
Mis

sho'

241

a vei V heav\

the ordinary

</ the death

lives, which in a few ye;

mortality.

For these t-eason it is evident tha

"rule of thumb" method.^ of compai

rates of diffe-ent companies are unfair md cannot b.

relied up^n ui ^^^e slightest degree. The result ot

such crude comparisons is very often to show strong,

carefullv-managed companies down at thr toot of the

list, ^-ith a death rate about four tuTies is Inn is

some I'ttle c ncern which vas organ ed the ar
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that the cost of t)ew husiix>s is ten or twelve trnes

as great as me c-st of renew;. 1 l>asiness. Therefore,

if we use any on* of these thr inethods ()f obtaining

the expense ra" . we are doiuL justice to one of

the tv'^ compai s that are Ix-inu ..ii.ipared. The com-

pany which is \ iting the larger proportion of new in-

surance will aUvavs show the higher expense rate. For

e-cample. here is'companv A. with $2().<HX\0(~K) msur-


