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JOHN OLIVER DEALS
WITH RAILWAY PLANS

Leader of Liberal Party Outlines Method for
Reaping Fullest Benefits at Least Expen-
diture of Cash by B. C.

address to the electors of Es-
11t delivered at Colwood on the'
» of Thursday, November 4th,
Oliver, the Liberal leader, spoke
)ws on the issues of the cam-

Premier has seen fit to dissolve
legislature, and bring on a provin-
| general election within the short-
possible time, on a plea of having

«le a contract with the C.N.R. for

.onstruction of a railway. I would

t out to you that we are within

k of nommnation to-day and not a

e voters list is obtainable for the

formation of electors. I would point

out to you again that this policy of

the premier, according to his own state-

ment, involves the pledging of the credit

of this province to an extent of not less

than $21,000,000, with a yearly interest
charge of $840,000.

I think you will agree with me that
when it is proposed to make some 300,-
000 people responsible for a debt
of that magnitude the peopl_e who as-
sume that responsibility should have
hag ample time in which to consider
the proposal in every point of view, so
that they might come to a reasonable
and intelligent judgment upon the gon-
tract which it is alleged is being Sub-
mitted to them,

No Time for Secrecy.

1 first point out to you that immedi-
ately upon the announcement of the dis-:
solution I waited on the premier and
had an interview with him and re-
quested to be allowed to see that con-
tract upcr which he had secured dis-
solution. The premier offered to let me
see it buc upon a pledge of secrecy that
the conlents should not be.made public
till he saw fit.to de so himself and ex-
plain it at the same time. I pointed out
to him that this was a public question
on which.there was no secrecy what-
ever, that if it was to be submitted to
the peorle itbey would be more favor-
able to the government which had made
it; I pointed out to him on the other
hang that if the.centract was not in
the inlerests of. the people it would
naturally be the tactics of the men who
made it to withhold information from
the public just as long as they could.

There was only something like five
or six weeks beiween the date of dis-
solution and the day fixed for election,
and for ien days of that time the gov-
ernment positively refused to make the
text of that agreement public. In the
statement given by the premier to the
Cclonist, he said that he had entered
into a contract with the C.N.R: to butld
the line to the coast. The other day
in Vancouver, the attorney-general,
speaking on this Subject, tolg the peo-
ple that they had not entered into a
contrzet, that what they had was a
niemo of agreement.

To-day they are very busy giving
reasons, more or less plausible, as to
the reason why they preferred to make
a simple memo of agreement instead
of a contract, I would point out to the
electors that all these arguments are
nullified by their own acts because they
made a complele contrdct with the Ket-
tle River corarany at the same time
that they ertereq into what they call a
memo of agreement with Mackenzie
and Mann. If the one contract was be-
ing held back so as to make a more
exhaustive study in order to protect|
the public, then why were not both
held vack for ike same reason?

The Rallway Situation.

Before we can understand the full ef-
fects of the proposed policy of the gov-
ernment it is necessary for us to un-
derstang the railway sftuation of the
province, The McBride government has
been in office for something like six
yvears and a half and there is not a man
who can point out to me where the
policy of that government during that
time has led to the construction of one
mile of railway in B, C.

I would point out to the people that
during that same time the government
at Ottawa has, either by contract or
by voting subsidies in aid of railway
construction, provided for aiding
over 1,700 -~ miles of railway - in
this province. I want to draw atten-
tion to this matter and I think hefore
I get through you will agree with me
that the arguments that I put forward
are worthy of some more answer than
simply the cheap cant and ridicule in-
dulged in by. government speakers and
Newspapers,

By reference to a railway map of the
province you will see that the G.T.P.
runs across the province from Yellow
Head pass to Prince Rupert, That road
has been furnished us without cost to
the province. The government is now
telling the people about the millions of
dollars worth of property they have in
that new city, but they do not tell you
that they went on every platform and
denounced the contract which made
Prince Rupert the terminus of another
ranscontinental railway and made so

aluable this land héretofore worthless.

Large Subsidies Available.

On a map which I had prepared and

hich I used before the announcement

this election or the government rall-
ay policy, you will see lines for which
ubsidies have been voted by the Fed-
al parliament in the period since the

[cBride government took office. These
roads represent over a thousand miles,
#nd there is to-day on the statute books

f the Dominion authority to pay out

they have earnegq it, the enormous sum
of $6,600,000.

It is not a promise; the money is vot-
ed and is obtainable just as quickly as
the railways are constructed, The map
also shows the lines which are built,
the C.P.R., the E. & N.., the Victoria
& Sidney, the V., V. & E, built from
Vancouver to Abbotsford, the Great
Northern, the Crow’s Nest Pass line,
part of the V., V. & HE. in southern
B, C. from Princeton to the boundary,
and the lines from Spences Bridge to
Nicola from Sicamous ‘to Vernon, from
Revelstoke to. Arrowhead, and from
Nakusp to Slocan and down to Slecan
junction.

