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tnpt“seut majoc portlons .ol the.data. Curcent iadusery ‘ghipments ara

‘eselmated. at $1.76 billiagn’ coopared ta $.30 Billica Aa 1973, Based on che

edtigates .af igdusrry shipmnn:s, the sverdgerannual tesl geowch race Eor

‘the pariad 1973 to lﬂ??hﬂgs 6.2% and 5.7% for :ha*pEtAad (372 ta E9A2 with

a. 10 yesr averaga of '3.0%.. Encloyosac ta ‘enerently macimated ¢ 22,400

dirser {obs comparced to 23,000 ig 1913- Despite an {neredse {n thé nucher
-k eatablishmedcs and grnwth in the Lndus:ry. amploymank 1evels hava

decraagsd -as plades have been mederalzed apd as GARagerd hgva lea:ned (4
gparate more efficiently with fewer. people. The redent .eégnamla cecegsian
aceelerated rhis proceas. The gector does, however, ia gddirfoa co direce
employment creace @ gigniflcant nusbes of dndirect fobs especially 1o che
arsa o0F diageibucion. Discributors play-a large rule in rha .sale oF
converted pepaT products ospecially in che lastitutipmal, deomercial and
wallpaper warkets. Tha Lpdustry males a signifiéane coancributiom in che.
ares. pE* jab. crestion. a3 ‘escimates ravegl chet 30.7 Jabs gfe ersacad per
theusaad tonnes of sdper cobsuged, ¥arsus the’ primary indusrry which
amplnys 4.3 paople mar chousand coones of product produced.

Altheugh mary af tha gectiors products ave traditions=l, the Lodustry:is
constancly: dévaloping opdified produyéss and new p:uduc.s afcen in raspanse
[a cuBkomar. needs, new ‘substrate develapmnn:s and new :echnnlngy Thig s
particulazly- cTue - in ché CoRgumar dispasable, wallpaper and pu:kaging
subgectors. Althaugh ir variss considerably hetirgan suhsectura. besuaen
p:udu:: lineg and betwsen companiea, cha overall figanelal picture of the
paper convercimg lpdusCry can be described-as healchy. Concinually ristog
raw mAtarial and labéur toucs have UL preasure oo profic levels. The
igduscry, deapita chia, has remaimed prefitabla sith Zross pruEi:s up te
25 per cent and nec profics aversglog Appronimately § per-cent of sdles.
dther koy husiness. Taties &f the papar convarciag iudua:r? would T T

‘thae the indestry 1a Eairly liquid, and ac che same cime is conserwacive.

in-ik3 finan:ial managemenc. for sxsople, cthe curraat racio atacistics
fnr the "ioduscry show 4 current asset to curTent debe ratle of 1.8 to L.

'Ihn Andugery i3 also wall mapaged “Financially a8 ‘the debe co agumicy . razio

Lz in the rapge of Al csncs af dabk pet dollar of -cangible nec.wacrh. Tha
ane - arsa whete zhis diffaes L3 in che poger bag Susinegs faging-a -
declinipng market due ta plascic subasibut{on ‘apd to the cromd coward bulk

‘ghipegnts. This has caused most paper beg companies to divaraify lacn

plastic bag manufacruriag, rasul:ing in chi acquiafzdl ah of new ghohicecy

and.ag a rEBulE the coatfacting of adaltiunal long ‘term deht whan prnri:
‘Llevely were down. I[n chis product line. the debt .eguity ratia ls
1.8 em L.

48 1z che case wich the financlal 3arfc:manca, che fnvestmeot level vapias
cnn:iderably acToas chia indua:ry. The following examples cay sarve

"tn indicacn the ldvel of - ‘{avestment cequirad.in the _eonvartlig Lndus:ry,

which-i{z =uch less than sHat required in,che primdry industry- The
=splacemant cast o a packsging plant, including laventpry, Wik _anouak

‘salas exceadidg §7 million is estimatcd BL 332 mtllign. A couver:ing

plant in tha ceoAgumar digposahle f{eld capabla af -gemerating -9eles of
apprnﬂ,utm}r 530 mu..unn annually.is projected to paquira an {nyaacaent
of 518 adilion. addi:inuﬂlly, ‘e small plantk p:ﬂduciug Lnsritucienal
produzcs with salas cu:aling 91.5 million annually wowld naed 4n
invascgeat of SL million.

The iogvesrment ¢iipate ln-cha ladustry r&:l&cts rthe diversi:} wf companies
within cthe *nduu:vy. ‘The lsrger integrated or melri- 1atiﬂﬂﬂL oparations
are well Tidanead @aod- capltal speuding caquire—ents 13 mudernizatiun
andfar axpsceion are readily available. Hwélier conpatnies, which
TEQCasanc a sizahla pofcentage 9f fhe f{adugtry often auffar from :vsicaq
smatl Businéss problams-guch as Lhe availibiiicy 4f funds co finenée
modernization or naw praduct devalopment as well &s che cime apd the
raleut to manage io foday's coopiex business anwirooment -

‘Streagths apd Wenknofges

frerall, the cocvarced papec. preducts iaduszry fn Carada 15 -operating with
‘state=of=tha=-ark equipmnnt apd #3 well urildzes the iacesgt developments i@
tncnnology and ‘raw -macarial, By -and ln:g-,\Lne uEﬁﬂnDLﬂg? {5 impakred
from. achar coudkbTies, 38 is the majetity of the.équiccenc: \cne:heless
LCénadian\é&ﬁvartESS'keep *shragac 2f che lacesc devalnpmen:s in cheir
Apdusery {atarnagionally. Additiuna-ly, zha 1adwsrey’ hie a repu:stian ot



