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and due, combined, for the latter vear, the acerued and
overduc interes' of the former year.  The result com-
pared with previous years is as pelow
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It will be seen that the interest rate of the above com-
panies fluctnates a little from year to year, and that the
average for 158 of the three companies is a little less
than for 1894, but exactly the sameas in 1892, The
variation of the average is however but a small one, and
indicates but Iittle change in the investment conditions,

GROUPS OF BRITISH LIFE INSUKANCE
COMPANIES.

The British Board of T'rade returns of the life assus-
ance companies present a summary of their revenue
accounts and balance sheets fram which guotations are
made in the Financr Cnxoxwcrr that are worth
examining and comparing with Canadian companies as
far as available data allows.  The first table relates to

cost of management.
Cont oo Man getuent,

Year. Prennune, Lxgcunes, [EE AR Teouetlier
1884. ... S R 1y,000 $3.715,0°00 $2,t7.4000  $8,392,100
1896.... 88188000 $.070,000 4,953,000 12,023,000
Increase § 27,364 ,c00 2,232,400 2,238,600 4,530,900

45 1€ 39 pec. 8§ pec. =~ 34 P

The generst expenses, such as rent, salaries, etc, did
not increase i the same ratio as the premiums, but the
increase in commissions went far ahead of that of pre-
miums, the net result being a 45 per cent. additional
incotne from promiums since 1884, secured at an in-
creased cost of 54 per cent. In the same term—1884 to
18gh—1he Canadian companies increased their preminm
income from $1.m32.5¢0 to $6,297,930, an increase of
$§4.308.424. cqual to an advance of over 220 per cent,,
while the total expenses increased in the same period
from $5e8.573 to $1.723.309, an advance ol 235 per cent,
The very high rate of sncrease m the Canadian compa-
nies between 1885 and 1895 arase, of cotirse, from the
rapid growth incident to a comparatively new form of
emterprise in this Domanton, and the general expansion
of all forms of business m this country i that period.
In this expansion the British hife assurance companies
shared, as i these years they ancreased their receipts
for prewtinms in Canada by over 50 per cent, which
exceeded their total ancrease by 5 per cent. As to
funds and imterest carmings our contemporary says the
British Blue Books present the followmg results.
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the accounts of life assurance compatiies by the British
Roard of T'rade, differing as it does so widely from the
oflicial returns made up in Canada, itis hardly possible
to institule an exact comparison between the assets
whichi the Board of Trade Jumps into a total under the
tutle of * Funds,” and similar resources owned by our
institutions.  So far os the above return exhibits the
changes from 1884 to 1840, it is cvident that the in-
crease 1b receipts of interest by the British companies
did ot keep pace with the increase of * Funds,” which
we find called “capital ** by our London contemporary.
Flus arises from the depreciation in the value of money
amee 1584, the drop being  from $4 12 per $100 to
$357 per $1ce, a decline of 35¢. per froo How
sertots s s can e judged by the fact that had the
xame rate of mterest been maintained this year as pre-
varled 1n 1884, the life assurance con.panies of Great
Britam would have had $3,5¢0,000 more incorue from
their ivestments than they will yield,  ‘Thoieis sotas
much difference in the average rate of inter - in their
“ Funds,” or the invested assets of British companics, as

| might be expected from the lower value of money in the

old land, but their resources are placed largely in
Colomial seeuritics which yicld a higher average per-
centage than those of a home class, those of Canada
bemng lughly m favor. The following table shows the
relative proportions of the cost of fixed charges and of
commssions, and of these expenses combiuned, for the
British companies since 1884, also the rate of interest
realized yearly ;—

Pereettags of Premfum Mate ot

No.of Absorlel in Int'rst

Year Coanpantes, Tixed Charges, Comlasion T 4 Expnces, per ot.
s C. »e Jo Se,

INSS.... 46 9’.40 4.490 13.5 4.10
1N8%...e u§ .27 4.45 13.72 4.12
1880, ... 96 9 52 4.62 14.14 4.12
1IS87.... 94 9.80 4.72 14.52 4.10
1888,... 96 v g2 4.89 14.851 4.02
1889,... 96 te.13 4.95 15.¢8 4.co
1890400 95 10.23 5.09 15.32 4.00
1898 ,... qt 9.58 4.77 14. 35 3.98
1892.... S9 9.38 4.93 14.31 39
1893000, wo 4,30 5.10 14.32 3.90
1834.... Qo 9.§7 5.55 15.12 3.95
N8, S .42 5.43 14 8¢ 3.89
1NDeL 5% 9.04 5.0t 14. 03 3.82

Theabove shows a gradual reduction in such expenses
as salaries, rents, and others of a more or less fixed
character, while the costs incident to procuring business
have steadily advanced but at a lngher ratio, so the
result was that while the total expensus in 1884 were
13.50 per cent. of the premium iscome, they were 14.65
in 14 85 last year.  The economivs ¢ admruistration
were found impracticable in the wo % of securing
business, which is becoming more and more costly as
competition increases.  As the rate of interest decreased
while expenses were enlarging, it is manifest that the
companies in later years have made less profits for dis-
tribution amongst sharcholders and policyholders.  As
the interest carnings of the British life assurance com-
panies pay all the costs of management, and leave a
very large surplus, it is manifest that their © Funds”
evidence great strength, which, in spite of the increased
cost of business and lower interest rates, is progressing
by leaps and bounds in each decade.



