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A QUESTION ABOU' SMYALL BANKS.
A correspondent is desirous of our opinion as to

wvhetlîer a 1anik on a sinall scale is not, ail the stronger
for its shares being held by a fewv stockholders, * ho
innke tnp tlie înajority of tic Bloard of Directors. Hie
favors tie tlîeory thiat suih a concentration of a bank's
stock iii the liands of tliose who are giviiîg personal
attention to its affairs is anl elenlient of untustal
strengtlî to sticli batik. [-le considers a bankl ii thiat
position as very inuich like a private batik, ain institu-
tion wvhiclh lie evidently regards as essentially stronger
thiat a joint stock onie. \ie are unable to agree wvitli
sucli viewýz. Altliotngli tic fact tîtat I.irectors holding
a large ainoutit of stock in the batik Uic>' represexît will
naturally inake tuenti ail the miore carefuil in its tuait-
agemient, it by ino meauis follo-ms tliat suicli persons are
thiercby especially qualified for their duties. Trhe
flnanicil skill aiid judgnienit possessed by a Director
whose hîolditng of stock is saal tniay exceed iii value
the counbinied ability and sagacity of ail his colleagues.
It is, too, itot ant icominoti tlîing for the Directors iu
oneC of our large batiks to oit stock thiereiti exceedittg
the paid nip Capital of sucli sniali batiks as our correb-
pondent mentions. A large baik is also able to coni-
îîîatd the services of finiancial experts of a ncx Itiglier
class titan a sinall institution cati afford to retain as
maniager. A private bank neithier in Englatîdl,where so
inany of thiien are eiiîiinently'stronig, ttor Ixere, is strong
becanse it is a private enterprise, but because its pro-
prictor or proprietors lias or hiave been gifted %vith the
qualities of a good baiker. Many private batiks
of x'er3' Iigli repute hiave failed, far mtore proportiotn-
ately that, joint stock ones iii Etîgland and iii Cattada.
lThe siall batiks of the Unîited States, wh1ichi are per-
petually collapsittg even iii good tintes, attd which
tuttîble like apples in a gale of witid wvltei momentary
troubles arise, are organized very generally on te lnes
our corres;potident Iooks oit as assuranîces of streîîgtlî,
as iii ntatîy cases tîteir sîxares are iii a few lîaîîds, anxd,
save inii nine aid in forin, they are private institutions.
Tltere is a liability of this very serions featue develop-
itîg iii a smuall batik. Its shares inay beconte cotîcîti-
trated iii tue liaîîds of a few persons wvhose wvhole or
wvhose chief possessiotns are titose sîtares. \Vlîe: tItis
;s so. the double liability of slxarelwlAders, whieli onglit
to lie a protectiotn to depositors, is cd littie value, as, if
the batik fails, anîd tliere coines a need for a cail upoti
the stockltolders, tltey are uttable to respond, as tîteir
fortuntes have already sunk wvith the subinerged vessel.
It is coniseqttently a decided xveakuiess to a batik for its
stock to be iuainly hield by a few persons wlio would
be ruited wvere the batik to fail. A sinall batik too cati
liardly ever secure as desirable a class of custoiers as
a larger otne. It rtîs, as it were, iii very sliallow
waters wliere tue sitoals anîd rocks are lîiglily datnger-
ous. A sutaîl banik gets depositors by offeriiîg Itiglier
rates, anid secures a discotit trade by giviîîg larger
accommîtodationi on casier ternis tuiai a large batik lias
îîeed to offer for îîîoîey anîd for loatîs. For tliese anîd
otixer practical reasons %vu do not cpîîsider sînail batiks
as iii ait especially favorable position for uiakiîg good
profits or acquirinig stretîgtli.

