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- COVERNMENT INOUIRY INTO

AR

DEPARTMENT HERE

.F. J. Harding, Local Age

of Curlew, Suspended Pending Result
of Inquiry \

nt, and Engineer Morris,

Several Witnesses Tell of Their Transactions With the De-
partment—Evidence ef Loans and Accommodations to'

|

. the Local Adent—Much Interest in the Proceedings. :

Wednesday, Nov. 25.
The government investigation which is
pveing conducted in the Marine and Fish-
eries Department, opened yesterday. Two
essions were held in the court house and
eral witnesses were examined. Mr.
astice Cassels presided. with Dr. W.
Iorse, assistant registrar of the ex-
chequer court, as secretary. G. H. Wat-

_son, K. C, and J. L. Perron, K. C., tke

counsel appointed by the government to
conduct the inquiry, were present, with
a stenographer and clerk. Mr. Vatson
conducted the examination of the wit
nesses. )

It is understood tMat, pending the re-
sult of the investigation, J. F. Harding,
the local agent of the department, and
Malcolm A. Morris, engineer of the
steamer Curlew, have been suspended.
G. H. Watson, K. C.,.one of the couneel,
in addressing the court at the opening
in the morning, said there were not
many officials of the marine and fish-
eries department here. He found the fol-
lowing officials here: F. J. Harding,
agent, appointed March, 1895, at a salary
of $2,000; an assistant agent, H. H. Brown
appointed Nov.. 1907, at a salary of §900;
John Kelly, light inspector, appointed
March, 1895; G. W. J. Bissett, captain
of the steamer Lansdowne, appcinted
April, 1897; at a salary of $1,500. Those

who had to do with the expenditure were |

Mesers. Harding, Kelly and Bissett. Ree-
ords of the department show that for the
fiscal year of 1904-3 this expenditure for
this divieion, was $275,782; in 19056 it
was $255,590; in 1906-7 it was $222.498.
Mr. Watson referred to a statement he
had made at Quebec at the last sitting
of the commission when he had stated
that the marine and fisheries depdrtment
had taken official action in abolishing the
ratronage list. He had eince received a
notification that the patronage list was
permanently and absolutely abolished in
that department. In addition to that and
in order to make the record complete he
filed with the registrar the patronage list
of New Brunswick, containing 140 names
of firms and business houses. This was
the list in force from 1896 ta 1907. The
preceding list in force in 1896, contained
the names of 55 firms, the others had
been added since.
Mr. Watson then asked a number of
e firms in attendance to retire, as
ollows: T. McAvity & Sons, Vroom &
Arnold, (. E. Harding & Sons, John E.
Moore, Macaulay Bros & Co., George
McAvity, J. J. Barry, Allan’s Grocery.
L. Harding, D. L. Richards, James
‘ming and J. & F. Watson.
&Sl)i’ééchtﬁti\‘es “of these firms then re-
ced.

Jharles MoDoneald First Witness.

Charles McDonald, manager of the St.
John Iron Works, was the first witness
called. He said the. St. John Iron
Works was an incorporated company. It
had been in existence about nine years.
He was managing director. His com-
pany had . repaired buoys, steamers

and had supplied buoys such as
Trinity, American and can  buoys.
Repairs had been made to the

Lansdowne and Curlew. The goods sup-
plied to the department were the pro-
duct of their own factory. He had no
recollection of -any gcods being supplied
other than their own product. He had
received two or three contracts made by
the minister and some of the work was
as a result of tender, and the balance
was the result of orders from Mr. Hard-
ing, the agent at St. John. Mr. Kelly had
sometimes given orders also. Mr. Me
Conkey, Capt. Smith, Capt. Robinson and
Capt. Pratt of the Curlew, Engineer
Clark of the Lansdowne, Mr. Lockhart,
Engineer Morris, Capt. Burns o¢f the
Lansdowne, and Capt. Bissett.

He had only seen Cap!. Smith three or
four times in the pas! four years. Iie was
inspector of government steamers and re-
commended the work to be done. He had
Joaned Capt. Smith some money. Asked
by Mr. Wateon to show an account of
those transactions in "his bcoks he pro-
duced the volumes. A telegram was
shown dated Montreal, Nov. 1907. It read
“]f possible wire me $100. Will return
Monday and refund. Very urgent.” Wit-
ness had complied with the request. An-
other letter was produced showing that
Capt. Smith had not returned the amount
up to that date. The loan had been made
sy the company and appeared on the

_ booka. The company was not a borrowing

company but would make u loan if they
knew the party desiring it.

The record in the cash register was
shown and the counsel asked why the
.ame of Capt. Smith did not appear. Wit-
1ess replied it was not customary to write
.n the names of those receiving cheques.
The journal was produced but it .contain-
ed only a record of sales.

After some further questioning witness
stated the amount had never been paid
back. The cheque for the amount $100.55,
was produced..

" Another telegram under date of Nov.
29, 1907, was produced in which Capt.
Smith said he had wired “thanks.”

Previous to this ‘the witness had loaned
Captain Smith %50, while here in St.
John. -No entry had ‘been made of that
amount.

