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The Commission notes that th innil oito

and most fluficipalities is general4Y strong despite the sizable deficits
recent years (pp 58-60," 73)0 Some s1maller municipajities have more proble
ini obta.in±ng finance than t.heir position would appear to justify, but K
CaB508 Provincial goverrments cOuld. remnecy this problein by assisting> thoS
prepare more Comprehensive and up-to-date inf'ormation for investors (wP64J
71). In genera1, the problems Of Provincial and muicpl OV enllts are
more related to their revenue sources than to the capital markets- (PP 60P
70"1)- (For a discussion ofV provincial and municipal borrowing in fOrOiP
marketO and of thoir use of savinge bonds, ses pp 6&9).

The Comission draws attention to, the heavy use by busil6s
of internai funds (pp 34, 37-9)<, However, it dos flot find this has l<
to serious misallocation of funds since alniost al firm meet maricet te""
in One WAY Or another (p. 42).

The Commission received. conflicting evidence oni thef 1 %CMProblem or small business (pp 43-~6). Its Judgznent is that there is no
wi'de gap in financing faciîlities (PP 45,230)p but thate ome probleml
for fîrms with borrowing, neede in the range of $10,000-$100,OoO (p. 45)0
Man,7 of the difcuj.1tïes of Saail business are managerial rather than
.financial arid some of them are due Vo the reluctance o! the owners Ofbusiness toseil azIy o! their equity to those being aslced Vo, put up iI
risk funds (pp 44, 230)ý,

(a) osaytliyadd b aae 0
The Co'=ieeîonvie studioS of the main instruËents of geraeral

econmicPOlicy included econometrîc work anti detailed surveysiof tho
response Of corporations$ goverlàent'. 0-nd indîiduals to changes Ùi credit
conàditions. The Cczmlissioners9 Conclude that while monetary poJ.icy cafl


