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Mr. FIELDING. The purpose ef this Bill
k4 to create a Comnpany whicb wll take over
tbe provincial company and then bave power
te extend Its business throughout the Do-
minion.

Mr. HAGGART. Yes, but we may be
confirming powers wbich this 'coxnpany bas
lit Its provincial charter and which we
wouid net give tbemi lu a Domiuion charter.

Mr. MACPHERSON. At present this
company cannot operate outside of British
Columbia under its charter. It wlshes to
extend lts business lu otber parts o! Canada
and it seeks for a Dominion charter. This
Bill centaine the model charter and tbey
are getting ne extraordinary powers from
the Dominion parliameut lu any shape or
form.

Mr. R. L. BORDEN. This Bill aplpears te
create au entirely new corporation with cer-
tain new pewers. I do net observe in tbe
Bill any provision that the uew cempany
shah bhave ahl the powers now possessed
by the oid compauy, but It seems te be the
scheme o! the Bihl that the new cempany
shall bave ouîy sucb powers as are con-
ferred by this Act. AIl the assets of the
old company are turned over te the new
Company wblch wli assume al the liabil-
Ities of the oid company.

Mr. HAGGART. If it ls an entireiy new
charter that meets the point 1 bave raised.

On section 5-liabiiity of uew compauy,

Mr. R. L. BORDEN. Tbe proviso ls
rather pecullar. I do nlot kuow exactly bow
the abandoumient there re!erred te can be
created.

Mr. FIELDING. The Superintendeut o!
Insurauce advises me that this !ollows the
language o! other charters of a similar Char-
acter. I suppose it means that a man is
net te be lhable te both companies.

Mr. R. L. BORDEN. I understaud the ob-
ject of lt perfectiy. The object is this : If
yen propose te come upon sharehelders for
an amount stili due upon their shares ln
respect e! any Jiabillty of the company-In
other worda, If yen attempt te enforce a
liability o! the compauy by proceedlng
agalnst the shareholders, yeu shaîl net pro-
eeed agalnst the shareholders of the uew
Company, uuless you abandon any dlaim
agalust them as shareholders o! the old comn-
pany. But just taire a coucrete case : oome
person may bave a dlaim agalnst the uew
compauy aud la unable te coliect that dlaim;
he desires te proceed agalnst the sharehoid-
ers lu respect of their uupald liabllity upon
their shares ; the very first thing that wouid
confrent a counisel would be the 'necessity
o! abandoulng ln soime way bis clent's
rlght against the ehareholders of the oid
company, sud lt seems te me It Is ratber

dtfficuit to know how to do that effec-
tuaiiy.

Mr. FIELDING. This appears to follow
the language of the oid statutes, and I do
nlot know that we eau make It any clearer.

On section 12,
Mr. HAGGART. The provincial Act,

under which thls company seems to have
hiad its charter, may provide certain limita-
tions or restrictions. You are now taklng
the lnsured fromn one insurance company
and putting them under another. Does that
remove tbese restrictions?

Mr. FIELDING. It la intended that they
shail become subjeet entirely to the pro-
visions of the Dominion legisiation.

Mr. HAGGART. But there may be cou-
tracts under the provincial Act. How are
you to protect tbose who bave contracts witb
tbe company under Its provincial charter?

Mr. FIELDING. 1 sbouid think tbat a
policy under a Dominion charter would be
as good as one under a provincial charter.

Mr. LENNOX. That is not the point.
The point ls dees, the company get rld of
obligations that may arise under the pro-
vincial charter?

Mr. FIELDING. Sections 4 and 5 guard
against that. The new company bas te
carry out ail the contracts and liablities of
the eld one.

Mr. LENNOX. Is It the policy of the
government to give to insurance companies,
under provincial charter, a Dominion char-
ter wheu these companies wlsb to do busi-
ness tbrougbout the Dominion?

Mr. FIELDING. I do not think we could
off er any objection. If a provincial coin-
pany desires a Dominion charter, it would
not be our policy to offer any objection.
There bas been no objection te sucb a course
ln the past.

Mr. MACPHERSON. How about sec-
tion 5 to whicb the leader of the opposition-
referred ?

Mr. R. L. BORDEN. I would think It
mlght be put lu a mucb more satisfactory
form perhaps:

Provided, however, that any person who re-
covers under section 150 of the Company's
Act iu respect of any shares iu the new coin-
pany shall b. held ta have abandoned, pro
tanto, his right to recover iu respect -of the.
correspondiug shares iu the -old company.

Mr. FIELDING. That la his own Act
shahl constitute au abandonmeut lu respect
ef the old company without his baving te
make any formai abaudoument.

Mr. MACPHERSON. He automatlcally
abandons ItL
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