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has told me that in his province there is a
similar law ini effect which is functioning
extremely well.

.Mr. CASGRAIN: That is in the province
of Ontario.

Mr. LETELLIER: Yes, in Ontaro.
Mr. ROBB: My hion. friend asked what

changes were made in the bill in the Senate.
There were some changes made of a minor
character which perhaps rather improved it.
But the main change made was this: If hion.
gentlemen will refer to clause 7, near the
top of page 5 of the bill, they will see it is
provided that the interest "shall be sufficient,
in the judgment of the board, to provide for
the expenses of operation not exceeding one
per cent of the arnount of the boan." The
Senate cut out the words "not exceeding one
per cent of the amount of 'the loan."

Mr. CLARK: I regret that the minister
has not paid some attention to that
particular amendmnent of the Sonate. Ho
would be well advised to do so at this stage,
hecause I think if hie investigates hie will find
that it is impossible to adiminister the act
and provide for reserves on a one per cent
margin. In the first place hie could not
provide for reserves if the whole of the one
per cent were devoted to that purpose, but
the attempt to provide for administration and
reserves to meet baises with one per cent la
really an impossihility; it cannoýt be done.
Why then pass a law to provide for a thing
which is impossible?

Mr. WARD: Is tho hon. member aware
that there la at lest one large farmn ban
organization in Canada that has heen doing
it, and hias been paying overhead charges, and
so forth, and the rate has nover exceodod one
per cent?

Mr. CLARK: How long has it been
running?

Mr. WARD: Soven years.

Mr. CLARK: I would submit, Mr.
Chairman, that if an investigation wero made
it would ho found that in no place in the
world has such a thing heen achieved, and
that no company could provide for lasses
alono on a one per cent Inargin. One per
cent certainly does not meot the administra-.
tion charges of any company that I have over
heard of, and I think an investigation in the
Finance department-I believe particulars
will hie found in the Insurance departrnent
publications-wil show that one per cent
will not begin to moot administration charges
and overhead. In my opinion it is impossible
te provide for reserves with such a margin.

Mr. WARD: What would the hion. mem-
ber consider is requirod to, provide for the
bosses to which hie refers?

Mr. CLARK: I arn not putting myself
forward as an expert to state what percontage
should 'be provided. Tho department ought
to ho in the best position to investgate the
prohlem of overhead and the amount requirod
to provide for reserves. I would flot arbi-
trariby fix any figure. I know that one per
cent will flot cover it. I suggest that the
minister is simply inviting furthor interf or-
enco with this bill after it has been passed
eut of this Huse. Soeing that the question
was raised by an amendment of *last year,
why not study the suggestion of the Senate
and try to meet the situation so that we
shaîl not have these bibls emasculated whon
thoy leave this bouse?

Mr. COOTE: The effectiveneffi of this
bill in meeting the neods of Canadian
farmers is going te depend largely on
whether this one per cent la te ho maintained
or not. We must koep down the interest rate
te the farmers who want to horrow money
under the seheme, and if the rate is not hold
very close to one per cent over the rate paid
on the bonds of the Board. I do not think
the scheme wiIl ho effective in providing the
farmers with inoney at a rate which they
can afford to pay. Perhaps it will ablay the
fears of my lion. friend if he learns that the
long terni darm loan system in the United
States has been oporating on this 'basis of one
per cent. They have made ample provision
for any losses, taken care of all thoir
adininistration expenses and in a period of
years have repaid to the federal government
I thinik nearly 90 per cent of the money
which was advanced by the government te
start this seheme.

Mr. CLARK: How long has it been opor-
ating?

Mr. COOTE: Since about the year 1916.

Mr. FAINSHER (Last Meuntain): It was
considered in the grain business that one
cent per bushel was required by ail commis-
sien firms for operating oxpenses. When the
wheat pooî came into existence in western
Canada t.hey found that they could operato
on less than one-haîf of one cent per
bushel because by mass operatien, just the
samne as by mass production, they were able
te ceut down the overhead. I woubd suggost
to the hon. membor for Vancouver-Burrard
that that can -asily he takon care of by the
volume of business which we hope te set up
by this echeme.