A Well-Ordered Scheme.

The Dominjon. government in aiding
railways in B, C. have adopted a sys-
tem, as the map shows. You will see the
line of the Kootenay Central, connect-
ing Golden on the main line of the C.
P. R. with ‘Elko on the Crow’s Nest
Pass line. This is a line of railway very
much needed. I have been through that
valley and I say it is a shame ang a
disgrace to the province and to the gov-
ernment of B, (. that no effort has
ever been made to secure:that. A small
cash subsidy by the province, condi-
tional'on immediate construction, would
have secured a line which would open
up a splendid portion of the province.

The Kettle Valley from Grand Forks
northward has a Dominion subsidy.
The Midway and Vernon road shquid
have 'been built ten years ago. What is
the history of that road? It has been
prevented from becoming an accomp-
lished fact by the action of the McBride
government,

Killed a Project,

After the eapital was 'secured the
minister of finance went to Montreal
and in conversation said that the gov-
ermment did not recognize the right of
that road to receive the subsidy. The
result “was that the’ capitalists with-
drew from it. The men in British Col-
umbia who in good faith had put their
maoney. in were financially ruined and
the road was never built. The working
men working' on the line and the 'mer-
chants . who supplied tools ‘and supplies
are unpaid - to this .day, and the whole
proposition was held up by the action
of the McBride government. Take the
road from the Midway & Vernon road
to Nicola; a Dominion subsidy has been
available for years and never has the
Provincial government made an effort
to secure construction, The line from
Midway to Vernon Mr. McBride in his
plan has struck out. and applied it to
this roag from Midway to Nicola via
Penticton. !

As far as that part of the policy of
the McBride government is concerned,

with two or three small amendments,
I am heartily in accord with. I am al-
ways glagd when I can accord praise to
the government, but the opportunities
for me are very few. With these excep-
tions Mr, McBride in that has done one
of the wisest -things he has ever done.
One clause says that no Japanese or
Chinese shall be employed in that road
but it does not include Hindus. That is
one amendment that is needed.
Useless Fair Wage Clause.

Another is in reference to this shout
for a white B. C, They have put in a
fair wage clause, which is to this ef-
fect, that the working men employed
shall be paid the current rate of wages
for such work in the district. That does
not bar Japanese or Chinese nor does
it secure a fair rate of wages. We took
that question up in the House and
moved to have a clause put in to the
effect that the working men, servants
and laborers employed in the construc-
tion or operation of the line should be
paid the current rate of wages payable
to white workmen. The ’'government
voted that down and the word “white”
is not in the contract drawn up with
the Kettle Valley line.

Another needed amendment is in con-
nection with the Okanagan company
which owes workmen for labor and
merchants for supplies on account of
being ruined by the action of the gov-
ernment and so that contract shout
say that before this railway gets a
subsidy they should pay the legitimate
dues for the work already done in con-
nection with that road. Mr., McB
connects Midway to Nicola but there
is no way to connect that up to th
coast. This line of ours does, as it con-
nects the V. V. & E. on through Ab-
botsford to the coast, This shortens the
distance to Vancouver by hundreds of
miles and a day’'s travel and should
have been carried out years ago.

The Dominion government has grant-
ed a subsidy for one hundred miles of
railway from Vancouver via Pemberton
Meadows with the intention of follow-
ing it with the subsidizing of the road
by the Fraser river to a junction with
the G. T. P. at Fort George. You know
in this mountainous country, railways
must follow the water courses as far
as practicable. That line Ileaves the
Fraser near Lillooet and gets into new
country. This will make a connection
between the main line of the G. T. P.
and the coast at Vancouver.

' Island Lines.

Another piece of line is that from
Cowichan Bay to Cowichan Lake, sub-
sidized by the Dominion, No Provincial
subsidy is needed for that nor is it
justified. The line from Wellington to
Alberni has a Dominion subsidy and
no Provincial aid is necessary. But from
French Creek to Campbell river, for
which a Dominion subsidy is given,
Provincial aid is necessary. if .they are
to be induced to build at once, Then the
Dominion has also voted a subsidy for
one hundred miles from Campbel] river
either by Seymour Narrows and Bute
Inlet or Johnston Straits and Knight In-
let, to Tatla, as part of a road from
Vancouver Island by way of Bute or
Knight Inlet to a connection with the
G. T, P. at or near Fort George again.

