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fluctueation in the money market, About 6 per cent. is
loaned on collateral securities, largely of the latter
class, and approximately 10 per cent. is in real estate
owced. It requires no superior financial genius to
understand that 27 per cent. of the total assets of the
companies being in fluctuating securities might, under
certain entirely possible circumstances, cause such a
shrinkage as to scriously imperil the surplus held.
We do not lose sight of the fact—aud it is a very im-
portant one—that great care aud much vigilance is
exercised by the executives of the companies in the
selection of th=se miscellaneous securities, but still no
man’s sagacity is sufficient to tell what the condition of
agiven railway or the realizable vaiue of its bonds a
year hence may be.

In this connmection, it is important to notice, that
during the last dozen ycars the item of real estate
mortgages in the schedule of assets has decreased about
three per cent., while that of stocks, bonds, etc., has
actually doubled its percentage, or gone from 18.5 per
cent. in 1880 to 36.5in 1891. As before stated, over
nine per cent. of the latter is in municipal and similar
desirable securities, however. This increase has gone
on steadily each year for many years, while for the
last five or six years real estate loans have varied but
little either way. The tendency which we have noted
toward increase for a term of years of miscellancous
bouds, ete., and the decrease of real estate loans among
the United States companies is also found among the
British life companies, though in a less degree. Thus
we find that in 1872 the item of ‘“‘railway and other
stocks and bonds and debentures ” constituted about 13
per cent. of the assets, while in 18q0 it constituted over
16 per cent. On the other haund, first mortgage loans
in 1872 were 48 per cent. and in 18go only 43 per cent.
of the assets ‘The much less rapid accumulation of
assets calling for investment among the British than
among the American companies of course helps to
account for the less marked increase and decrease in
the holdings compared.

Itis with considerable satisfaction that we note the
improved condition rather than the reverse in the
investments of the Canadian life companies during the
past few years. ‘Thus we find that, while in 1880 first
mortgage loans constituted but 24 per cent. of the total
assets, in 1886 they had grown to 33 per cent., and in
1591 10 43 per cent.  Debentures and bonds and stocks
ofvarious kinds made up 47 per cent. of the assets in
150, 34 per cent. in 1886, and 22 per cent. in 18g1.
The greater portion of the Canadian companies now
have no investments whatever in railway or bank stocks
or kindred securities, so that,’with one or two excep-
tions, the above 22 per cent. represeuts very desirable
holdings in first class municipal and town debentures
and government securities, That securities of these
latter varieties are growing in favor, and careful loaus
sought on real estate security, is a tendency among
Canadian companies to be noted with satisfaction. Too
much caution cannotybe’exercised by the companies in
this matter of investment, for it is the bridge to carry

COMMISSBIONS AND FIRE INSURANCE.

Managers of companies and fire underwriters gener-
ally are regretfully aware of the fact that the portion
of the premiums aunually parted with in payment of
commissions and brokerage has gradually increased for
the last few years, until * the commission question
has become exceedingly troublesome. Repeated
attempts to reduce this outgo have been made and are
being made in various ways—a system of graded com-
missions being of late discussed extensively in the
United States. It looks to be quite probable that
under the favorable influence of better and more
loyally supported board regulations in New York and
the other principal cities this year, and involving the
fifteen per cent. pledge, a reduction of the commission
expense may be reported when the annual statements
are made up. Of this much to be hoped achievement
we cannot as yet be too sure, though certainly the
prospect is encouraging. Meanwhile, it will be espe-
cially interesting to glance at the 1ecord of 1891 made
by the business in the United States on this question.
We are able to do this by availing ourselves of a care-
fully prepared table published some time since by the
Jusurance Age, and recapitulated below. The com-
pauies, 112 in number, reporting to the New York in-
surance department, are divided iuto five classes as
follows :—Class I; fifteen companies each having a
capital of $1,000,000 or more. Class IT; fifteen com-
panies, each having a capital of from $500,000 to $750,-
000. Class III; twenty-two companies, each with a
capital of $300,000 to $£400,000. Class IV ; forty-three
companies, each with a capita! of $200,000 to $250,000.
Class V ; twenty-six branches of foreign companies.
Following is the exhibit :—

‘:-19. .~ e Compas | Pr ission and{ Per

Lo, Cracses op Comraxifs é Incoine, Urokerage, Cent,
13 CQlassI.... ... ; $ 37 925,746 |3 6,842,624 | 18.04
15 Class Il.oooeiannons 12,047,283 2,604,625 | 21.63
22 Class Tl...ooaeines ‘ 10,813,436 2,232,158 | 21.1%
43 [Class IV .} 11,652,230 2,603,383 | 22.34
26 (Class Voo voeeaens | 37,203,109 7,559,287 { 20.32

12 | ’I‘otals.....___.‘.__‘_51_09_,642,094 $ 21,842,677} 19.92
It will here beseen that the average rate paid for

commissions and brokerage by all classes of companies
in 189r was, practically, twenty per cent. Very
naturally, too, it appears that the large millionaire
American companies and the foreign companies did
business on a less commission than the less strong ones,
the extremes between American companies being over
four and a quarter per cent., and between foreign
offices and the smaller American companies two per
cent. Ifie combine the figures of Class I and Class
V, the largest American and the foreign compauies, we
find that the average per cent. of the two classes was
19.17; while combining Classes IT, III and IV we
“find that the average per cent. was 21.36. 7Taking all
the American companies, S6 in number, and we find
the average per ceut. to have been r9.71, against the

20.32 of the foreign compaunies. There is manifest
room for improvement therefore by all classes of com-
panies represented, and we look with interest for the

X safely over an increasing throng of widowsand orphans.
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