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The Enquiry Conducted
By T. Hollis Walker, K.C.

January, 23rd (concluded).
Cross-examination of J. J. Miller by

Mr. Lewis:—~—

the time of the presentation of the'
$5, 9.3:5 thirty day draft; you had

never formerly accepted a draft of,

Q—Do you remember when it was? | that character and signed your name
It might have been two years|to it, had you?

I left.
—When was that?
—December 1922
Then it might have been Dec-
1920 or prior?
Yes.
What happened to that draft?
t presented for acceptance or
ment?
A—Acceptance.
Q.—What, happened to it?
ATt was gradually reduced by
Yimself.
COMMISSIONER — How do you
? By counter- account?
. by payments himself.
LEWIS—He drew on your com-
r an amount of money, what
do you know?
[ do not.
) —Was it large or small?
1t would be a couple of thqus~
llars.
The company owed it to him?
No
‘pon what theory was it done?
On account of logs which he
not supply.
ISSIONER—I think you niust
understood what is meant. It
ment which 2 man draws up-
1 who owes him money.
versation about Mr. Angus
r took place with Mr. Miller and
ewis which could not be heard).
EWIS—Thev were notes in~
of drafts?

Promissory notes?

Vhen you have told us that this
ent came forward for accept-
vou did not say it was a note.
I was not sure.
)MMISSIONER—I am afraid that
at all sure about Mr,
leman? ™\
LEWIS—And ,perhaps not en-
re about any other matter.
COMMISSIONER—Several others.
OTNINg,. | MR, LEWIS—Forgetfulnels seems
hc lat% ‘o thrive in Newfoundland.
k. : NINISSIONER—Not ‘confined to
undland but a particularly pros-
1s plant in Newfoundland. I-be-

Oratory
by the.
daugh-
n, Hay-
e, hoth”

re not

-——-—-————-—.——-——_—m,__..—_ M. ’
D —

A —For supplies I had.
MR. LEWIS—I thought the sup-
plies were all covered by vouchers
cheque?
—Not all.

Q—You knew what you wanted
when that was presented to you and
you accepted it and signed your name;
having first put the stamp “Payable
at the Bell Island, ' Newfoundland
branch” and after your signature you
had the words-“Dominion Iron and
Steel Company?”

' A.—Yes.

Q.—Haye you had occasion since
November 27th 1920 to accept any
other drafts than these; Mr. Miller?

A.—For this account sir.

Q.—For any account?

A.—I might have.

Q.—Have you ?ny recollection ot
having done so?

A.—No.

Q.—Now, Mr. McDonald was some-
what unexpectedly called into this sit-
uation and asked to sigr his name?

A —Yes.

Q.—The subject had not

—

sisted upon Mr. McDonald’s signature
being with yours? .

A.—After the first note, yes.

Q. —Who made the request of Mr.
McBonald? -

A.—T1 did.

Q.—Immediately upon receipt from’

Mr. Glennie of the request that Mr.
McDonald’s signature would be re-
quired?

A —When the note was returned to

‘Wabana asking for Mr. McDonald’s !

signature as well as my own.

Q.—That was the. first intimation
that you had thHat Mr. McDonald should |
sign with*you?

A.—Yes.

Q.—What was said on the subject
did you ask him to sign?

A—I told him about my conversa-
tion with Sir Richard, about the ac-
commodation for $65,000.00 while he
was away and I told him that - Sir
Richard only wanted accommodation
for two months and that he told me
that he was satisfled to give me the

grows throughout the world, | Daily Star as security. Which would

ticularly strong here.
LEWIS—You are not quite sure

be $120,000.00.

COMMISSIOVER—-—The “Daily Star” |-

ler documents from Templeman itself?

e drafts or. notes are you? There
was a series of them, I take it?

A—Yes.

Q—For small amounta"

A—Yes.

Q—The total accommodation was

how many thousands?
About $2,000.00.

Q-—Tt may have been in a séries of
$250.00 or $500.00 notes for several al-
ments? :

A—There were two.

F“ rl'ng" ;
A—Quite po:dﬂc;,
Q@—And they did

dcceptance as 101

COnnection wnk

S0ry notes? You

U the word

A—~Yeg/
Q “The

A.—Yes, $120,000. 00

;
, “no.”
}

been |
broached to him until Mr. Glennie in-.

Q. —You said, no, 'but you cOuld set
‘them? ; '
_Y“. » S -
OONMIBSIONER -+ Did you get
¢ . them?

sary; it was only accommodation.. . .
Q.—The answer i§ either “yes or

A.~No sir.

Q.—I would have Iiked to have seen
theém if you had them. -

MR. LEWIS—Now. Mr. Miller, as a

, result of-all these transactions let me

. ask you, did the books of the Dominion
Iron and Steel Company conform with

' transactions?

A —With the amounts, no they dtd
not.
Q.—Did thoy not reflect the financial

. bubiness of the company?

