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Alleged Profits of The William Davies Company in 1916 on
Bacon, as Indicated by Department of Labor to he
Five Cents per Pound, Untrue:
Actual Profits Two-Thirds of a Cent Per Pound

/

HE statement issued by the Department of Labor concerning “the business of The William Davies Company Limited has been
given widespread circulation throughcut the cc untry and provoked public unrest.
Whatever the technital wording of the report was, the eficét has Leen that the ne wspapers have published that ““the prefits on
Bacon alone” of this C« mpany ‘““for 1916 were abtout “five millions of dollars.” This interpretaticn of the ¢ff.cial re port 1s not surprising
in view of certain statements that the Ccmmissioner of the Cost of Liviro n akes, The Ccm missioner is r ported as saying that “There
were two individual cases of profiteering in 1916 and ihat had thece caces occurred since the passage of the cost of living Order-In-Council,
he would consider it his duty to reccmmend that the facts Le laid Lelore tke Attorney-General for consideration as to their criminality,”
The situation created by such erroneous and damaging statements is sericus as emanating frcm a Government official, from whom one
looks for not only accurate statements but correct conclusions,

The William Davies Company, being a private ccncern, has follewed the practice of all private corporations, except when it made
a bond issue in 1911, in that it has not published reports of its assets ard liabilities or profit ard less.  The present circumstance, how-
ever, in which a Government Official has led the public to false conclusions, makes it advisable for this Ccmpany, for both the publicin.
terest and its own interest, to [)L\ll)]ish particulars of its business as well as point out the error of the statement of the Government Official.

For the last fiscal year ending March 27th, 1917, The William Davies Company bought and killed 1,043,000 head of Live Stocl
outside Meats, produced' 160,000,000 pounds of Meats. The Company handled 6,550,000 pounds of Butter and Cheese,

The net profits on these were .68 cents (or two-thirds of a cent ) per pound on meats, 1.04 cents on Butter and Cheese, 1.04 cents per dozen on Eggs, and .47 cents (or slightly less than
one-half a cent) per tin on Canned Goods. These profits include profits on all By-Produets derived from these aceounts.

During the year the Company served at its retail stowes 7,500.000 customers, the average purchase of each cusbomer was 35¢, and the net profit upon each sale was 5-8 of 1 cent.

The turnover of the Company from all its operations for the last fiscal year endipg March 27th, 1917, was $40,000,000. The net percentage of profit upon this turnover, after deduct-
ing war tax, was 1.69 per cent., or including war tax 3.45 per cent.

The William Davies Company has assets of $13,385.000, of which $3,865,000 is tied up in fixed investments.

k (Cattle, Hogs and Sheep). This, plus purchases of

9,650,000 dozens of Eggs, and manufactured 26,500,000 tins of Canned Goods.

To provide the necessary facilities for the inereased volume of he Company expended $750,000 in buildings and equipment during the year.
1 )
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The Company does not challenge either the legal or moral right of the Government to investigate business enterprises when public interest directs such an investigation should be

made. If an investigation of the packing and meat business is ordered, the Company will place at the disposal of the Government not only the data it would be required 1o supply under Order-
in-Council directing that inquiry be made, but will place the experience of its officers at the disposal of the investigating committee, if it is considered they can render any service which will
be of value. The Company has not now—nor at any time during the fifty years of its operation-
the right to conduet its export business without abusive comment from Government civil s rvants—especially when the coneclusions drawn from the data asked for are improper and false.

One of Canada’s chief export industries is the packing business. It is essential to the live stock industry, and, aiong with other export industries, it maintains the financial stability
of this country and should, providing it is on a sound basis, receive encouragement and not slanderous abuse. In view of the publicity given to the report of the Commissioner on the cost of
living, the Company demands the same publicity in having an official Government investigation of this report to determine the truthfulness or untruthfulness of its conclusions. We do not

seek public consideration as a company, but we do say that untruthful official statements, or statements the effeet of which is to create an untruh, adversely affect the live stock industry of
in the long run, are harmfuj to the very people that the statement seeks to benefit

—anything to eonceal in method or practice of ecarrying on its business. It does, however, claim

this country, which is so valuable and essential a wealth-produeing power and,

If the passing out of existence of a corporation such as The William Davies Company, or if
then in view of the present world tragedy it ought to be consummated without delay.
into consumers because of war, and
of thrift and increasc of production.

Long before there was talk of a Food Controller in the United States or (
troller with full power to do what he saw fit, as we realized
be done in reducing food prices while currency is inflated

nationalization of packing houses would materially and permanently reduce food prices,
The fact of the matter is, however, that with millions of people in Europe turning from producers
the tremendous destruction of food products incident to war, there is no remedy for the high prices of food while such conditions last, except the remedy

’anada The William Davies’ Company urged the Government at Ottawa. in w riting, to appoint a Food Con-
at that time the upward tendency in the price of food commodities unless checked by official effort. At the most a great deal eannot
and until the scale of prices of all kinds of commodities declines also. What can be done can only be done by a Food Controller. We
wish to point out that nothing at all can be accomplished unlbss the data secured are acenrately and clearly made and the deductions therefrom sound. Only public harm arises from dangerous
incompetency in the haphazard collection and careless use of importanf ficures.

.

As far as The William Davies Company is concerned this terminates all public statements of the Company, and it will pay no more attention to speculative and
haphazard statements made either by newspapers or civil servants, The only further siatement that will be made will be at an official investigation.
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E. C. FOX, General Manager

Toronto, July 17th, 1917. THE WILLIAM DAVIES COMPANY, LIMITED