The witness was questioned at some
length on this matter. He said he
thought perhaps it had been charged to
the general expense account. Possibly

i
vott do so in consideration of his in-|
fluence in ordering work from you?”

Witness—‘Yes.” o i

Counsel—“Did Mr. McConkey get anyl
money from you?” !

Witness—*‘No, absolutely, positivc]y;
no.” i

Asked if he had reported these loan trans- :
actions to the board of directors, the!
witness replied he had. |

Counsel—Now, how about Engineer !

Witness—“I believe I did give him a |
few little presents.” !

The witness could not remember when'
he had given these presents. He thought
there had been two or three occasions. |
The presents had been made in view of!
Mr. Morris recommending to owners of'i
steamers down around St. Andrews and
various porte where the Curlew called, to |
have repairs made by his firm. He had|
given him small sums, say about $15 or!
%20 at times, perhaps in all about $100.:
He had not been paid for any -influence |
he might have in government work, but:
only as commissions for getting wors;
done on other steamers. ‘ ;

Counsel read a list of amounts of ac-|
counts by the St. John Iron Works and!
questioned witness concerning them. !

The witness could not remember dates|
on which amounts ‘were paid. Morris had'
never asked him for any money. i

The witness said he had never paid any
money to Chief Engineer Clark of the
Lansdowne, as he had never recommended |
any work to come-to his shop. |

Asked regarding his relations with |
Captain Robinson of the Curlew, Mr.}
McDonald said he had given him abso-i
lutely nothing, as he had not recommend-,
ed work to come to his shop.

To the judge—The witness said he had
not loaned him any money.

He had never given or loaned any money
to Captain Burns or Captain Bissett.

At one time on the occasion of Captain
Bissett being ill, he had sent him some
whiskey as a stimulant, “and,” he remark-
ed, *“ would do the same for you if you
were ill.” L

Mr. Watson—“I may be ill tonight,
(laughter) in fact I don’t feel very well
now.” (More laughter.)

Transactions With F. J. Harding.

Questioned further the witness said he
thad mademno presents to anyone connected
with the steamers. e

Asked if he had any “paper” of Mr.
Harding's, the witness produced a cheque
for §375 dated May 19, 1908. He had held
this cheque since that time. It had not
vet been paid. s |

The books were examined. and an entry
of the receipt of thé cheque was found but
no entry of the cheque being cashed.

A cheque from the company in favor of
Mr. Harding was produced, which cheque
had been offset by Mr. Harding's cheque
for the same amount. The cheque was
endorsed by J. L. Allen, messenger in Mr.i
Harding's office, who had evidently been
sent to cash the cheque.

Asked by His Honor if he had not given
this cheque in consideration of favors ‘ex-
pected, witness answered that it might be
50. A
Centinuing the witness said there had
been many other transactions with Mr.
Harding during the past four years.

He thought the largest amount that
had been paid was about $475.

Mr. Watson—“How about the $ou
cheque?”

Witness—“I didn't know t{here was
such an amount.

Q—“Would you swear there wasn’t?”’

A—“T don’t remembszr such a one.”

Questioned further the witness aaid |
the transactions with Mr. Harding in!
1908 would amount to about $760; . in:
1907 to about $900; in 1906 he could not !
rccollect what the amount was and in
1905 he thought it was about 81,000 He
had not looked up the records for 1904.|

At this point the messenger returned
with the copy of Capt. Smith’'s letter, |

reference was made to the fact that he

nothing between us.” !

A copy of the note was made by the:
regictrar. the judge remarking that Mr. |
McDonald might like to keep the note in
case it might be paid. !

Resuming the examination Mr. Wat-
son asked concerning the entry in the
books of the $375 cheque to Mr. Hard-

he could give him the facts, but he could
not give him comprehension.

Mr. Watson remarked with a smile
that they were getting on very well and
that the witness was quite compliment-.
ary. i

Harding had no connection whatever,
with the receipt of cheques from the de-
partment. It was simply a coincidence
that the entries occurred on the same
day.

Asked if the cheques were always made
payable to cash as a result of delibera-
tion and design, the witness answered,|
yes. :
At this point *adjournment was made
until 2.30 o'clock in the afternoon.

Afternoon Session. !

On resuming in the afternoon Mr. Mz
Donald’s examination was continued.
Mr. Watson—*I1 euppose we may take

the other $100 had been charged to gen-|it for granted, Mr. McDonald, that if Mr.!

eral expense. He had since received a
note from Capt. Smith, week before last,

i Harding bad not been agent for the de- |
i partment this long continued series of |

for the amount. Capt. Smith had stated | transactions would not have gone on? i

that heWad been under hot fire in Que-
bec and he thought he had better cover
up. Witness said he had not discounted
the note.

A messenger was sent for the copy of
the letter and the bank books - of the
company.

Mr. MecDonald—*Possibly so.’

Mr. Watson-—'‘Any doubt?”

