The manner in which universi-
ties and colleges are funded is a
confusing issue. Students cover ap-
proximately 17 per cent of the to-
tal costs of education by paying
tuition, while the other 83 per cent
is paid by the government. There-
fore at Dalhousie, if undergrad tui-
tion is $2,200, the government pays
approximately $11,000.

Although education is control-
led by the provinces, a great deal of
the money comes from the federal
government. Under the Federal-
Provincial Fiscal Arrangements and
Federal Post-Secondary Education
and Health Contributions Act, 1977,
the feds transfer money and tax
points to the provinces.
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The provinces receive a cash
transfer, based on the population
of the province, which is split be-
tween education (about 29 per cent
of the toral), and health (the other
71 per cent). Provinces also re-
ceive tax points from the federal
government, which basically means
that they can collect more taxes,
while the feds lower their share of
the tax profits.

One major problem with this
system is that the federal govern-
ment bases the amount it gives
each province on the provincial
population. This is a concern for
Nova Scotia, because there are
more out-of-province students at-
tending N.S. universitites than
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Another, greater problem is that
provincial governments are not
accountable to the public for how
much of the federal money they
spend. While money from the feds
may be earmarked for Post-second-
ary education, it is simply entered
into the general operating budgers
of the universities. As a conse-
quence, the provincial government
has been able to consistently cur
its spending on universities and
colleges — resulting in the present
funding problems here ar Dalhou-
sie.
The Governments’ Record:
Provincial Government
¢ [n the last year, the following

¢ Summer

cuts have been instituted by the
provincial government:

s University funding was in-

creased by only 1.2 per cent
(while inflation is above 6 per
cent).

¢ Salary increases to professors and

staff have been frozen.

¢ The Nova Scotia Bursary Pro-

gramme was cut by $1.85 mil-
lion.

employment  pro-
grammes were cut by $1 million.

¢ Educational Research grants

were cut by $1.4 million.

Federal Government

e Thefederal government hasalso
had its share of cuts. Since 1983,
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the feds have cut funding to post-

secondary education (PSE) in

five different bills:

® 1983 — limited the money that
provinces receive for PSE
through transfer payments. Cost
to PSE: $400 million.

® 1986 — cut transfers again. Cost
to PSE: $1.6 billion.

® 1989 — another cut to transfers.

* 1990—froze the growth of trans-

fers all together, until 1991.

e 1991 —extended the 1990 freeze

until 1994!

Total cost of these cuts: $4
billion — consider what Dalhousie
could do with just $4 million of
that money!
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Dal Administration
The friendliest foe you ever did know
valiantly gaurding the status quo;
Increasing the budget of administration,
to the detriment of Dal education.
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