LI I-IUNG CH4àNG.
'r'ite late Getieral cordloîn, Mien iii china, wrote that

Li 1-Iung Clîaîîg wvas otte of tîte tliree supretine rnlinig
forces iii China, and descnibeil Ilm as ', a noble fehlowv,
aut( wortli givitig one's life for." Coîîsideriîîg tîtat
Gordoîî's life wns otie of tue noblest ever led, tltere
inust be soiuthîing of extraordiîiary value iu a lifk lie
rcgardc<l as tmore valuiable tuait lus ot. Tiie great
Chitîese iiiisýter, wlîo is1 Oito lu s way iotite, setis to,
be otne of tîtose ¶'er3' rare permois wlio rise above the
average of tîteir coutitryinenî, ahove ev'et the hiigliest
hii political wisdoîin, as a itintaiti peak rises above the
utîdulatiotis of tue surroîtttdîig cotnttry. Iii China a
great mait is espccially distitiguislied, for Clitia is tie
lanîd of inediocrity. Ailtogli it lias been partially
civilized for îiiaîiy centuries, one looks along tiit iti
vain for tic record ofany one iail of cuiinence iii aXy
spliere of life, t prospect is as clrcary as ant ititeritiaii-
able clesert. Li 1-Iutig Cliatîg's distinictioni is ail the
greater, anîd is liable to be exaggeratcdl fronît lus.lîavitîg
îîo tnotable predecessors tior livinig coinpeers as a states-
tuait. I-is tiîi doubtless is otie of untusual powers,
but tliey wotnld lias c reîîîaiîied latetnt liad lie not becît
brougit'into suiclt close conîtact with General Gordotn
anîd otlier eîtitîctînt Etnropeaits. 'Plie shock, lIoîvever,
whltit îlorotighly awoke Itini ivas the terrible humîtilia-
tioni iluflicted Oit China by the Japanese, whoin tlieir
enetuiies despised as an itîférior race, anîd too weak to
be worthy of regard as rivais. China, like Tnrkey, is
curscd by a religions systei wlîich is uttcrly and
fatally obstructive to the mîoral andl ititellectual develop-
ment of the people. Mlîiatever progress Cliuta cati
niiake will be the effeet of reforîtîs iîîîposed tipon lier
front ivitiiout, jnst as lier etîlargcd foreîgîî cotmmnerce
ivas the restilt, tiot of tnative etiterprise, but of facilities
anid opportnitics for trade beitîg forced tipot i er at the
point of B3ritish bayottets. The extetnsiont of railways,
iii whicli lays the iin liope of any Itigher civilization
iii China, is eveti yet anitagotiized by the official classes,
and is coîîtrary to the wvishes of the people. Railway
etîgizicers frot E urope and the States, Mlienî surveying
for a tie%' road, hiave beeti nîolcstcd by tue populace
wlio were iîîcited tc? violenîce by local rulers. Wliat-
ever capital is cîîîployed iii snich projected lities ivili
have to conic frotnt foreigît sources, the skilled worknîen
ivilI be foreigîters, the working staff also, £0 tîtat, tuntil
the internai Goveriîient of Chita is revohitiotiized so
as to give sectirity to the builders anîd operators of the
raiiways, thiese cîtterprises ivill itake nîo progress. Tlie
îeîv army andc îîavy which are ecd a vital îîccessity
to China w'ill have to be orgatîized anîd offlcered by
E uropeaîîs One of the objects of Li Hutîg Clîaîîg's
mîission is ktiowu to bc the nîaking of arrangements
for engagiîîg sucli a staff of miiitary anîd naval organ-
izers. Even for aîîy effective reforîtîs iii the civil
admîinîistrationî of thc E nipire, it xvill be îîecessary to
eîîîploy foreigiiters. Ittdeed, îîtîhe.ss thte Chituese display
the saine inarvellous capacity for rapid developtxett
aloîîg the h lices of nmodern civil izatioti wivîti tîade Japax
thc înost ivotderful plieîîoîîeîîoî lu htistory, tce prospects
of Chita are intîdc ghooiy, as lier cotîtinued lethargy
wiil most probabiy end in stuch aggressions by Russia,