Mr. McDonald—*No. He ' was well|
known in the community and I might have |
done something.” i

Judge Caseels-—“Waen't it rather thqt*
your firm had some big contracts and. .t |

A letter was produced from Capt.|was to smooth things over that you let |

Smith at Halifax, under date of -Dec.
2], 1907, in which reference was made .0
the loan of $100 and Capt. Smith statéd
he had been dabbling in stocks and had
lost money. <

~The witness said he had not loaned
Japt. Smith any more money than the
two amounts alluded to. He had ot seen
Capt. Smith for about a year, though he

understood he had called at his ofiice ‘ ed why there was no name to the cheque.

him have the money?” i
Mr. Watson broken in—“Its no use!
beating about -the bush. Your answer was
correct wasn't it?” i

Mr. McDonald—“Yes.”

Reference was then made to the books
of the company and counsel drew atten-|
tion to a payment of $i25 to Mr. Harding,
on Feb. 15, 1995. Mr. McDonald was ask-

several times when he was out of ..« |!He replied that everything Mr. Harding |

city. !
The Judgze—"Mr. MeDonald. when you

Joaned Capt. Smith that money diun’t tions averaged one a month. He believed « Huam

received was made payable to “cash.”
Contintiing. the witness caid the transac-!

terial.
Mr. Watson—"*No doubt it was a ma-|

ledger I see the words, ‘allow voucher.’
What does that mean? That doesn't]
identify © it with any material. ‘Allnwl
voucher’ is a queer sort of entry. It's|
manifestly a straight payment—a gilt,l
isn't it? |
Mr. MeDonald—“We certainly never!
gave Mr. Harding $125.” |
Mr. Wateon—“But you have given him |
cheques?” |
Mr. McDonald—*He repaid all of them.” ;
Mr. Watson—“The cheques would aver-;
age $£5,000 a year as the total of yourg
transactions with Mr. Harding?”’ !
Mr. MecDonald—*“Possibly as a running !
account.” !
Mr. Watson—“For an official employe!
isn't that altogether out of proportion to,

ewer, the reporter can't take down a|
nod

”

Mr. McDonald—“I was not nodding. It
wenld appear out of proportion as you}
say.

Judge Cassels—“Did Mr. Harding allow‘
interest ?"” |

Mr. McDonald—“He was never asked |
for it.” ‘
In reply to further questions the witness |
said he had been introduced to Colonel;
Gourdeau. Colonel Anderson was with!
him. He had no recollection of meeting|
Mr. Fraser.

Mr. Watson—“Any lending transactions
with any of these gentlemen?” |

Mr. McDonald—“Oh bless you, No. It

was a emall part of our business chasing |

: Morris: did he get any money? , government officials. We never thought Of!er')

g

Mr. Watson—“It’s ‘all the part we are
cohcerned with.”

In answer to further questions the wit-
ness said there had been two or three|
cages of written contracts with his firm
in the last few years. All the others were
open accounts. No arrangement was made
as ‘to amounts to be charged. The same!
priees were paid as by other people for
a seimilar class of work. Jas. Fleming and
some¢ of the machine snops were some-
times competitors, but generally there was
no ‘competition.

Mr. McDonald was asked to look into
hid books and give further particulars of
other transactions with Mr. larding at a
later stage. . i

W. B. Vroom Oalled.

W. E. Vroom, the next witness, in re-
ply to Mr. Watson, said he was in part-

nership with- Mr. Arnold. His principal 000
‘l)usiness was marine insurance, coal, and

fire insurance. He did a wholesale busi-
ness in coal. He had been in business
since 1869. He had dome a coal business
with the department since 1896, when the
government came into power. His con-
tracts were made with the head office.
From 1904 to 1907 the transactions
amounted to $20,783. Mr. Hickman, of
Dorchester, and Mr. Likely also had
some contracts. His firm delivered. coal
to the steamers Lansdowne, Curlew and
Canada, and the Lurcher lightship. e
received his instructions from Mr. Hard-
ing, generally over the telephone. Hc
would first send his price to Ottawa, and
if it were accepted he got the order. He
did business at the closest prices he could
to get a living. The weight given at the
mines was that taken by the department.
It was a well established custom. He had
known Mr. Harding for many years. He
had no business relations with him. The
cheques, from Ottawa were paid through
Mr, Harding.

Mr. Watson—“Personally, was Mr.
Harding a large customer?”

Mr. Vroom—‘He was net a customer
at -all.””

Mr. Watson—“Did he ever owe you
money ?”

Mr. Vroom—“Sometimes. There is
nothing between us mnow.” -

Mr. Watson—' ‘When was it closed up?”’

Mr. Vroom—“A month ago.”

The  books -of the firm were called for
by Mr. Watson, but had not been
brought from the office. Mr. Vroom's!
further evidence was deferred while they !
were sent' for. “It is no use,” said Mr.i
Watson, “any witness coming here with- |
outy producing his books in accordance |
with his subpoena.” ’ |

John E, Moore.