A—No. " Y
COMMISSIONER—These things are
not entered in the books of the com-
pany at all?

i A ~—No sir,

' ‘"MR. LEWIS—You were tbo chief ac-
countanpt and in charge ofthe books
of the company, I présume?

A—No, I did not look ,after the
books myself.
Q.—They were under your super-

i vision?

A.—Yes, as chief accountant

' Q.—Did you or did you-not regard
it as your duty to see those books, to
see that they were correctly kept and
to see that they actually reflectel the

| éxact financial position of the com-
pany at all times; that was your duty?

A.—Yes sir.

Q——I\otwithstgndlng your -recogni-
tion of your duty to the company as
Iits chief accountant in charge of the|
\ company’s books and records, you om-
' mitted to enter upon the books of the
company aggregating over $40,000.00
of the company’s money, is that so?

A.—No.

A—1 did not think it was neces-

“{have informatiomw which

doso. T hg‘u 1o power ‘to order|
them, as they ‘are not iomici\nd .
-} this: Colony. ;
MR. KNIGHT—1 may say sir, with
this wish we shall coniply. We only
‘n might

X bt 1 market to-day!

. FISHERMEN! Buy Smallw

_.anore health
*Warmer and mo

| submit, i# all the parties concerned %

)

.

are Wwilling, which might obviate the
‘necessity of bringing a number ot
4 witnesses here.
COMMISSIONER It is
:«mnution which you have from your

people? .
MR. KNIGHT—Yes, by way of af-

fidavit, sir, )

A,—No, sir.

- COMMISSIONER—Well, perhaps we
shall see the documents presently.

MR. LEWIS-=(To- Witness:) Was
there anything -in the. documents'
you sent to Sydney to show thatl
$5.975.75 of the Company’s money
had been paid to the Bank of Nova
Scotia to the credit of the account
{ of Sir Richard Squires?

A~—No, my monthly stateménts

{ would not show -it.

{ COMMISSIONER~They would Bhow.
that the money had gone tout, but
not that it had gone to Sir Richard

l Squires? :

A.—Yes.

‘ COMMISSIONER—How would  dt
show the money had gone out of the
account at all?
| A—The Bank
show the shortage.
| 'Q-~But would not show where it
had gone, or to whom it had gone?

A.—No.
MR. LEWIS—Is it not a fact, Mr.
. Miller, that that' item of $5,973.76

\you entered in the pay roll account

'!or that month or covered up in

i some  other acceunt as rendered?

1 WITNESS—We had two accounts

{at 'Wabana. We had a géneral ac-
count and a pay" roll account. Atl

statements - would

COMMISSIONER—Then you mlght
mention-it to Mr, Lewis and the Attor-
ney General, and see lt it is agreeable
to themi . to accept them in lieu of the
documents themselves. ETa they are
not satisfled .and you can get the
documents, I shall be very much ob-
liged if you will.

MR. KNIGHT—It is our business,
gir, to clear this up, and we shall try
to do so.

MR. LEWIS—Tell us abouf the re-

gular practice about your payroll?

Did you get the money for your pay-
rpll from the Wabana Bank?

ATt was forwarded as” required.
~Q.—Will you tell us what the pras-

Jtice was in that connection?

WITNESS—Our Head Office ac-
count was at- the Bank of Montreal,
St. John’s.. According as we wanted |
money for the payroll or general ac-'

counts we would have to draw on thatI
account, and transfer to Wabana. ’I“he.

money was transferred to our ac-
count at Wabana, and we drew our
cheques on the Bank at Wabana, the
Bank of Nova Scotia, Wabana.

Q.—How did Head Office know you
wanted the money to be transferred
to the Bank at St. John’s?

A—We used to make up our esti-

mates at the end of every month, and
it wounld be say $100,000.00 or $150,-

A—I have sent in my returns forthe end of each month when we sent’ 390 00, and we would then telegraph

levm'y month with a certified gerti- '
ficate from the bank that would show
the shortage.

COMMISSIONER— Every month ga'

in our returns fto Sydney——

1 MR. LEWIS—Your Honor, -1 thinkl
the witness ought to answer my |
question

it to Head Office; and ask them to ‘g

transter that amount to our credit at
the Bank of Montreal, St. John's.
~ Q-~—~The transfer requested would

{ bank account would show a shortage’l COMMISSIONER—Wait, \I ‘think it |y the transfer of suffictent funds for

A.—Yes. 37%a
Q~—~—Did you 'send vouq‘heru “to

headquarters for every item of with- |

drawal from the Bank at Wabana?
A —Yes,
Q—Did you send the item repre-

sented by this $5,973.75?
A.~—No, but I showed it was short.

COMMISSIONER—“I dent vouch-
ers for the other items, but I show-
ed the $5975.76 short” Do you
mean that the Bank account would |
show it was short, or how else did
you show it was short? You did not
make any specific referke to
yourself, did you?
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relie
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is coming.

