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Mr. PERLEY: Io there then a uniform
system of difl'erentials througbout aIl the
packing plants?

Mr. GARDINER:- Yes, there will be, at a
given point. The price will be different in
Winnipeg from thbe price in Toronto, but at
each point the price is uniform. The differen-
tials are the samne throughout.

Mr. PERLEY: How bas it worked out
since the change was made on April 10? Is it
working to, the satisfaction of the prodiucers
and those marketing hogs?

Mr. GARDINER: 0f course the system bas
flot been i operation very long, but up to
date there have been no complainte with
regard to it.

Mr. PERLEY: Then would the minister say
that the system of grading is generally satis-
factory throughout Canada?

Mr. GARDINER: Yes, I would thînk so.

Mr. HLYNKA: I raise no particular objec-
tion to the way things have been handled
or the way tbey have been going on during
the war period. I believe most of us will agree
th-at in times such -as at present it is flot so
easy to handie everytbing to the satisfaction
of everyone. At the same time we should
seek to eliminate ahl the irregularities and
irritations which may be found in the present
system in regard to the production and sale of
meats. As most hion. members of this c ommit-
tee are aware. I amn not an advocate of the
nationalization of industry. At the same time
I would point out that prior to the war the
profits which accrued from the sale of bcon
and beef, in particular, went perhaps more to
the plants and less to the producers themselves.
I have in my hand a pamphlet entitled, "Price
Spreads and Profits in the Pork Packing
Industry". At page 6 I find this interesting
paragraph. This pamphlet was published in
1941-

Mr. MITCHELL: By whom?

Mr. HLYNKA: By John Proskie, B.Sc.
(Agr.), M.A., agricultural economist; it wa8
published in Edmonton. I believe that the
figures quoted were taken from those issued
by the minister's own department and the
bureau of statistica. This is what Mr. Proskie
bas to Say:

During the period 1923 to 1939 inclusive, a
seventeen-year period, the packing lnsi
Canada fulfilled the function of sghtering
and processing in their plants, 84,411,009 aui-
mals, which were valued at $1,663,251,100. The
average fixed and working capital used by the
pakers to carry on this colossal business was
approximately $58,000,000, of which approxi-
ynately $30,000,000 was fixed in the form of
land, buildings and equipment, and the balance
in workable capital. The gross return on
capital realized by the packers during the
seventeen-year period, after, labour, manage-

ment and cost of animaie and materials -was

paid for, was $272,085,154, or an average of
$,005,009 per year. Taking into aceount the

total number of animais killed and -taking -the
gross profits into account, it averaged at $3.22
per animal, a fairly substantial spread, after
labour, management and cost of materials used
were paid for.

It seems to me that prior to the war some-
thing should have been done to mee that the
farmer and flot the packing plant was the
beneficiary. It is ail very well to speak about
the marketing situation and the production
of meats during a war period, and the
minister has painted a fairly rosy picture of
the situation which some people may take at
is face value. But on looking through the
Finoncial Post of May 20 I find an article
by Kenneth Wilson, Ottawa correspondent,
who went to Great Britain to, see for himself
how things were going on in connection with
marketing. He makes this statement:

One authority with whoni I talked expects
that two mnont-ls efter the European war
Denmark will .be ready to negotiate with
Britain on post-war bacon sales. The samne
authority thought the Danes would bje in the
British market in a ibig way within two years
of war's end.

Fartber down hie says:
They emph.asize one important pit seldom

discussed in this country: namely that'benmark
will always have the edge on Canada, so long
sa the bulk of Canadien export bacon cornes
froin grain-f ed fiogs and has to compete with
Danish bacon which is complementary to a
lairy industry.

And hie makes this statement:
The important point is that Canadian bacon,

as now delivered in Britain, does not, in the
view cf the trade, rank es bigh as th.at of
DenmaTk, even in spite of the strides mnade in
the Canadian industry in recent years.

'He &ives the figures of our exporte down
to the end of 1943 and goes on to say that
we may be able until the end of the war to
seli about 400,000,000 pounds annually. He
then says:

Some of the big distri1butors with whom I
ta]ked remarked on the deterioration in quality
of Canadiean 'bacon.

On more than one occasion the members
of this committee have beard the minister
express the vicw that the Canadian farmer
was holding bis own in this particular field.
As a matter of fact many Canadian fermera
are being docked for overweight in order that
a better grade of bacon may be produced.
When that happens it is rather discouraging
to read statements -of this sort.

Mr. MITCHELL: Is Mr. Kenneth Wilson
an expert on agriculture?

Mr. ULYNKA: I do not know Mr. Ken-
neth Wilson personally, but the way ini which
hie sets out bis information in this article-

Mr. MITCHELL: What paper?