John E. Moore was then examined. Re- !
plying to: Mr. Watson, he said he was in!
the lumber business and had four tug|
boats for hire. He had many transactions |
with the marine and fisheries department. !
Business was done in the name of John|

L. Moore. The witness gave particulars | ~‘He
of those aseociated with him in the tug| $500 on maturity.

business. His first tramsaction with the!
department was in 1904. It was done;
through Mr. Harding.

Mr. Watson— “When did you receive the |
last note or check from Mr. Harding?”’

Mr. Moore—“On Nov, 4, 1908. He gave |
me a note for $1,800, payable. four montlmi
after date. It was signed F. J. Harding.”

The note was produced.

Continuing, Mr. Moore said transactions |
in lumber were paid for by check payable |

he sent in his bill and it was paid. The!

transporting scows, and for towing schoon- |

ers $5 and upwards. i
Mr. Watson—“Have these prices some-i
times been excceded?” |
Mr. Moore—"“Not to my knowledge.” ;
Mr. Watson—‘“Are the equipment and;
men in addition?”
Mr. Moore—'“No, $10 an hour covers the |

charge for the actual labor.” i

Mr. Watson—*“No profit?”’

Mr, Moore——“No. the actual cost.”

In answer to further questions, Mr. !
Moore ¢aid there were about ten other
tugs in the business. During the last few

He charged the market price for lumber.
The profit depended on the quality and!
the wize. All orders came through Mr. |
Harding. He believed he had two con-!
tracts with the department in the last,
four years. In other eases the price was|
fixed in advance. |
Mr. Watson—'‘Are you under a compli- |
ment to Mr. Harding?”’ !
Mr. Moore—*‘1 do not look at it in that|
way.” |
Mr. Watson—“You do business on busi-}
ress prineiples.” i |
Mr. Moore—*I try to.” |
Mr. Watson—*‘Is that the way you have |
done business with Mr. Harding? Does |
that account for the $1,800 note?” i
Mr. Moore-—*That was a straight loan.

” |

i
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of the department?”
Mr. Moore—‘“It was a personal transac-

i terial payment. Against the item in theition."

Mr. Watson—*‘‘There is no entry in the
books?"” :

Mr. Mcore—*‘“It was. not a transaction by
the firm.”

Mr. Watson—""You are one of the ghare-
holders and directors in the St. John Iron
Works. Did you understand the com-
pany was lending Mr. Harding money?”

Mr. Moore—'"‘No. I take no active part
in the business. [ attend a meeting of the
board once a year.” -

Mr. Watson—=“Do you think it out of
the ‘ordinary course of business to lend
Mr. Harding money?”

Mr, Moore—No.”

Mr. Watson—*“There are not many men
keener than you to size up a situation.
Would you have carried out these trans-

{a salary of §1,800? You nod. Please an-jactions of the St. John Iron Works?”

Mr. Moore—*“I can't say that I would.”

Mr. Watson—“What would you have
done?”’

Mr, Moore—'‘1t- was never put up to me
to pass on.” - :

The books of Mr. Moore’s firm were
then  procuced.

Mr. Watson—*“Let us see the account
with Mr. Harding.”

Mr. Moore—‘*“T'here is no account with
Mr. Harding.”

Mr. Watson—“You don’t mean that?
\Wiom ‘did you charge Mr. Harding’s
transactions to?”’ .

ance of the loan of $2,500.”
Mr. Watson—"“Are you a money lend-

Mr. Moore—*“1 lend money at. times to
oblige people.” .

Mr. Watson--“There ought to be a good
demand on you tomorrow. You knew that
Mr. Harding was the agent of the depart-
ment?”’

Mr. Moore—‘“Yes.”

Mr. Watson—"*You knew that he had
considerable to do with the orders?”’

Mr. Moore—*I would not say that. If
I had not been doing business with the
department and he had asked me I would
have accommodated him.”

Judge Cassels—“Do you conceive it
proper in dealing with the agent of the
department, who had the power to con-
trol orders and make recommendations
and had the checking of accounts, to lend
him money ?”

Mr. Moore—“I don’t suppose it was.”

Mr. Watson— ‘How much did you loan
him in 1905°”

Mr. Moore—“It would not exceed #3,-

Mr. Watson—“What did he require ad-
vances of $3,000 for?”

Mr. Moore—*“I can’t say.”

Mr. Watson—“Why did you not make
out a cheque to Mr. 3arding?”

Mr. Moore—*“I make many payments to
‘cash.” ”’

Mr. Watson—“Was it to cover up?”’

Mr. Moore—“No it was not for that
purpose. It is customary to make out
cheques that way.” .
- Mr. Watson—“Did you keep no records

: of the transactions with Mr. Harding?”’

Mr. Moore—“They were short loans. I
held his cheques.”

Mr. Watson then referred to an entry
under date Nov. 21, 1906, “F. J. Harding
$486.” In reply to a question Mr. Moore
said Mr. Wilson made Mr. Harding the
loan for him while he was away and
charged it to hie personal account.

Mr. Watson—“So the one entry was
made in your absenee. It was quite a mis-
take, of course.”

