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THE GENERAL FINANCIAL SITUATION.

demand  for gold was agam

evidence on Monday when the

I'he German
weekly shipments
from the Transvaal mines came upon the market.
The amount receved was

bulk of
German nstitution

about $4,000,000 and the
it went into the vaults of
at Berlin.  Bank
pe Inowell mformed financial

the Tmiperal

rate i Lon-
don remains at 3
aircles the opinton 1s expressed that had at not been
for the sudden tension put inter-
national relations by the sending of the German
warship to Morocco, the Bank of England would

have reduced 1o

upon  European

s rate 21, Germany's action

naturally created sone commotion on the varwous
at

Paris.  Some wdea as to

exchanges, particularly
the opinion prevailing

in neutral countries regard-
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g this re-opening ot the Moroccan question may
perhaps be acquired from perusal ot the comment
i the financial column of the New York Evenmg
Post.  This long
nghtly or wrongly, classed the German attitude
as combiing that of the dog
the bully.
able episode, from the pomt of view ol
the

always shiver when Germany agam emerges, with

says, “Fmancual  people ago,

m-the-manger and
But 1t has at no time been a comtort
internat
wonal  finance, and

mternational  markets

i the
Short
2 1-10 pe

Call money
I ondon market 15 quoted at 1 to 1’y pe

the old chip on ats shoulder™”

bitls are 2's pc.; three months' bills,
At Paris the market 1s 2! at
Bank of France rate 15 3 and the rate of
Bank of Germany 4

. oand Ber!
p-c the

Regarding the prospect of

mn, 2

serious rupture m Furope, 1t should be said that the
financial markets would give an unfarthing intuna
tion the moment one became probable
would fall, British
German bonds  especially; and

Securities

Consols, French rentes and

mterest and  dis
count rates would rise sharply i the three markets
Up to the time of writing, rates of mterestim Berlin
diave fallen  This is the natural effect which the
[th}hlﬂ‘ of gt-lll m London by the Rerchshank
would produce. But 1t if the Ger-
man Government entertained warhke designs the
Berli market

foundly affected

1s certain that

money would in advance be pro

Berlin has nothing hike the cash
resources possessed by London and Paris and the
have all the

Enghsh and French bankers time

ITam-

very large command over funds m Berhin,
burg and other German cities
Some little change has occurred i the money-
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loans, 2% p.c mmety days, 24

sttuation loans are now 2'y

sixty day SIX

months, 3'. per cent. The financ il markets i the

American metropolis on Saturday saw with  the
utmost mdifference  a sensational  wipig out ol
surplus reserves owned by the clearing house m

stitutions.  Taking all stitutions m the Clearing
of loans
cash, ‘f»'?\"

$24,800,+

House there was shown merease

of
000,000, and a decrease of law ful reserve

an

amounting to $47,200,000, a loss

Faking the banks alone the loans mcreased
$33,400,000, the cash fell the
surplus was reduced by $31,200,000 to $
all the

chowing was the result

COO.
$20),400,000, and
20,054,000,
However, 1t s understood m brokers'
offices that this sensational
ol a ol

First of all there were the July

exceptional crrcumstances
1l;‘ !(ll nvl

onstitute a

combination
‘f!'l m
terest payments I'hese i themselves
task Next

to the
account of the recently 1ssued Panama €
And there was
for a $20,000,000 new 1

I'he
and expansion of loans 15

heavy there was the payment by the

S 7,000,000 on
Pl

1

market GGovernment ol

nal win

of $50,000,000 vso cluded

the figures payment sue of
Baldwin

craction of the surplus

| . ocomotive li{l"l‘lli‘ll stock con




