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$2,783 million in the corresponding quarter of 1968.,
About one haif of the $410-million increase in
merchandise exports wa; ascribabie to automotive
products, the value of which exceeded $600 million
in the first quarter of 1968, compared t. $400 mlion
one yemr hefore. Copper rose more than $50 milion;
and alinost 60 per cent opf tbis increase origl»ated
frore shlpments to the United States onaccount of
the prolonged industrial disptet and in response to
other demands. Gains of from $25 million to over
$30 million each occurred in expoits of iron and steel
materials, ctude petroleun and naturel gas, and air-
craft and parts. Smaller increases took place ln the
shipments of whisky, asbestos, suiphur and lumber.
On the other hand, the value of wbeat clearances
declined about $25 million.

Roughly 80 per cent of the $270-million rise in
imports is estimated to have originated in expanded
imports of autdmotive products to $725 million in the
first quarter of 1968.

INTEREST AND DIVIDENDS
An tincrease of $47 million in nxet paynts of interest
and dividends from $10milo in the first quarter of
1967k to $227 million in the sanie quarter of 1968
accounted for nearly all of the $49-inillion expans ion
lu the non-merchandise deficit. This~ net inrese of
$47meillion was accountedL for y rs of $53 million
lu payments of interest an iied o 25mlin
which was ta a smalletnofstb ihrncm
receits. Increased proft ofuicrporated branhes
of foreign compaules, togethe with an expansolui
payments by Canadia*n subsidiaries to paren coin-
parnies in the United States were chiefly iresponsible

foranincea o $5 illo in the dividend pay-
men~ts to $172 muillion. Inteet payments increased
$18 million to $123 million following large purchases
by the United States in 1967 of new Canadian bond
issues, particularly those of provincial goveraments.
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clind $1 ilion to $120 m~illion ln the first uar
of 1968. This was a result of en increase of aboi
8 per cent froin $235 million ta $253 million in tot
payments, offset by a smalier rise in receipts fro
$365 million to $373 million.

O1THER COUNTRIES
lIn current transactions with other couutries, tati
>receipts declined $10 million ta $815 million, whil
total payments increased $24 million ta $722 milliai
The current-account surplus accordingly narrowE
$34 million from $127 million ta $93 million in fi
January-March quarter cf 1968.

SATELUTES FOR SBP MESSAGES

Mem bers of the Research and Developmint
Division of the Telecommunlçations and Electronic
Braach of the Departme1t ofTrnsport in Ottawa haý
successfully mioiitçred experimental, Very Hij
Frequency (VHF) radiophone transmissions via ti
NASA-ATS-3 satellite. Crews of three United Statu
airline tallced w1t1h grçnd-stations in the Easte
and Western United States. Also involved were
U.S. Coast Guard vessel, a cruise-ship on the Easte
seaboard and in the Caribbean, and a West Germi
research vessel, which was off the west coast 1
Africa. Each of these communicated by satellite wil
the shore stations.

The experiments were part of a plan ta evalua
the use of VHF through satellites ta extend theco
mnijcatlon range for aircraft, normaly limt
500 miles on VHF frequencles, as well as to uhc
the advantages of extendlng VHF coveage kic
ships, which nornially la restricted ta line-of-sig
distance.

International discussions have been aigpa
for several menthe among repreetatives of aa
th~e U.S., Britain and France, on the benefits. to 1
obtained by using satellites for this type of coi

placlng position-fixing capabilities in satellites,
addition ta voice facilltie. A epeclal panel le ta
set up under tht International Civil Aviation Ora
zation (ICAO) to consider these matters frepm ti