Referring to the $2,500 transaction, Mr.
Moore said he took a note at four months
for $2,500 from Mr. Harding on Oct. 16,

1907. Mr. Harding paid off $500 and the

note was renewed for the balance. He

did not charge any interest. Mr. Harding

sent $500 in cash, to his office on the due
date of the note together with the inter-
est. He made no entry of the transaction,
and put the money in his pocket. Four
mionths later, the note was renewed =t
face, and the interest paid. On Nov 4 Mr.
Harding sent him $200 and ‘the interest
by messenger to his offiee. He put the
money in his pocket. He made no entry
of it. He did not deposit the money as :t
was a personal matter, and he had no
personal bank account. -

Mr. Watson—‘You knew that it would
be years before Mr. Harding would re
pay the whole amount?”

Mr. Moore—‘I can’t say that.”

Judge Cassels—“Did you know what he
did with the money? Did he speculate in
stocks? How was he to repay you out of
a salary of $1,800?”

Mr. Moore—‘‘He told me he would pay

Mr. Watson—"These transactions arose
out of the marine department?”

Mr. Moore—“I would have loaned him
the money in any case.”

Mr. Watson—"*Without security? How
did you know he would pay you?”

Mr. Moore—*I swear positively I would
have loaned him the money in any case.”

Mr. Watson—"‘Had you the businees of
the department in mind at the time?”

Mr. Moore—"“No it did not enter into

which was dated Nov. 17, 1908. In 1t to his order. When the tugs were used,; the matter at all.”

Mr. Watson—“I can understand 2 man

was enclosing a 90 day note for 8150, !tugs were employed when a buoy went|lending bis friend $2,500 if there is a
which he trusted would enable Mr. Me- !adrift. He charged $10 an hour, the regu-, reason. There was no reason as far as
Donald to state that there “was mow |lar price. Other charges were $1.50 for|fou and Mr. Harding were concerned.”

Mr. Moore-—‘He asked me to let him
have eome money. and [ did.”

Mr. Wateon—‘“Can you see how easily
it can be connected with the iron works’
transactions?”’

Mr. Moore—‘‘1 ecan’t sce it that way.”

Replying to further questions, Mr.
Moore said he knew Mr. Kelly. He had

iing, to which the witness replied that cost. If we take a crew off the shore we' never lent him any money and had never

been asked for any. No other officials had
ever asked him.

Mr. Watson—“Mr. Harding wae the
ouly man who asked a favor. It was a
favor wasn't it?”

Mr. Moore—*"! presume it must have

The witness said the cheques to Mr. years his firm had done most of the work. heen.”

Mr. Watson—"“A personal favor?”

Mr. Moore—-*“It was a loan.”

Mr. Watson—"Why not call it a person-
a] ‘favor??

Mr. Moore—*“It was an accommodat-
ion.”

This concluded Mr. Moore's cvidence,

M-. Vroom Re-called.

Mr. Vreom was recalled and produced
the books of his firm. Replying to Mr.
Watson he said the first entry to Mr.
Harding was May 5, 1904, for $392. It
was entered as sundries because the book-
keeper chose to enter it that way. It
consisted of $95 cash and a cheque for
$297. Mr. Harding had asked for a loan.
He took no receipt but probably held
Mr. Harding's check. The last entry was
Dec. 18, 1907, and a balance of %380 was
carried forward to 1908. The balance was
paid, he believed, in January.

Mr. Watson—"How did you make out
your cheques?”’

Mr. Vroom—To ‘Cash.””

Mr. Watson—"What? The same old
‘Cash?” What dic you do with the
cheques Mr. Harding gave you?”

Mr. Vroom— Put them in the cash
box. 'We exchanged cheques until he was
in funds «take his up.”

_ M##tWatson—"Did he pay interest?”
“Ar. Vicom—“He did on one or two

occazions, and then I refused to take it.
I might want a favor from him.”

My. Watson—"Did you ask mim for any
money "’

Mr. Vroom—*“1l think I did, but I am

't'no: item of 8125 referred to was for ma-| Mr. Wateon—“You knew he was ngentw’nf mine, and if he wanted $390 or 3400 1

would always lend it.”
Mr. Watson—“You're all friends here.
I'm coming down here to live.” (Laugh-

ter).

Mr. Watson then showed the witness a
cheque for $375. It was of a different
colo®® He asked where it came from.

It's not out of my pile.”

Judge Cassels—‘Did you not think
these transactions improper?”’

Mr. Vroom—*“Certainly not.”

Judge Cassels— ‘It is open ‘to sus-
picion.”

Mr. Vroom—‘“Certainly it is. But ‘1
saw no harm in lending a friend a 1ew
dollars.”

Judge Cassels—“Your motive may have
been correct.”

Mr. Vroom—“I regret it now.”

Judge Cassels—“It is an utterly im-
proper way to carry on business. Getting
orders through the intervention of an
agent, there is the temptation to smooth
things over.” )

The hearing was then adjourned until
this morning.