That is the system of railway which
the people of Vancouver Island have
been urging for generations. These I
would point out are all parts of a well-
thought-out scheme of railway develop-
ment for British Columbia. The Paci-
fic Northern and Omineca, which has a

Provincial charter, is not to-day a mat-
ter of extreme importance because they
are building the G.T.P., but I want to
take up this alleged contract between
the McBride government and the Can-
adian Northern.

Paralleling Existing Roads.

You will first of all observe that from
Edmonton to Yellow Head Pass the G.
T.P. and C.N.R. practically - parallel
each other so far as development of the
country is concerned, but we are not
concerned till they get tg the eastern
boundary 6f the province, The proposed
Canadian Northern parallels the G. T.
P. for fifty miles. It then diverges at
Tete Jaune Cache or Cranberry Lake.
Then it come down two hundred miles
along the North Thompson to Kamloops
and opens up new country. From Kam-
loops to Vancouver it paralels the C.
P. R., sometimes on the same side,

sometimes on the opposite side of the

the bubble is pricked and they will have
to make some other plan,
Barkley Sound, Line.

The people in this constituency of Es-
quimalt are interested in the construc-
tion of the Victoria and Barkley Sound
line, and I would point out to them
that the defeat of the government in
this Canadian Northern proposition
does not jeopardize the building of that
line. The C. N. R. does not hold the
charter, local men hold it and their of-
ficials say they have not sold to the C.
N.R. and do not intend to sell, so if the
C. N. R. is to build they must go to
the legislature and get a new charter.
The defeat of the government does not
jeopardize that, Why? Because the de-
feat of the government will place the
Liberals in power and they are pledged
to give a provincial subsidy to that line,
and they have already interested them-
selves with the Dominion government
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river, for 250 miles. Out of 500 miles of
main line 300 is paralleling roads ex-
isting or which will be in operation be-
fore the C.N.R. can possibly be built.
So we are granting aid for 500 miles
and getting 200 miles through new ter-
ritory out of the 500,

Then part of the proposition is that a
ferry shall be run from what is called
English Bluff to Victoria. The Colonist
map shows it is to run to Sidney, but
the officials of the V, & S. say the Can-
adian Northern has no right to run over
their road and that they have no in-
tention of selling it. So in'that regard

and have received a promise that if re-
quired there will be a Dominion subsidy
to aid that road.

Guarantees That Styck.

To come back to the general terms of
this contract, I would point out that
we- guarantee the bonds of this comr-
pany to the extent of $21,000,000 ang 4
per cent interest, amounting to $840,-
000 annually. It is allegéd by the gov-
ernment that the people will never be
called upon to pay one dollar
on the. bonds or for interest there-
on. I would point out _to you that the
province guaranteed the bonds of the
Shuswap and Okanagan rgilway com-
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CONTRADICTORY WORDS
OF PREMIER McBRIDE

Weakness of Government’s Alleged Contract Ex-

posed—Question of Dealing With Timber and
Other Resources of Province Discussed.

pany from Sicamous to Vernon, a dis-
tance of 50 miles. That road connects
at one end with the main lihe of the C.
P.R. and at the other end with Okan-
agan Lake, 100 miles in length, and
the whole territory tributary to it is
a feeder for that line.

It runs through one of the most fer-
tile belts of land in B, C. a country
well-settled, where land to-day is hel‘d
at $100, $300 and $500 an acre, and 'if
there is a piece of road in B, C. whi.ch
ought, at least, to pay interest on its
bonds it is that road. In seventeen
years on our guarantee of the 4 per cent
interest we have paid $387,000, or nearly
$8,000 a mile for every mile under that
guarantee. And that goes on for eight
years more.

Take the case of the Nakusp and
Slocan where we guaranteed principal
and interest and we have paid on that
28 miles $181,000 in sixteen years, or
nearly $5,000 a mile under that guaran-
tee-of bonds.

Then on the V. & S. with the city of
Victoria at one end and traversing a
good agricultural country, connecting
with a steam boat line at the other end
and having connection by car ferry
with the G. N. R. on the mainland, we
guaranteed 2'per cent on the bonds and
in 15 years we have paid under that
$94,000 on 18 miles of road. The city of
Victoria is guaranteeing 3 per cent and
I do not know what amount they have
paid. ¢

Experience Should Teach,

Are you prepared, in view of this ex-
perience and in further view of the fact
that these roads have no.competition,
while the C. N. R. for 250 miles with
the C. P. R. and 50 milés with the G. T.
P. will be subject to severe competition
are you prepared in face of these facts
to believe that guarantee of their bonds
will not entail one dollar of cost to
the province? Well, that is the position
as far as that is concerned,

The governmient themselves do not be-
lieve in that principal. Why do I say
so? If that is a proper principal to be
pursued in giving railway aid why do
they not apply it to the ¢ontract with
the Kettle Valley? There they give a
cash subsidy of $5,000 & mile, If the
building of this line of the Canadian
Northern in &ompetition with these
other roads will not cost the province
a dollar why should that -connecting
link, where they have practically no
competition at all, receive a cash sub-
sidy of three-quarters of a million dol-
lars? Is it sensible, is it logical, can
you believe what they say?

