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7. If a resident of Canada does not bear Canadian tax on dividends derived froma company which is a resident of the United Kingdom and owns 10 per cent or moreof the class of shares in respect of which the dividends are paid, then neitherparagraph 2 nor 3 shall apply to the dividends to the extent that they can have beenpaid only out of profits which the company paying the dividends earned or otherincome which it received in a period ending twelve months or more before therelevant date. For the purposes of this paragraph the term "relevant date" means thedate on which the beneficial owner of the dividends became the owner of 10 per centor more of the class of shares referred to above. Provided that this paragraph shallnot apply if the shares were acquired for bona fide commercial reasons and notprimarily for the purpose of securing the benefit of this Article."

ARTICLE 1I

Paragraph 2 of Article 1I of the Convention shall be deleted and replaced bythe following:

"2. However, such interest may be taxed in the Contracting State in which itarises, and according to the law of that State; but if the recipient is the beneficialowner of the interest, the tax so charged shall not exceed 10 per cent of the grossamount of the interest."

ARTICLE IV

Paragraph 3 and 4 of Article 12 of the Convention shall be deleted and replacedby the following:

"3. Notwithstanding the provisions of paragraph 2 of this Article, copyrightroyalties and other like payments in respect of the production or reproduction of anyliterary, dramatic, musical or artistic work (but not including royalties in respect ofmotion pictures and works on film, videotape or other means of reproduction for usein connection with television broadcasting) arising in a Contracting State andbeneficially owned by a resident of the other Contracting State shall be taxable onlyin that other State.

4. The term "royalties" as used in this Article means payments of any kindreceived as a consideration for the use of, or the right to use, any copyright, patent,trade mark, design or model, plan, secret formula or process, or for the use of, or theright to use, industrial, commercial or scientific equipment, or for informationconcerning industrial, commercial or scientific experience, and includes payments ofany kind in respect of motion pictures and works on film, videotape or other meansof reproduction for use in connection with television broadcasting."

ARTICLE V

Article 13 of the Convention shall be deleted and replaced by the following:


