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flictuatioti iii the ttîonie) mxarket. Abolit 6 per cent. is
loaîîed on collateral sectiritits, largely of the latter
class, and approxiinîately zo per cent. is iii real estaîte

owe.It requires no superior finiancial geiis to
understaîîc that 27 per cent. of the total assets of the
collipanlies being iii fluctuatiîîg securities iniglit, utîder
certain, eitirely possible circuistances, cause such a
shlriinkagc as to seriously iniperil the surplus lîeld.
WXe (Io itot lose siglit of the fact-aîîd it is a very i.
portant olle-that great care aîîd nincl vigilance is
e-cercise:d bY tie executives of the coinpatiies iii the
seleýctioii of ti se iiiiscellancotis secuirities, but stili no
tntali's sagacity is sufficient to tell whIat the coniditioni of
a givcîî railway or the realizable v.titie of its bonds a
ycir hietce nîiaY be.

in this coxînection, it is imnportant to notice, tliat
dturing the Iast dozen years the itein of rt±al estate
jnortgages iu the sclhedule of ass-ets lins decreased abouit
tliree per cent., wvhile tlîat of stocks, bonds, etc., lias
actually doubled its percentage, or gotte fronti 18.5 per
cent. in i 8S8o to 36.5 ini 189)1. As before stated, over
nitte per cent. of the latter is iii municipal and siniiilar
desira ble securities, however. This increase lias goîte
on steidîly each year for inaîîy years, whlile for the
last five or six years real estate loans have varied but
little either va.y. The teîîdency wvhich we have noted
toivard increase for a terni of years of mniscellaîîeous
bonds, etc., and the decrease of real estate loans arnong
the United States conîpanies is also found amoîxg the
Brlili life coîupanies, thouglh ; n a less degree. Tlîus
jçe find that iîî 1872 the itemi of <'railway anîd oter
stocks and bonds and debentîtres "coîmstituted about 13
percent. of te assets, îvhile in i 8co it constituted over
16 per cent. On the othier hand, first mortgage boans
in 1872 were 48 per cent. and lfl 1890 o111Y 43 per cent.
of the assets The nuuch Iess rapid accumunlatioun of
assets calling for investinent anxong tie Britisli thui
among the Ameriean compaxiies of course lîelps to
account for the l( ss nxarked increase and decrease Il'
the holdings conxpared.

It is wi th conisiderable- satisfaction that we note the
iinproved coniditioni rather than the reverse ini the
îivestuîents of the Canadian lfe conipanies during tie
past few, years. Thus we Eind that, %vhile inii aSo flrst
îniortgage loatîs constituted but 24 per cent. of the total
aisets, inii SS6 they lîad growîx to 33 per cent., and ini
1$91 t0 43 Per cent. Debentures aîîd bonds and stocks
ofvaris kiînds miade Up 47 per ccnt. of the assets ini
îSS0ý 34 per MIitt. iiiî86, and 22 per cent. inii 9.
The greater portion of the Caniadian conipanies now
have nto investilents 'vhatever in railvay or batik stocks
or kitdred secuirities, so tliat,*witlî otne or two excep.
liois. the above 22 per cent. represents very desirable
hoidiltgs in first class municipal and town debentutres
ani goverztnetît securities. Thiat sectrities of tiiese
litttr Yaricties aire growviig iii favor, aîîd careftl loatîs
sitiglit on real estate security, is a tendency aînonig
Canadiali cotupanits to, be noted with satisfaction. Too
ntuch cautioni canîîot' beexercised by the conipainles in
tiis mlatter of itîvestînetit, for it.is tue bridge to carry t

s3ftlY Ovzr ai iîîcreasiiîg throng of widowsaîd orplvins.
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COMMISSIONS A2ND PIRE INSURtANCE.
Mianagers of conipaxiies and fire uliderwriters gener.

ally are regretfülly aware of the fiact titat tic portion
of the preinins annually parted with in payîîietît of
commissions atîd brokerage lias graclually increascd for
tue last fewý yeiirs, tititil "the commttissionî qumestion i
lias becoîtie exceedingly troublesonie. Repeated
atteuîpts to reduce tItis outgo have beeti made aîîd are
being ruade iii various wvays-a systetti of graded coin-
mîissions Ileing of late <li:cusse1 extensively in tins-
United States. It looks to be quite pirobable that,
utîder tic favorable influntce of better and miore
Ioyally supported board regulations iti New X,'ork amtd
the otiier p)rinicipal cities this year, and itîvol'itîg the
fifteen per cent. pledge, a reduction of the comîmissionî
expense niay be reportcd wl'hen the animual statemnets
are nmade tmp. 0f this inucli to be lîoped acliievemieiit
we catnot as yet be too sure> tîmougli certaiîîly tine
prospect is encouragitîg. Mecanwhi!e, it ivili be espe-
cially interestiîîg to, glatîce at tie mecord of 1891 mnade
by the business in the United States on titis question.
We are able to do titis by availiîîg ourselves of a care-
fully prepared table publislied sonie tiînie siîîce by the
Izszrazce Age, aîîd recapitulated below. The coin-
pauïes, x 12 in nuinber, reporting to the New York in-
sturance departîîîent, are dividcd inito, five classes as
follows :-Ciass 1; fifteeîî couipaîties caci haviîîg a
capital of $i,oooooo or more. Class IIl; fifteeîî coni-
panies, each having a capital Of froill $.500,000 to $750,-
ooo. Class III; twenty-two coipanies, ecdi wvith a
capital of $300,000 to $.40o,000. Class IV ; fortY-three
cotnpatiies, ecd witli a capital Of $200,00o to $250,000.
Class V ; twenty-six branches of foreigui conîpanies.
Foulowing is tie exhibit:

.\. trcmîuim commission and l'er
CLA..,,Is op Comi>xlrs ! gCm. trieac et

1 $37 925,746 $ 6,842,624 1804
Q5 1; ...... 12,C47,2S3 2,6o4,625 21.63

22 CaFt...... .A 10.813,436 23,1821.11
4;~ iasV.... .. .... i ,652,230 2.603,3832.3

20 Vts~ ............ 37,201,409 7559,287 20.32

112 .oît...... $io,642,094 $ 21,842,(71 19.92

t %vill liere be seeti titat the average rate paid for
commîissionis aîîd brokerage by ail classes of cottpanies
iniig w8î~as, practically, twcîity per cent. Very
naturally, too, it appears that the large iihonaire
Axuerican coinpanies aîîd the foreigiî conîpaniies did
business on a less commission tlîam the less stroîîg ones,
thes extreixies between Anierican comtpanies beiîîg over
four and a quarter per cent., and between foreign
offices aud the sumaller Ainerican compatiies two per
cent. If wve combine the figures of Class I and Class
V, the largest Ainericami and the foreigii coîtiies, we

1111( that the average per cenît. of tic two classes wvas
19.17; -wlile couibiniîîg Classes Il, 111 and Pv w've
fiîîd titat tue average per cent. was 2 1.56. Taking ail
the Anierican coîlipaities, S6 inii ntinmber, anîd we fincl
.lie average per cent. to have beeti 19.7 1, agaiiist the
20.32 Of the forcigti cotupaliies. Tiiere is mniifest
-oonî for iiîprovemnett tiierefore by ail classes of coin-
minies :representcd, antd( ie look witlî iîîterest for the

fguures of 189..
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