
represent major porticna.of Che-date. Cy:treat indUscry.'shinoents are 
imated 	 bitlion'uompoted ta $'.30 hilliOn i. 	 3-5ed on 0.1e - estissces.of induStry shipuence, the'average ,-annUaI :reel growth .A.te for 

the period 1973 ro L977-_w es (i.2 .% and 5.7%-for the-peri"od Lea  t L91.2 with 
• yenr,averagé 	 ÉM-Ploycaer is'cuer'entlY eatinited eir%deo 

Airecr Sibs nnMapred Co 23e0:in 0/3. DesPIte an..incroase in the nucber 
-oi establishments and erawth in  he  industry, employment levels have 
deareaged_ae planes have  bn oioderzized apd am managers have learned co 
1 .0 àrate  06e2  êifinfen tly  iith feer people. The reaenteConawic reteasian 
annelersted. „rnis process, :the : sect:or done., however, in .additiee co direct 
ampLoyment nraata à significaet nuàber di -indirect Jobs especially le the 
area of .Éustributi•a. Distributors play . a làrgg role in ehale Qe 
=everted paper products cepecieday in the institutional, Commercial and 
wallpaper markets. Tura Induatry Makes a signiftèeet contribution in the-
area of'jcitt creation-ea estimates reveal chat 30-7 SOIDS sre crnstad per 
thousand tonnen of -.../Lpér consl.ale4, *...ersus" the . Prieary indlistiy "which 
seelbY3 4.3 psOple pee thousand tonnes: of.product produoad- 

jatnough eney  f ch.nse«ors produrta :ere tradiCione/4 che Lndustry:is 
nonstaocl7 , developine .  modifiad produtÇa  and  new priàducts often 'in rSSIDens.4 
to euàtomer.nends, new'substrate AeveloPmencs and net"; terhnclOgy. thiS'is 
particularly.crUW.In che consumer dispels-able, wallpaper :and petkagig 
aubeectors. Autnougn it Variaj considerably be .:cWeen subeectora, between 
pronnt. Li  nes End botween companies', the overall financial picture- of the 
paper converming in-descry ean be deseribeees health?. Continually riSing 
raw maiterial sn'e labeur'enets have pUt pressure ne profit levels',  The  
induerr7, despite chis, hae'remained profitable leith.grose proiics, up to 
25 par cent and nac profite.averaging.approximately 3 per en 	g.aléà. 
àthez Weybusiness.'raties et' the paper convertlng 144ustr7 would .suggest 
that theindinstry: ie fairly liquid, ate at the s4mii. time is canneracive_. 
in.itS finanrie.manageieec., For eàaffee, the t.n.eent rattû 3.tatistit 
for che'industry show a:current asset ro n nurrent:debr:raCie 	t.a to 
'Thé,iadnscry is 4.14p toe4 managnd'ffinançiall7 as'the, debt co squicy.racid 
le in thé Cange We ,60 cents af debt per dollar'ef-tangible nec warrb.  The 

 one.area  Where"zhis.ditiers Li  in the peser  bin kUs41ese fa.n.are 
declining nericeç due ta eaStic substitucien end co  the  creed toward bulk 
shipments. This has .caused onar_paper beg companiea to diversify imp 
Plastic bag Enufacturing, resulting in che:acquistion of  • new nacbinere 

.and,an a - reault the Paotracting - Of. :344itiel Long: .ttlt de bt dil eeL 
levela we'èe down. In this product linn , r-ha debt.equItY ratig 

. to  L.  

ae is,  the  as  with -the finaeciel oerformance, the  '..inVestment Level veries . 	, ,c,051.deroly acrpa g: the ipdlot .ey4 The Egilcwing exaiup1e 	y seeve 
to indi-cata:the léVel of:investment required-in the.convertihg indUstrY5 
Which-is much legs than :hat required in,cheptineri industry. lhe ' 
e• nlacement cost or'.'a pilokagine 	includin& LniveaPri,fYic,n (ini141  

. saloo ànzeedirig V eiliLcni  is estiàared 4c 512si11i.on .A converting' 
plant ill  the  nonniner Ai.éposal/Le field capahle afiengrating-seles oe 
aprbrominztaly  3O  atULiañ  annualiy-tn prOjected to ceciliirrs an in70.LMent 
Of 518 billion.. Additd.nnaily,:a 'small plant produCing institutional 
prod.decS withe  sales toCaling J..5 million annualIY-yould need.an 
investment pf $1 million- 

The investment climate: in,che lodustry rafieota the'di'versity:ot ÊnIPPan.i..es 
wiù,ià  the 404a1ary. The Larger integrated or-  àulcinatianal operations 
are wei,L etnanonà ‹ainaPital Spending: requirements for modernirEti'an 
and/or expansion are 	 .9.va.1 414e. Smialar ..teanieshich 
zepr a gent a sitabla. Rotcentage a the induatcy often .aoifor tram Mital 
mail bu-sinesa probleassUch ag the evailàbi1ic7 Of:iunds to 6.nallOe 

modernimaty.on 9r . new p.e.c!duct deVelopment an well àlEi  t 	cime and the 
talent to manage in today's -  campIns besinene eaTironmenc. 

Z. Strengths and Wenienangem  

Overall, the converted paper:produrta i ..IduScry  in Cànada iss.pnratin.w.tth 
'Sre.e-of- the-aee eiiuipment aloO  as  well SiaLilizan the leteal nen 10 ;tmenrs  ii  
te.éhnology anà raw.materiel. aY'and Laiel, ie teChnaloV . is imOorted 
Érom ottiar rouaL riea, is ';+s the me.ifleltY at 07Le-éjUniP .c.dlr; NonfAcKs -4En 

nadlan,Canvecters'keeP-ahreast of the late't 	 ci7LÉiT 

.induatry LeternationaIly. 	 ..3.'EPucEti .nn of 


