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ENGLISUI CEMENT COMBINE

May Establish Plants in Canada f rom Coast to Coast-
Notes of Conipany's Position.

The establishnment of a nup~ber of plants freim the Atlantic
to the Pacifie Js understood to be contemplated by the Associat-
ed PortlandCernent C'ompany, of London, England, one of the
richest corporations in thei world, and Il. K. flamber, managing
director, and IL. D. Anderson, associate, are now in Vancouver
and Victoria negotiating for a desirable site. The plans of the
conipany involve an expenditure of millions of dollars in the
Dominion. This developmient has been diseussed for Soute
monthe past, but oniy now appears to be materializing.

A feature to bie noted in connection with the profit accourt
of the Assoeiated Portland Cernent Manufacturers is that, ex-
cepting 1906-7, the trading profit bias varied very little froni
year to year. There has been an extreme fluctuation of only
£42,000, or about 12 per cent., during the past seven years. A
range of £42,OOQ on a property capitalized at nearly £8,000,000
is extremely sniall.

Adjustinent of Trading Profit.

Whether the trading profit lias been adjusted' to modify
greater fluctuations than have been shown, and in order to
preserve a certain minimum of profit for the preferenee sharc-
holders, cannot definitely be ascertained. The London Invest,
ors' Guardian says that the prier deduction for repaire and
renlewais during the seven years shows an extreme fluctuation
of £32,882, and that during the past five years its nioveinent
lias tallied pretty closely with that of the grosa profits. The
ultimate result of the profit account lias never varied du.rlng
the whole nine years of the company's existence; the fuli
cumulative dividend on the preference shares bias been mot,
and a specifie reserve allocation of £25,000 retained intact.
The balance at profit and lois lias moved upwards or down-
wards, subject aiways to these two Standing appropriations;
a full 51/g per cent. to the preference!shareholders and £25,000
to the reserve and depreciation account.

OmPanY'S Record for Beveral Tsars.
The record for 1908-9 accords with that of the previous

six years. The grûss profit is £16,00 (4% per cent.) less than
that of last year, with £10,000 (8% per cent.) less oxpendcd
on repaire and renewals. There is also an economy of £5,300
(141/ per cent.) in the subsequent allowanccs for depreciation,
the net profit coming out at £4,5-910below let yeur,
but auficient te show a c redit balance of £110 for the twO
standing appropriations; a full 5y, per cent. 'for the preference
>1hareholders and £25,000 for theo reserve and 'depreciation
aceount.

ear enlded T une, 1905. 1906. 1907. 1908. 1909.
Trading profit*........£331,9os 333,C)46 40'2,46-6 353,216 337,440
Interest and fees ... 1,285 2,416 L,057 . 269 228

Grass profit..........833,)193 335Y462 403,523 853,485 337,C68
Management, etc .. 23,521 17,19M 1S,541 10,W96 15,$t3i
Deprecia.tions ......... 31,19 X 313,50 2 70,773 37,403 M2065
Bad debts reserve .. 4,000 4,0 0,0 4,000 4,000
Deb. and other interoat 135,063 :137,512 136,667 142,311 141,722

Net prift...........139,414 143,250 167,540) 153,175 143,995
Preforence dlv. 51/2 p.c. 118,885 118,885 118,885 118,885 118,885>
Reserve & deprociation 25,000 25,00ý0 25,000O 2),000) 25,000

Balance year's revenue -4,471 - -35 23,655 9,200 110
Brouglit forward....17,658 13,187 12,522 36,20,7 45,497
Carried forward . 13,187 12,55-)2 36.207 45,497 45,607

>'After allowiing for
Repairs and renewaIs. .£110,2gg10,3 138669 11,5l491 1045,737
Thought Tsar Was Batisfactory.

The directors reported at the mest sunuai meeting that il,
their opinion, havlng regard te the con tinuance of thre depres-
sien în the building and constructional trades, and the heavy
f aIl in the price of Portland cernent, the resuit of the year es
working ies atisfactory. They adld: "The sclling price of Port-
land cernent to-day i. uniprccedentedly- low, and is substantialiy
leas than the coat of production only a few years &go. The
main factor which lias enabled the company to earn approxi-
mately the same ms.rgin of profit on its output as horetofore is
the reduction in manufneturing coït brouglit about by a very
considerable outlay of capital upon its principal works. There
should accrue during the current ycar a fuller eeaomy froni
ail this expenditure than bas yot been realized."1

The balance sheet shows a slightly improved financial posi-
tion. The liabilities are in the aggrogate £59,227 less (Bandry
creditors £68,970 less, indebtedness certificates £1,807 îesq,
xnortgages £11,550 more), and the reserves and depreciation
funds are £41,564 strenger. On the other band, the asset posi-
tioii is strongcr. The cash holding at £l118,470 is £116,474 more,
stocks and debtors are £83,391 less, and the dobenturo sinking
fund is £11,025 more. Bctween the reduction in tihe indebt-
edness and tho increase in the cash accounit thre la a net

improvement of £75,700 in the finances as compared wi
y Car.

