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I for the purpiiM- of assisting policyli'>l«tfcrs ip keep the 

! policy in force. The latter loans art- iMstde iundej what 
is known as' the automatic, lum-lnrfcittirc girix ilege <>t 
the policy. The companies which offer sui h g provision, 
make it 9 rule to advance automatical!^: premiums after 
the policy has been in force, say, thine yfats, if the 
renewal premium is not paid when dufe.

Another English company which -<l<>e<Hlousiness in 
Canada thinks it evident that loans ajfcj I if «impolicies are 
becoming more in demand. “While such jpans,” they 
say, “diminish the insurance \ ,-rlues ofj pofipies, at the 
same time the loan benefit is one which, ini'the present 

company, both in Canada and in England* has generation, induces many people to t#e policies who 
wen that a policyholder only borrows on his police in wou,d not otherwise. The companies will hove toTiold 
times of great stress. There seems to be reluctamx- to larKer sums in ,i(luid assets than Wefetol|ré, so that 
■mpair the security for their dependants. On the other thev mav mect emergency demand foj|goafii.*%,iJ 
hand, the secretary of a Canadian company, while ad- Inquiries made by Xb* Monetary ffïm«l prove that 
nutting that the power to borrow on the" policy is a the maior,t>’ of companies, Nvhik w illing makç such, 
great convenience to manv policyholders, thinks that loans and providing for them in their policies, arMhe 
!** facility w ith which monev can "be raised in this wav samc ,ime rtgret thal *> many policyhfideni; should bor-' 
•cads in some cases to policyholders borrowing on the row in ,his wa>- They believe that tfie ifisunpee will’ 
Policies w hen not absolutely necessary. This reduces morc satisfactory to policyholders id -the Ipng' run and 
the amount of their insurance or protection to their more sure *° car«7 out the protective feature pf life insur- 
•amilies. » ance if they will manage to get along pfjthoiit borrowing.

Some interesting notes on this question aii*t given else- 
. . are two classes of loans to policyholders : - where in this issue. It is plain thaffthejp>olirx hol<l<-'

1 ,irect loans made, having no connection with assist- should only go to the life insurance < bpipariy for a loan 
ance in the way of premiums, and (2) Ibans paid directly as a last resort.

LOANS ON LIFE INSURANCE POLICIES.

The question of loans on life insurance policies has 
received the attention of Canadian companies. It has 
lieen stated that considerable borrowing has occurred 

f°r fhc purchase of luxuries. An investigation of 
Ihe Monetary Times shows that, while policyholders in 
anada have made good use of the borrowing privilege, 

the facility has

\

been abused. Having regard to the 
greater xolume of business which is in force, the amount
oaned has not increased largely. The experience of an 
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