
CORRESPONDENCE RELATING TO THE

an addition will have to be made to the amount paid for the service from Point de Galle.to
the Australian Colonies, as between tbem and the Home Government or the portion of the
cost of the existing overland service, which would fairly represent the Australian postage;
inasmuch as in an arrangement made between Her 1lajesy's Government and the East
India Company for that service, a portion of the entire cost wvas calculated to be borne by
the former in respect to those Colonies.

My Lords now cone to consider the important question of the mannér in which the service
is to beperformed, and the steps to be taken 'with a View ti tha.t end. Greatdifference of
opinion has prevailed as to the route whiich should be adopted as the best,whether by the-
Capé, bly Panama, or by the Indian cverland route, although up to tits tine experieuce has
shown that the latter is the preferable. My Lords are, however, desirous that a fair test
should now be made of all these routes, and they are, therefore, of opinion that any tenders
to be invited shouild be open to ail alike, and that it will be for the Government to consider d.nd
decide vhich will be the most advantaLeous, taken as, a whole. At present there is a con-
tract existing with the Peninsular and Oriental Companv, for the conveyance of.a mail eve-v
two months, tid Singapore, upon terms that may be considered favourable to the' Govern'-.
ment; that service has been suspend.ed for some time past, in consequence of the vessèls of
the Company being required for the war, and ny Lords have now to decide whethei theywill hold the Company to the contract, or release theni froni it. Lookiing to the circum-
stance that the new service to be provided for will be nonthly, it appears to my Lords that
any arrangement for that service which could be made, if it were to work in conjunction,
with this contract now existing for one-haIlf of it, would be made under great disadvanige,and that the only way by which the best terns and arrangements could be securèd vould
be ta throw the whole open to competition. . v Lords are therefore of opinionthat the.
best couise wvili be to relieve the Peninsular and Oriental Conpany from their contiactfoi-
that portion of the service, and to enter upon the iew plan unembarrassed _ by an'existing
partial arrangement.

Ny Lords~have already adverted to the conflicting and irreconcilable views taken by the
different Colonies as to the mode in which the service should 'be performed, and as to the
route to be taken by the steamers employed; but there are two prineiples which are so
obviously desirable to be observed, that my Lords cannot hesitate to lày them down as a
rule which must be for the benefit of the whole: first, that each Colony slhalt have the
benefit of an arrivï-al Und departure by each steamer monthly, and that the passage out and
home tugether shall be made in the shortest possible tine. Upon a very careful examiina-
tion of the whoie'subject, and consideration of the correspondence which has taken place;
ny Lords are of opinion that these objects can be best attained by restricting the points at
which tie steamers of the main line should call to three, viz., -King George's Sonnd, Mel-
bourne, and Sydney, and that all tle othier Colonies should be provided viirbrauch services
fittinginto the 'arrangements of the main service, My Lords have carefully and especially
considered thedifference of views upon this subject entertainied by the Colonie o 'Victoriaand Southi Australia. Tl'he authorities of the latter Colony veryntaturally desire thatthe-
steamer shall cal] at Port Adelaide; but when it is considered that vessels ofi the size which
must be enployed, in this service,aie unable to cross the bar of the port, and are obliged to
bring up at a distance from the port of 15 miles, and from the.hmd of five miles, and often
in very bad 'weather, and that under any circuistances a small brani steamer must be
employed; and when it is further considered that calling at Poit Adelaide wôuld cause con
siderable detention to the more important mails af Mebourne and Sydney if tIhe Eastrn
route shall he adopted. as well as a loss Of time also an the return vovage. and thaït, there
fore, the entire vovage out and boie would be lengtheied, a disad'vmtage which would
aflect South Australia as well as the other Càonies, my Lords fée] convinced that the inha-
bitan:s of that Colonry will be satisfied, upon due cOrisid'eration, that so far as the arrange-
ment above proposed may be a concession on their part, it is one which ihe general intérersts
of all concerned calls upon them to make, and that sèe thât the saving o time in
the outward and homîeward services together su obtained Will be an advantage'to them'as.
vell as t otlers.

M1y Lords are, however, of opinion that, in the comprehensive scime whicli they are
now proposmg. arrancmnents should be made at tlhe cominon cost for the b ianch services
required to convey the mails ta and f romu Port AdelaideyVan Diemen's Land, andi New
Zealau:d, makiîg I'Mlelbourne the comnion point of arrivai and departure of those branch
seri ces. 'l hey therefore propose that arrangements shall be made on the spot for those
services, and that the cost of the sanie shal be added ta thecost of the miin services, and
divided in the sanie proportions as already itiicated.

Mv Loids advert ta a condition which Sir Charles Hlothaim attaches to his acquiescené
in the proposais ai Sir William Denison, nameliy,'that il the event of the overlaid route
beingr adopted, preference should be given to passengers fron the Australian Colonies on the
hîomewi-rd route'over any passengers for a shoit4ridistance. With regard to this'côrid irmy Loids entireiy agree ivith the objec·ion- made ' SiriWilliamDenison<in his Dspatch
to Sir Ch;iu'les Botlham of the 18th of Aprl, in hich ie urgesthat such a condition niht
be inconsistent with any arrangents which the Peninsular and Oriental Couipanv coýuld
positively nIake, and'that· the effect Of insising upon it would be ta exclude fromitlie,

a n a the advantae of the coupetition of that Conip'any Sir Charles Hotham
states asa i'eason' for msstg pon it, thie factý that in "the return-'voyages of' the Sfl
.Amrican steamers, the passengeis from -the furthest, point inthe Rver. Platé lià th'
preference over' those fron Rio.de Janeiro;.,but the·circumstanîces are-notîhesinedThuem
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