Principal Cannot Continue.

Let us look at it from another stand-
point. I will point out that commencing
at ‘the easterh boundary of the prov-
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ince, south of the main line of the G.T.
P,, we have an immense territory. If
you are, going to develop that territory
by means of railway construction it
will take not ten times the mileage but
fifty times the mileage of the C.N.R.
to develop it. If we are going to pledge
the credit of the province to $21,000,007
to how many hundreds of millions wi
we have to pledge our credit for t
roads which will be needed in the 1.
ture to develop all this immense ter-
ritory? §

I would point out that that principal
cannot be generally applied, and if it
cannot be generally applied then it is
not a proper policy to be pursued, be-
cause it is supplying one portion of the
province that is already supplied with
railways to the exclusion of the balance
of the province.

I say I conceive it to be the duty of
the government to deal justly with all
portions of the province, not to deal
with particular localities on a basis
of favoring them at the expense of the
rest of the country but to consider the
needs of .the whole country, and when
they are adopting a scheme of railway
canstruction for development purposes
to consider how it can be worked out
to the benefit of the province.

No First Mortgage.

I could stand here for hours and.give
You reasons why the policy should be
condemned. I would point out that this
alleged agreement entered into by the
government does not contain what the
premier in his Statemient to the Colonist
led the people of this province to expect
it would contain, The premier said the
province should have a first mortgage
on the road as security for the guaran-
tee, and in addition to that would have
a covenant or agreement which would
give the government security over the
rest of the C. N. R, system.

I would point out that when it was
first proposed to build the G. T. P. some
objection was made that the building
of that road woulq parallel part of the
C.”N. R.. through Manitoba and Sa-
skatchewan, and it was suggested that
objection might be overcome by making
the C.N.R. system a part of the new
transcontinental line of ‘railway. I am
informed on the highest authority that
engineers of the G.T.P. were sent out
to examine the road and report upon
it. They reported that the location of
the road and the character of the road-
bed were such as to rendér it absolute-
ly unfit for the operation of the new
transcontinental line, and the G, T. P.
would not touch it and did not touch
it because, as they said, it would have
to be practically rebuilt to make it of
the standard of the line they wished
to construct, 4

If you turn up the statutes of Alberta
and Saskatchewan you will find that
the lines there, bonds for which have
been guaranteed by their government—
and that to the extent of $13,000 a mile
mind you, not the $35,000 that our gov-
ernment proposes—are mortgaged to the
government not only as to the road
bed and rolling stodk but the tolls and
earnings tco. In the event of this road
in B.:C. not paying how in the world
are we going to have any recourse
against the portions of the road in the
Prairie provinces, where even the earn-
ings are mortgaged?

' Where is the Other Half.?

In the alleged memo of agreement
published by the government that memo
was only signed by one of the parties
to it. Mr. Mann signs that memo
of agreement. The memo of agreement
which Mr. Mann has in his pocket and
takes back from the premier has not

memo of agreement signed by Richard
McBride, and we are within three weeks
of the eélection and have mot seen it.
I peint eéut to the people of B. C. that
of fhe contract is good the more de-
libepate the opinion and the more it is
considered the better for the govern-
ment, but I would also point out that
the refusal to make the contract known
at the start and the withholding of the
ciher part—-there' may be none but we
have reason to helieve Mr, Mann took
back such a memo signed by the pre-
mier of this province that has not been
seefl to this day—has a very bad ap-
pearance,
Resignations of Ministers,

Negither you nor I know what Hhas
been going on behind the scenes. This
memo may mean nothing. It is simply
the merest kind of skeleton. It does not
contain any proviso that the province
shall have a mortgage; it is the merest
king of skeleton and it is the clothing
of that skeleton that is of interest to
the province. But there are men who
have been behind the scenes and two of
these men have resigned their positions
in the government sooner than be a
party to this agreement. I need not
point out to you what it means for
these two ministers to resign their po-
sitions. They have been working in the
closest political fellowship with the pre-
mier for a good many years. There a
bond of personal friendship bet n
them. They have the title of Honorable;
they are giving up that position of hon-
or to go into comparative obscurity
sooner than be a party to this agree-
ment, They are giving up $5,000 salary
and $1,200 indemnity sooner than be a
party to this agreement. They are
breaking up homes in the beautiful
city of Victoria sooner than be a party
to the agreement,

been made public. We want to see the
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