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FiEI^QRT ON EUROPE. 1991 AND THE
TEY^E C,QMNLTNI ATI0NS AND rNF'ORI4qATyOfV SECTORS

Introductidn-

This overview on _Europe 1992 'is ,based upon:

a) the work of an lnterdep^xtmen[al Working Qroup on ïriformatics and teleqnmmunicatïpns;
and

b) a visit to the.'Europenn Commission from April 11-141 1989; by sïx senior officials from
the Department of Communications, Industry,Sci ûnce- and Technalo gy Canada (ISTC) and
the Treetsury. Board Secretariat,

Over the course of the past 10 manths, the:InterdepaFtrnental 13Vorking Group reviewed recent
internal measures of the European Community (EQ and its executive arm; the European
Commission, that could affect Canadian providers of computer. and teiecommunications equ'ipment.
and services. In addre5sing.,its taski the Working C'rroup establislied four subgroups on,

a) Market A^^ess and Gnvernment Frocurement;
b) Telecàmmunic4tions ^tandards;

^t^gulàtï^n5;.c).
d) Technical Cooperation.

Each af^thé subgroups àssèssed;European developments within- the^'ind.icated'areas. The work
of thctstt subgroups'will Continue in order to miiinta-iu an on9okna -oversight ôf the con fin uiq
flevéloprnents in. Europe- as they affect Canadian sndustr.y and the. positions to be adopted. in.the
GATT negotiations.

The mission ta the European Commission, led by theAssistant Deputy Minister, Techno2ugY,
Research and Tulecomrnunications; Department of Communications, represented the fjrst lûgh level
consultations with th^ Euro pean Com mi^sivn on telecommunication policies> 2nd provided a. first-
hand assessment of European developments. These consultations, whïch took place on April 13 and
14, 1989, Follo..cved cürec tly upon a missionto G.ermany of senior C anadian officials, led by the
DèV uty Nlinister of :Indhstry, Science and Técbnnlogy Canada which: èxamiried that cnuntrY's seiençe
polities. This sequence of meetings prov:ided a.uniqrte oppor`tunity to r.evie'w the qolicies of bot.h the
European Commussity:and.thvse of a1ea[liug Member St3te. There was a general feeling am..Ong both
d^legati0ns that.Similar consultations shduld be or:gani_,ed in the`filture.

The Eurmean Gontéxt

The E ur.opean Çommunity is in the. midst Of a. determined of fort to forge a'5ingi(^. European
market for gaods. and services by 1992. This commitment to an econdmicatly united Europe `is ba.sëd
upon the realixation that the exïsting segmenti^,d national markets will not•allow Europe to cOmpttte:
On.a[I international sr,-ale. To achieve it5.goal, the, Com munity has put 'snto p 1ay pülic 3es that will:
a) dismantle national protection i st barriers, including state monapalies;:li} in troduce- more vigorous
cümpedtivn policieS at the European and national levels, C) provide'long term scientit'ic and
techn6logical {RScD} funding in sectors where Eurape's perneived comparatïveadvantages sho uid lead
to successful commercialixatxont and d) encourage a-pan-European .appraach to the produc tion of
goods and the ^upply of services.

Since the late f970s, the.'toIecommunications and cOiriputer and'ïnformation sectors haveElieen
targetted by the Commission and the Member States as sectors vital to the "restructuring of their
national econorriies.and internati'Onai compètitiveness. These sectors were also ^erc^ived w _ 4 source,
of major internal Bcpnpsriic g,r.pwth in'tlre 19905: Intheir unal,ysis, the Europeans recognized that
th'ey were burdened with two majo r impedirnents. First, in the telecornmunica'66ns se'ctar, the Post,
ielegraph and Telephnne (PTT) authoriti^s operated as tradstïanal st'ate monopolies and, as'suph,
were expecteâ tb fulFïil nixmérôus politicâl,, social and economic objectives,. including national


