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tion of them is to be paid as dividends to the share
holders, for such dividends are often subject to an
meome tax.  The taxation of capital is one of the
most objectionable of imposts; it s the most un
reasonable.  1f carried o persistently, the nltimate
offect of a tax on capital is to extingnish the capital
which is taxed, the life Blood of which it drains awav,
drop by drop, year aiter year. The growing disposition
of governmental anthorities to tax capital i1 much
be deplored, as bging a sign of the influence of so
clalistic antagonism to those, who, by thrift, by busi
ness energy, by financial acumen, by enterprise, have
accumulated money, and who thereby have enlarged
the productive and industrial resources of the countr.
Faxing capital is a fiscal form of killing the goos
that lays golden eggs.
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TRUSTEES INVESTMENTS IN COLONIAL STOCKS.

Since the Colonial Stock Act of 1000 was finally
passed in August last, the public have heen awaiting
with interest the Treasury's annon cement of the con
ditions under which trustees may mvest i colonial
stocks,  On December 14th last the lomg-expected
Order relating 1o this mportant  matter was puh
lished in the “London Gazette,” as provided for i
section 2 of the Act. The Order is as follows

The Lords Commissioners of Her Majosty s Treasury . in
virt the power bestowed apon them by section 2 of

T dondal Stock Act, 100" (4 and G0 Vet o .IE‘_‘I
are pleasod 1o preseribe the following  condithons e
that section

Conmrions

L The colony shall provide by legislation for e iy
ment out of the revennes of the colony of any suims which
way become pavable 1o stockholders under auy judgient
decrve, rul ler of a Conrt in the U nited Ningdom
AV shall satisfy the Treasury  (hat adeguate
funds tas and when require owill b made avallable in

the United Kingdom 1o meet any such judgment, deoroe
e, or order
L N olonial Government <hall place on record o form

ol expression of their opinton that any
Which appears to the Tipertal Govermment to alter oy of
the provis affceting the stock to the Injury of the
stockholder, or 1o nvolve departore from the original
conteact e regard 1o the stock wonld  properiy b i
allowed
Coples of the above Order ay e obtained from Mossis
IYre and Npottiswionde, Harding street, Fetter Lay
«and 320 Abingdon street Wostminster, 8 W
on U Gazette " of 208t Decembor there w ‘
the follow ing anneuncement by the uey, m
cortain colonial stocks  ANBongh e are the only stocks
I respect of which the conditions lnid down by the Aoy
are at present complied with, it s understoml that other
Coloninl nwernments are lntroducing the necessary logis
latlon, and further Hsts of stocks thus rewd sl
for trostoes will be pubdishied from 1 e 1ot

Ial legislation

availabie

Last or Seacks vapen S oy 2

Pursuant 1o S8ection 2 of = The Colonial Stoek Act, 1ww
the Lords Commissioners of ey Madesty's Treasury hore
by give notice that the provistons of the Aet have e "
compliod with in respect of the widerinentioned stocks gy
gistered or tuseribed in the United K ingdom

Dominion of Cangda

4 per cont doans of INTH INTR ISTH and INTS T
8 1 per cont. Joan (1900.34)

4 per cent. reduced loan

4 per cent. loan (1MO8%)

T per cent. loan,
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New Zealand,

4 per cent. cousolidated stock (1920),

Wy per cent. consolidated stock (1940).

3 per cont. consolidated stoek (1945),

The restrictions mentioned In Section 2, subsection 2, of
“The Trostee Act, ISEL” apply to the above stocks (oo
Colonial Stock Act, 1NN, Sectlon 2).

Treasury Chambers, 8.W., December 2000, 1400,
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ACCIDENT INSURANCE RATES.

The Accident Insurance Association endeavour|
some time ago to get cach company engaged in the
business in Canada to sign an agreement to charge
cquitable rates.  We understand thgre are two very
important companies who have refused to join the
majority.  As it should be in the interest of all com
panies engaged in the business of accident insuran ¢
in Canada to sign such an agreement, we trust it
will soon become “un fait accompli.”

R .
THE LAW RE STORAGE OF EXPLOSIVES.

The interests involved in the case of the explosion
and fire in New York, which is becoming known s
the Tarrants “case,” and so large, so far reaching and
so important to underwriters that there is the utmost
desire to Tearn what are its legal aspeets.  The under
writers claims amount to over one million dollars,
and the heirsat-law of the unfortunate victims of
the disaster will bring suit for damages if it is dis
closed that there is a good ground for action against
the firm on who:e premises the explosion occurred

Mr. Stevens, professor of insurance law in the New
York University Law School, has made the following
statement - “The insurance companies anticipate evi
dence which will show that Tarrant & Co. had on
their premises explosives in- quantities  prohibite |
by Jaw cand in excess of what the permit granted the
firm actually called for), and thus to maintain that
the policies are void, because of the stipulation i1
the standard form of policy that “this entire polic,
shall he void if the hazard be increased by any means
within the control or knowledge of the assured.” The
inquest s also being attended by attorneys for th-
administrators or legal representatives  of persons
killed by the cxplosion, in the hope of discovering
grounds for action against the firm, A very recert
case in Liverpool, England, known as the *St. Helens
explosion” case. where a large quantity of chlorate
of potash exploded aiter a fire had been raging for
some minutes in the factory of the United Alkaii
Company, causing damage to the gas works of the
St Helens Corporation, located opposite the alkali
factory, holds the alkali company liable to the cor
poration for negligence, in that the company did not
take all reasonable care and precaution to prevent
acaident by fire and explosion (or explosion) in the
manufacture of chlorate of potash.  This case, while
important as bearing on the question of the liabilit
of Tarrant & Co. for damage in the neighbourhool
(should they be shown to have been negligent) i«
chiefly valuable to the insurance companies because




