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The Commission notes that the financial position of Pr°“uw:

and most municipalities is generally strong despite the sizable deficits:u
recent years (pp 5860, 73), Some smaller municipalities have more prob

o
; but in
in obtaining finance than their position would appear to justify,

10
them ¥ |
cases provincial governments could remedy this problem by assisting

o
prepare more comprehensive and up-to=date information for investors (PP 6:
71)e In general, the problems of provincial and municipal governments &
Wore related to their revemue sources than to the capital markets (pp 69
70=1). (For a discussion of provincial and municipal borrowing in foreié
markets and of their use of savings bonds, see pp 66=9).

: The Commission draws attention to the heavy use by busines?
of internal funds (pp 34, 37=9). However, it does not find this has %
to serious misallocation of funds since almost all firms meet market, tes%%
in one way or another (p. 42). ‘ -

The Commission received conflicting evidence on the finan®
problem of small business (pp'43=‘,6)e Its judgment is that there is 1O s
wide gap in financing facilities (pp 45,230), but that some problem exis®
for firms with borrowing;‘needs in the range of $10,000-$100,000 (po L5)e
Many of the difficulties of small business are managerial rather thad
financial and some of them are due to the reluctance of the owners of Qmﬂ}

business to sell any of their equity to those being asked to put up high”
risk funds (pp 4h, 230),
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