It is interesting to turn back and compare the
position witli that of the first year. of the combination
The debenture account is nominally £225,480 larger, bu
is now a redemption fund of £86,51,6, which reduces the i
to £13,8,964. Certificates of indebtedness, redecinable hy
instalments, have to a large extent taken the place cç
credîtor account and inortgage boans, the position sh<
balance between these items bcing an increase in the
eduess of £21,715. On the other band, the company
account is stronger by £48,850, and the position as
ereditors therefore is ultimately stronger by £27,000 od

The asset staternent shows three notable variations:
are £149,000 less, and debtor (open) accounts are £226,2
These two items show a withdrawal of working cap
£375l000, but the cash balance is only £49,,000 larger I
1901, whIlst the indebtedness on open accounts and cert
is larger. There would thus appear to be a net contrac
the working capital items of no less than £34,00«. TI
profit accounit, compared with 190-0-1, howcver, does
clieate that this great transference frein working car
fixcd capital assets is operatingz detrimentally. The grol
ing profit fat ycar was £337l440 against £245,360 in 190(
the net profit was £143,995 against £121,918, but after
preference dividend the balance is in favor of the carl]
iod; in 1901 there was a balance of M3,704 against thi
£25,110.
Debenture and $bars Carital.

The debenture and share capital of the company
total market value (middle prices) of £3,536,000, of
£186,000 is nominal value attached te the ordinary shar
addition there is £612,115 of capital unquoted (me
£244,275, certificates of îndebtedness £377,840). The
value of the debenture and preference issues capitali,
interest and divîdend paid thereon at 6.7 per cent., the
reserve allocation giving a reserve niargin of 0.75 pe
Thre nmarket prices therefore are not Unduly low, parti
as the delit capital (£3,099,7159), at par, constitutes 78 p4
of the total vainc which je attached to the undertakini
debentures at 81-83 yie]d 5%/ per cent., and the pro.
shares at 6 3-16 yield SrA per cent.

BAHIAMA ISLANDS AND CANADA.

Wiiat the Absorption Would Mean te the Domi
Islands Would b. Good Custonier.

Monctary Times Office,
Montreal, Mardi 2gMr. T. B. Macaulay, managîng <lirector, Sun L,

surance Conmpany, is interested in a movement towa
absorption of the Bahamas by Canada. Mr. Macaul
been interesc<l in the Bahamas for many yxi-ars

According to a conversation which The Monetary
ha d with Mr. Macaulay, the population of the Baha
intensely loyal. Americans reside t .here but there
solutely ne disposition towards closer reiationsiiips w
Unitcd States. A considerable proportion cf the por
consiste of colored, people, but th-erc is an enltire ;
of what is known in cire Unitcd States as thc color qii

Thýý'e has becn r uch fîii nd hip and <nieaj
ncss bctwcen the Bahamas and Canada. In ;he busi,
wh'ch Mr. Mac >"lay ýs ,,-voted, Cpnaia .essily hcl0s th~
prominent position in the Islande. A few Americ,
other companies arcý rep)rcsented, but the amount of b
thcy do is smail as compared with the business retai
Cânadian concerns. Owing to tie proximity of the
States it îe probable that the buik of the foreign ti
the Bahamas takes placc with that country.

Tic Islands contain an arca cf upwvards of s,oco
miles and a population of some 65,oSo. Wiile the
will be an undoubtcd acquisition, tiey are net at the
terne regarded as cf as great value as they weuid
whcn a province cf Canada. Among the products
would appeal moat strongly to Caniadians are grapE
which grQw abundantly int the light Soif cf tie, E
Another product wiich is cf very superior quality
sisal. Somte 25,S00 acres crf this are now under crcp.
mendous quantities cf sheils are te bie seen heaped t(
rcady for shipmnent te Germany and otier parts of th(
whenr shlih find sale. The tu.rtle fishcries are aie
remunerative, besîdes which many tropical fruits<
grown. suci as oranges, and te some extent côc4
hananas, etc. One of the largest sponge fishing ind
in the worid is carried on tiere aise.
Ilanids Would Bs Good Cuutomer.

The Islands wouid bie a good custemer for manuf,
pr1 oducts, as well as agricultural products sucl a
fleur, cats, butter and checse. It would bie necess

1318