The formal opening of the new Sea-
men’s Institute last night was attended
with great success. Standing room was
hard to be had in the large hall. Mayor
| Bullock presided and with him on the
| platform were Lady Tilley, Mrs. Bul-
lock, Miss Lovitt, R. M. Smith, George
! Robertson, Alexander Watson, Hon. L.
i McLeod, George A. Henderson, Secretary

i\ Mr. Moore—*"*‘Myself. The note for $l.—ERobb of the Y. M. C. A,, Rev. kuward
{800 was a rettlement of accounts—the bal-| W. Matthews, Rev. Dr. Flanders, Rev.

i{G. A. Kuhring, and others. The presi-
ident of the society, H. C. Tilley, was
present, though an invalid.

After a hymn, Mayor Bullock called
‘upon Rev. Mr. Matthews, who read tele-
jgrams of congratulation from Earl Grey,
the American Seamen’s Society, and
Richard Bell, manager of the Montreal
Sailors’ Institute, on the opening of the
new building here. .

He described the work of the Seamen’s
Bethel Club, inaugurated by the British
& loreign Sailors’ Society. The institute
in this city, he said, was the finest of the
kind between here and Buenos Ayres. He
was sure that if a determined effort were
made the mortgage could soon be wiped
out. He had himself seen some friends
and obtained pledges, and he read the
following list of subscriptions: T. H.
Estabrooks, $300; the Donaldson line,
$100; a lady and gentleman who wish to
remain unknown, $50 each. Besides these

managers for $50, with $30 secured
through the sale of Victory charms. Be-
sides this he guaranteed to the building
fund the first $500 to be raised in the
schools of the province for the Nelson
patriotic fund. There were alto a num-
ber of smaller amounts. :

Rev. Mr. Matthews then presented to
Lady Tilley $100 from the ladies’ guild
of the London society, the money to be
for the furnishing of the Nelson room.

The speaker then described the project
of presenting the Nelson shields to the
schools of Canada, and called up a sailor
from the C. P. R. steamer Empress of
Britain, to whom Lady Tilley presented
a Victory charm, and he in turn present-
ed to her a brooch made from the Vic-
tory copper.

It had been arranged, Mr. Matinews
announced, to open rooms in the insti-
j tute with appropriate inscriptions. There
would be the C. P.-‘R. room, the Lovitt
room, the Nelson room, and others, and
the large assembly hall in which they
were would be known as the Tilley hall,
in memory of Sir Leonard Tilley, and
the president, H.. C. Tilley.

Rev. Mr. Matthews then presented to
the president a Victory testament, and
afterwards a Nelson shield to the ath-
!letic department of the Y. M. C..A,
which was received by Secretary Robb.
The speaker also presented to the mayor,
in the name of King Edward VII.. a
beautiful plaque of Victory copper. This
bears in the centre of a design of a life
buoy and anchor a representation of the
Victory, with Nelson's body on board,
being towed by a frigate to the rock of
Gibraltar. ;

Mr. Matthews’ last gifts to the insti-
tute were photographs of Queen W unel-
mina of Holland and her royal mother.
These he desired Lady Tilley to have
framed and hung on the walls of the
building. He then read a telegranr re-
ceived from the King by the B. & F..u.
Society on the occasion of their opening
of Jack’s Palace in London, and one from
the Prince of Wales on the same occas-
ion.

Mayor Accepts Plaque.

Mayor Bullock, in a brief specch, ac-
cepted the gift of the plaque for the
common council and citizens of St. John.

A number of resolutions relating to the
debt on the building were then passed.
The first was moved by Judge McLeod,
seconded by George Robertson; the sec-
ond moved by Alex. Watson, seconded by
(+. A. Henderson. A resolution introduced
by Lady Tilley and seconded by Miss
Lovitt thanking the ladies’ guild for their
donation to the Nelson room was carried.

His worship read the last resolution
which was of thanks to the B. and F. S.
Society for the presence of their secre-
tary, Rev. Mr. Matthews. This was car-
ried by a standing vote. R. M. Smith an-
nounced for the ladies’ auxiliary that they
would give the sailors a social on Thurs-
day evening.

A Good Concert.

gramme to an end and the Empress of
Britain men then gave a concert which
was keenly enjoyed. The programme was
-as follows: Piano solo, L. Johnston; song,
J. Emberton; comic, J. Tilston; song, H.
King; comic, eclected, A. Terry; comic,
i T. Paden; mandolin solo, H. Page; song,
| H. Auckenleck; recitation. T. Bamford.
Then followed a sketch, Black Justice, in

Drennan, W. Wild and B. Latham took
part.

The whote debt on the new building
amounts to £3,500 and the board of man-
agement say they can sce their way very
clearly now to finish the building.

The following inscriptions will be placed
in the different rooms: Lord Strathcona
room: “In affectionate appreciation of
(Canada’s greatest representative, the
Right Honorable Lord Strathcona, and
Mount Royal K. C. M. G., High Com-
missioner of Canada in London and presi-
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not quite sure.”

* Judge Cassels—*Why did you.act as

his banker?” I
Mr. Vrvom—'‘He is a personal friend

Mr. Vroom—*“I never saw it before.!

he handed his personal check to the;

‘{and payable to cash, and endorsed by Mr.

