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:ite Ql~a : Snfalives as a reason therefor the delays which
toahng With ‘place in the settlement of a loss when
sep) Undergy several companies who, it says, * come
u ttlement a‘t and“?g between themselves to make the
SOPO € najj 0’35_ time, and those who would pay down
th at gene wait for those who are obliged to finance,
€ logs is s rally the full legal delay expires before
€ soliq E(t)t;ed ; Where'as in having the affairin 2
for Ution of thelp.?ny » Which afterward makes the dis-
andth others ”I'lsk, this company is not kept waiting
fro ad ip 10’  ste. N ow this is untrue in statement
q Ma ¢ eo'tflc' It is a notorious fact that, so far
« K wo er companies with concurrent policies on
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in bg the hb an impeachment, unwittingly, we trust,
nasurance com Onesty and the financial ability of the
a Me g, not b Pames\m general. Those worthy of the
tge ready’ as ‘aVe to *‘ finance ”’ to pay their debts, but
dr the; soon as the question of liability is settled,
Ir checks with that promptitude which was
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We n:;dE ASSURANCE AND INVESTMENTS.
come fron:1 Ot state to the intelligent reader that the
g?”y is of €s! the,lnvfistetl funds of a life assurance com-
N ¢ fun an{ sential importance to its stability. Oneof
funds must ental principles of the business is that its
Utyre en not merely be held safely in trust for the
:ilxus aCCun?lﬁlt of the members, but that these funds
) at Accum tlate by the power of compound interest,
tanday, ‘}I{atlou to be measured by a fixed minimum
Zny reaIiZed hat,.as a rule,interest accumulations actu-
fy is xed ?Onsxderably exceed the amount called for
‘aQto fact standard is well known, and is a very,satis-
rclue Such' The investment in such a manner as to
unq,, o m_a.result, however, of the more than sixteen
;‘late i ecOllhons‘ ‘of dollars, held by the various legiti-
Sng e i mpanies of the English-speaking countries,
Ous] . S play, as may readily be conceived. Obvi-
Sty of ;”St consideration in seeking investment
LN riaksolute safety, and how to invest at the mini-
R)rmaua sk and the maximum of profit certainly calls

It; a.gemeny of the highest order of ability.

Oftey, . ’T‘OS:t significant fact, and one which cannot too
ooy Insisted upon, that the failures which have
tbl?en broz?":ng life assurance com~anies have mainly
e Pfime% t about by managers who have ignored
Ilv. Sttnen eature of safety before all else in making
:th ity Wist. In 'Ehis era of enterprise and bustling
0‘; 8ive the h new 1dFas on every hand seeking capital
; est&blishm .embodlment, added to the various lines
Qeregt ed industries and the wide range of landed
pl&ntiful’ the opportunities for investment of funds are
there isq As to wise selection from this broad field,
Oubtless room for differences of opinion among
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g for one or more of their number to -

competent and honest managers of life coinpanies ; but
in this department of management it is not too much to
t rigid conservatism should be chief counsellor.
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It will be remembered that in the N
of the CHRONICLE we presented an analysis of life
companies’ investments for 1888, in which it was shown
that of the total assets about 68 per cent. consisted of

real estate owned and loaned upon, government securi-
on policies in force, debentures, and cash

ties, loans
on hand. The balance was in collateral loans, railway

and telegraph securities owned, and various miscel-
laneous holdings. We herewith present some results
of an analysis of the United States companies, or rather
of those reporting to the New York Insurance Depart-
ment, for 1889, touching the investment of their funds
in what may be called current securities, those having
changeable values, and for the most part quotable in
the financial market. There are 30 companies report-
ing, but 25 only are here considered, as five of the
thirty have no investments to speak of in the classes of
securities here named. The net or invested assets of
the entire 25 companies are $614,2 37,821 and the total
admitted assets $644,349,450- We base our percen-

tages on the invested assets.

CHANGEABLE SECUR1 TIES OWNED.

Total Petg’e of .
Kind of Securities, Amount. Net assets.
Railway and Transportation Cos.
stocks or bonds....... cererninee $157,723,442 25.91
'Bank and Trust Cos. securities...... 6,242,215 oL.58
Telegraph, Telephone, Gas, Express,
Dock and Mfg. Cos. securities .... 5,954,870  oL.22
Total, 25 CoS.vvevs .veo$ 169,920,527 27.66
COLLATERAL LOANS.
Railway and Transportation Cos....$ 26,079,530  04.34
Bank and Trust Cos. securities...... 1,187,875 00.22
Telegraph, Telephone, Gas, Express,
Dock and Mf'g. Cos. securities.... 3,218,392 00.60
Total, 25 Cos..... v.oo. $ 30,485,797 4.96
Aggregate, Owned and Collateral. $200,406,324  32.62

From the above it will be seen that, practically, one
third of the net assets of the companies considered are
invested in securities having a fluctuating value, as
compared with municipal or town or county debent-
ures or real estate. Stocks and bonds of railway and
transportation companies constitute more than nine-
tenths of the above aggregate. Securities of telegraph
and telephone, gaslight and express companies, and the
like, make quite an item, being over nine millions,
owned and held as collateral ; while bank and trust
companies’ stock exceed seven millions, mostly owned
by the companies. These railway and kindred securities

have doubtless been selected with much care, and, as
issued by companies well established

a rule, only those
are included

and of recognized character and value
in the investments of life companies. But is this
large proportion of securities of this kind altogether
wise, nevertheless? It is not very many years since
the secyrities of the Lake Shoye and Michigan South-
ern and of the Michigan Centyal railroads, for instance,
were considered among the best, and the stock was,
sought after with perfect confidence. A great many:
people since then would have been glad to find buyers



