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capital. If we drdurt, ajiain. fnnii the value of the roads the

amoimt of the <Jov<'nmK'nt suhvi-ntioiis. we tiiul that tlu's<' weaker

compaiiios arv nmkiiiK an enormous return. Uut the eoni]»aiiies d >

not make tlieir ealeulatioiis after that method; they i)r<'fer to

capitalize their ItlinuhMs and make the |»nl)lie carry the burden.

The mill-stone of fixed charges is weiyhinj; them down more and

more, and the farther down tluy ixo the keener is their an.xiety

to make the pui»iic carry the h>ad they themselves have la'cn snp-

pos(>d t«> undertake.

The statement is ma(h' (without snpi)ort) that shippers

should contrilnite throufili increased rates t(»wards lii,'hteninj; the

burdens imposed n]ion the carriers tlnon;-li heavier cost of oper-

ation. The suprResti<m that the sums necessary be raised Iiy tax-

ation or flovernmcjit assistance is not ac<'epted by the Comijany.

althouiih it slioidd ap])eal very strontjly to it on traditional

grounds. The Canadian I'acitic. in the early days, was i^lad to l)e

favored with (Joveinment assistanc*-. This i)oint was discussed at

the hearinp; in Ottawa on Jannaiy 24. Tt was then demonstrated

that when the Company was iiv a des]>erate position the Ciovern-

ment declined to api)rove of an advance in rates, but chose to

j!;ive actual financial assistance.

In the same ])ara.irraid> that draws attention to the increases

in items making u]» tlie cost of trans]»ortation we find a sujrijes-

tion that the producer of vii-ain is now in a much bettei- ])osition

to pay increased tolls. The producer of >rrain knows more about

increases in cost of doinii business than do the railways. Ar^oi-

nients frcmi (tther sources will deal with that phase, and we merely

draw attention to it here,

Tt was to he expected that the declarations made by Mr. Phip-

])en at Winni]»eji- with reference to the financial advantaj^es en-

joyed by the Canadian TaciMc Railway would come u]» for con-

sideration in this arjrmnent. We are sur]»rist>d to notice, however,

that the contract nndeitaken by the ])romoteis of the Comiiany

was "onerous." At no time since it was undertaken has it been

onero)is. It has l)een a liohl mine, the fomidatioii of some of the

country's most renowiied fortunes. The Dominicm Government
had promised to arrange that a l ailway across the continent should

be bnilt. It actually coiisti-iicted some 7(X) nnles of that line. AVhen

the Canadian l*acific syndicate was f(»rmed these completed sec-

tions were turned over to it. as a ia;ift, tojjether with the immense
cash sul)sidy and the hii^c land jiiaut mentioned by counsel in this

argument. Even with al' that bounty the men who were assimiing

the "onerous" task were not satisfied. They made frequent pil-

grimages to Ottawa for the purpose of obtaining more cash or

inore credit, or both. Tlwij nctuaUy ncdred from the Goveni-