This brought the first part ‘of the pro-l

which Ieo Johnston, YW. Mollan, Alex.!
Terry, Alex. Nicol, Mr. Harding, T.!

fF¥arehouse of the department and to the

¥ He presumed the captain of the Lans-
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dent of the Canadian branch of the Brit-
ish and Foreign Sailors’ Society.”

Admiral Lord Nelson room-—“The great-
est sailor since the world began,”—Ten-
nyson.

“In precious memory of the great sailors
who under God made possible the British
Empire.”

“The British and Foreign Sailors’ So-
ciety gave the first $500 from the Nelson
patriotic school fund of New Brunswick
to this room. Edward W. Matithews, sec-
retary.” ;

Captain David Lovett room—‘“Present-
ed in loving memory by his grand-
daughter, Miss Louise Lovett, president
of St. John Ladies’ Guild, who was born
upon the plot of ground upon which the
institute now stands.”

The C. P. R. room--“Aseociated with
one of the great shipping companies of
the world, whose seamen will have free
use of the institute and with its gifted
president, Sir Thomas Shaughnessy, K.
C. V. O, who recently said in a great’
speech at Winnipeg, ‘The basis of all
success in commercial or professional life
is not §0 much in the nature of genius, as
in earnestness, industry, national ambi-
tion and above all things integrity.”

: Thursday, Nov. 26.

At the second day of the government in-
quiry into the marine department work-
irgs here, the evidence of several business
men was taken. There s no indication
how long the inquiry will last here, prob-
ably until the end of the week. There
is much interest in the proceedings and
the small court room in which the in-
rquiry is being held was well filled during
the proceedings.

Mr. McDonald Recalled.

Charles McDonald was recalled to the
stand in the morning.

Mr. Watson read a telecgram he had
received Tuesday evening from C. Thomp-
son Smith, in which he said: ‘‘Please al-
low Charles McDonald, of St. John
Iron Works to read in court letter his
firm written by me, re last work in-
spected by me. Important.”

Mr. Watson then read the letter al-
luded to in which Mr. Smith called the
atention of the company to some de-
fective work on the steamer Curlew.
His lordship remarked that it was after
this date, 1906, that Mr. McDonald had
loaned Mr. Smith the $150.

The witness said that this was correct.

Mr. Watson—"“Didn'c Mr. Harding
have a steam yacht?”

Witness—“‘I think he had a gasoline
launch.”

Mr. McDonald thought in reference to
a check for $41.55 in June 1905, payable
‘to Mr. Harding, that it might have
been that a check had been received from
the department for that amount and that
Mr. Harding wanted to use the money
and had substituted his check for the de-
partinent check. .

A check under date of June 11, 1905,
for $390, signed by Mr. Harding, was pro-
duced and witness was asked if he had
paid the money to Mr. Harding. Witness
thought the check was to retire a check
previously given. There was-no record
in’ the books, but a check for a like
amount was entered under date of July
11. The check was endorsed by Mr. Mec-
Donald, per Mr. Irvine, the bookkeeper,
who is now in Montreal.

Witness said Mr. lrvine was aware of
the relations between Mr. Harding and
himself.

Mr. Watson—“Could the check have
been dated back.”

Mr. McDonald—“It must have been.”

Mr. Watson——“Why was it dated back?”’

Mr. McDonald—“I don’t know.”

Mr. Watson—“It would take a Phila-
delphia lawyer to explain these books.”’

The witness said that he had no know-
ledge of the tranmsaction.

Another check was produced of March
4, 1906, for $360, signed by Mr. McDonald.

Witness had no personal recollection of
the transaction, but said it would appear
in the books. -

A check under date of August 4, 1906,
for $395, and one of February 13, 1907, for
$465, were produced, but witness had no
personal recollection of them,

A check for this under date of Nov. 15,
1907, drawn by the St. John Iron Works

|

 Harding was® produced.
1 Mr. Watson—*Yesterday vou said, Mr.
}McDunald, that your transactions with
Mr. Harding would amount to about a
dozen checks in a year, and today you
hand me a list containing only nine checks
since 1905.”

Mr. McDonald--“Well, I must have been
mistaken.”

Mr. Watson asked the witness how !
[ many checks he had given to Mr. Harding
1in 1994,

i . Witness replied, none. There were two
or three in 1805, 1906 and 1907, and in
1808 there were two. '
i Witness conld not ray how many sub- |
I'stitutions had been made altogether with |
{ Mr. Harding. He would exchange checks
{ whenever Mr. Harding d&2sired it and
3\\'0111({ wait his pleasure in paying them,
or if too lohg, might hustle hizh up a bit.
The books of the St. Join n Works
were examined at length by the witness
and counsel, and Mr. Mcldonald’s exam-
ination wae stood over until afterncca.
J. U. Smith was called but was wnot
present.

B, R. Macaulay.

B. R. Macaulay of Macaulay Bros. &
6., was next called. He said he had
so'd goods to the department of marine
and {isheries, the order coming through
Mr. Harding. His examination was con-
ducted, by Mr. Perron.