‘Q.—Would  not: somebody -at your
head” office seeing the motnhly ‘#c-
count have occasion to mnotice * that
there was $5,970.00 odd unaccounted
for? “How did you account for it?
Did you put it in as extra wages?

A —It would show' ‘according  to
I our records. It would show qrob-
{ably only $100 in our bank balance.

COMMISSIONER—What was sug-
gested to you was that you put some

n!alSe entry in your pay roll, and ac- .

counted in: that way for “the money
paid out for some other purpose.
Did you do that?

A.—No, sir.’ i

MR. LEWIS—Will you tell us just’
how you managed to cover it up? That '
$5,975.76 was covered up, and will you
tell us how?

COMMISSIONER—He says he did
not “cover it. (To witness) Wouid
anybody looking at the paper see that
it was not covered? Would anybody
looking at your accounts and compar-
ing them\ with the bank account see
that there was that amount unac-:
counted for?

A.—They would. f

MR. LEWIS—That would not ap-
pear in your payroll statement would
it?

A —We made out our statements,
and merely left out that money al-
together. If our auditors sent down ;
for certificates from the Banks, they
would find there was a shortage.

COMMISSIONER—But would they
find out anything if they used the or-
dinary organs of vision-and looked at

of that

.payroli and, disbursements
&N

month?

A—Yes. An estimate.

MR. LEWIS—Then how. was that

money disbursed at Wabana. /

.’
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- B3
.

:

¥

@,
Q

RS

DT
(R

Q

’

DT
QNG

X

{

OO

Q

Tongue Boot.
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FISHERMEN ! Save your .

Tongue Boots, Wellington Boots,
‘made out of all solid Leather.
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Men’s and Boys all Les

FISHERMEN!
Solid Leather Laced Boots.

Don’t put yo 1!

Boys’ Siz

Youths’ Laced Pegged Boots'
MINERS’ BOOTS! Special fi

being made of all Leather will outy i

ing much more easily repaired.

A.-~About the 4th or 5th of the fol-‘:

lowing month, we would have  the,
poyroll balanced, and we would then !

make up the payroll or voucher cov-é >

ering the amount.

MR, LEWIS—You paid
ployee or laborer by Cheque?

A.—Yes.

Q—You would draw your cheques
then for supplies and ‘materials?

A~Yes.

Q.—And your Head Office at the!
. tinte of this transfer of funds from the
Bank of Montreal at St.. John’s to
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{ Wabana would have nothing but the' A.—T thin
'amount\ of your estimate of the re- statements fi
i gquirements-to be met by it. | ce. 4
COMMISSIONER (To Witness) Aad‘ Q.—Did 3
i they sent: what you telegraphed for? the  statemel
{  A—Yes. lthrough the |
| . MR, LEWIS—They would have no,bank stateme
support for the amount ' other than, A.—The E
your estimate of what would be neces-  arately.
sary, would they? ! Q.—They
A.—Not more than our monthly re-|to agree, @
! turns. A.—Itf ch
Q.—Oh, they would 'have your |to agree, sir
monthly returns :at that time?
A.—About four or five days later.
Q.—Did you telegraph for the full
amount—for a fixed amount, without
giving the actual figures? of $5.973.76 E
A~—~The fixed amount, sir. We al-|trac atten'
tways had a surplus of about $20,000. not?
Q.—Now you have said that the{ A—No.
Bank accounts or statements furnish- | up. I had nos
ed at Wabana showed your balance at'{ ~Q—You 8
’the end of the/ month, and except at YO“ say wi
,such times ‘as you were putting|Shown su
'through these various drafts, your| ~A—iIf
| halance accurately reflected and was | Statemient
identical with the balance shown on |tail, yes
| the books in the office? Q.—An

Q.—You ki
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Ve gave them ourlprobability that no such checking up
books at the offi- i would be made?
3 A.—No. I had nothing to cover up,
itement agree with |8ir,
0 dlsbursements[ Q.—You had nothing? You had; you
as shown by the | had that $5.973.76 for which  there
was nothing to show.
A —I did not make up the records.
There were four or five other men
necessarily have | there, and they made up the records
/| themselves and asked me about it.
they would have | Q.—And the ¢ffice knew that the
J bank account showed that amount less
s practice then,: in ; on deposit than the bank books show-
\ transfer of funds? i ed in the office. They knew what it
5 meant, and they acted with you, co-
'w to cover an item E operated with you in making up the
it would not at- ! records?
heéad office, did you A.—No. They only asked me about
; {it, and I told them it would be refer-
nk I covered it red to Sydney.
1 to do so. Q;—Did you instruct them as to the
i statements' which | manner in which they should make up
ehecked up have  the records, 8o that it might not be
pancy ? ’discovered until later?
“up® our ba.nk] A~No, sir. All the bank state-
ir recdrds ~ in  de- | ments were sent in.
; Q.—Oh, there is no questien about
(Continued on page 6) -
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