament Street. Montreal.

The speaker desired to call attention to
the statements in the above, "Our bonds
have not been issued yet." (This was 34
days after the offer had been made and
accepted, and 27 days after it had been
cancelled); and "we have not offered them
since we failed to conclude with you;"
?i"°^"' """ °^* *" * position to state what
the Government intend to do later on, as
we have all the money we require for the
*™»b«»n8-" Hon. Mr. Jones submitted
that what had frequently been stated by
the opponents of the late Government was
proved, and

MORE THAN PROVED
by tha letter he had read, that that Gov-
ernment had made no determined effort
to get the money;—(applause)—and there-
fore had made no effort such as was ex-
expected of them to complete the R. R.
V. R. At the time the letter was written

o^Sa%X®"*™*°* '>*^ '«* t^^® contract for
5780,000, in which it was agreed
that the road should be completed
^by the 1st of October. A very large
portion of the money became payable
at an early date, because the (^vcmment
had agreed to pay for a large quantity of
material ordered by the contractors from
time to time. It was reasonable to ex-
pect that by the 20th of July a consider-
able amotmt of money would be asked for
by those furnishing the material and do-
ing the work. On the 1st July the (]rov-

ISJ?1SS* l«'d, received the subsidy of
^^m,(XX} and this was all gone on the 6th
2£^^SSE?"*! y®* *» <*e 'ace of the fact that

the treasurer of the province writes that
he has all the money requked for the time
J»»ns' He (Hon. Mr. Jonea) had no doubt
that this was the case; for the purposes
they intended they had all themoney they
requhred; because if they had all that was
necessary, if they had floated the loan, It