In ahiswer to the counsel, Mr. Macaulay
said he thought the only goods sold to
the department were dry goods. He had
never sold groceries.

The. goods had been delivered to the

Curlew and Lansdowne.

downe had brought the orders for goods
L1904, He could not state positively.

He could not remember when the last
order for the Lansdowne had been receiv-
ed.

He remembered seeing Capt. Bissett in

or 1995. He had no pesitive recollection.

Curlew had called at the store to purchase
goods, also his successor in cffice.

The firm had no written contract but
received requigitions from Mr. Harding,
stating the highest price that would be
paid. These requisitions had been return-
ed to the department with the accounts.

In some cases the prices were not men-
tioned and then a fair price was charged.

The prices charged the department had
been fixed some ten or cleven years ago,
and in some cases there had been changes
but for the most part the prices were the
same.

The ledger belonging to the firm was
put in evidence and the account of Mr.
Harding was examined. On Dec. 31, 1903
there was a balance of $143,85 carried
into 1904. An item ‘‘allowance $7.40.”
was pointed out and Mr. Macaulay asked
to explain it. IHe said he had no recollec-
tion of the matter but said be could trace
it from the books. "The entry was made
by one of the bookkeepers, Mr. Brittain.

Witness said Mr. Harding owes now
$157.80. The last allowance made was
on Dec. 28, 1907, amounting to $33.63. The
entry was marked special account, and
credit for cash. The amount was given
to Mr. Harding as a gift. It was a
Christmas gift, purely and simply. The
records showed the entry was made in
May and counsel remarked Christmas
must have been held over that year.
There had been several occasions on
which checks had been exchanged. The
exchange had been made for Mr. Hard-
ing’s convenience,

Witness thought the first transactions
were in 1905. The first check was for
about $375, and ‘he had received Mr.
Harding’s check in exchange.

One of the checks was produced. It
was made payable to cash.

M'r. Perron—“That eame - old cash
again.”

Mr. Macaulay—“We make lots of checks
payable to cash.”

Witness thought he had given M.
Harding four or five checks in 1904, for
amounts of from ‘$325 to $375. A similar
number for like amounts were given in
1905, 1906 and 1997. There had been three
or four checks in 1908.

Mr. Macaulay said they charged mnoth-_
ing above retail prices.

Witness was asked to show from his
books the charges and credits in Mr.
Harding’s account in 1904. The debits

| were as follows:—March, $7.82; June,

$120.56; July, $30; October $£4.66; De-
cember $79.98. The credits were a note
for $205.62, and an allowance of $7.40.

The account in the following vears, to
date, were read, showing debits and
credits, the Jatler by notes principally.
In 1907, under “he heading of “special
account,” an entry of $33.63 appeared.
This, Mr. Macaulay explained, liad been
a gift to Mr. Harding.

Witness was asked why this gift was.
made. He replied it was a friendly gift,
made at Christmas time.

Mr. Perron asked witness to show a
record of gifts to other customers.

Mr. Macaulay said he could not do so
ofthand. He was asked to bring to court
the clerk who had made the entry and
also to prepare a statement of the
amount owed the firm by Mr. Harding at
present.

Several checks were produced, one of
February 21, 1908, for $325; one of April
9, 1008, $375; one of .June 29, 1908, $325.
These checks were exchanged for Mr.
Harding's checks.

Witness said the firm were not money
lenders, and had not exchanged checks
with anyone else during the past few
years. Ie could not answer positively
whether the checks from Mr. Iarding
were all made payable to “cash,” or not.
He could not say that there had not
been an occasion when the checks were
drawn in favor of Macaulay Bros. & Co.

After some further questioning on the
entries in the books the inquiry adjourn-
ed until 2.15 in the afternoon.

Afternoon Seusion.

On  resuming in the afternoon, Mr. Mac-
aulay’s examination was continved by Mr.
Perron.

Replying to questions, AMr. Macaulay
said Mr. Brown was present to explain
the entry of $33.66. A promissory note for
§157.80, signed by 1. J. Harding and dated
Oct. 14, 1908, which was shown him by
counsel, was, he said, for the balance ow-
ing on Mr. Harding’s account. A check
dated Nov. 20, 1907, to “cash or bearer”
for $256.20 be had never seen before but
he presumed it was one of the transae-
tiong. Other checks were shown the wit-
ness and. he made similar -replies. With
reference 1o a check for $325 dated Yeb.
21, 1908, he said.it was “tight,” that was
it was redeemed the same day. The checks
were loose or tight. Most of them were
loose. He could not tell why a check

; Ie could not remember the name of any |
L ip«rsun who brought orders in 1905, 1906,
B 1907 or 1908.

dated May 28, 1908, was payable to
‘order” instead of to ‘‘cash or bearer.”
It might be on Mr. Harding's account.

Mr. Perron—1 presume that all checks
on his account were to ‘order.’” the others,
for loans, were to ‘cash or bearer ”?

Mr. Macauluy—"Probably. It looks like
ik
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