
• 

. (11 They,sre indispensable' to the -production of the 

joint venture; • 
" (21 China is unable to manufacture them, or manufac- 

	

. "turcs  them only at too high a price..or their teChnical 	• 

.; performance and time of availability cannot ineCt the • 

	

ill The 'price fixed .sh311 not be higher than the 	' 

current international market price for sirnilar 

equipment or materiak. 

Let 

for  ppro  ut  IZ..egistration prOcedttres for changes' 

hall he dealt with et the original registration and 

administration office. - - 

.. Chapter Iy.11Va ys of Contributing.  Investment 

''.Article 25 	'.. 	 ," 	 - 

:Each participant t .o a joint Venture May con(riblité - i -' 

cash or  buildings,. premiseS, equipment or other ' 

materials, induStrial property, know-hoW, right to the 

use  of a site as investment, the valne of which shall be 

aScertained. If the investment is in the .form of 

buildings  premise's e.qUipment or other materials,' 

-:industrial property or know-how, the" priçes shall be 

• ascertainéd through COnsultation . bY the parties to 

the  joint Venture on the 'basis of fairness é rnd 

• • reasonableness. or evaluated by the third party - 

"agreed upon by parties to  the  joint Venture. 

. 	.•- 	 • 	• 	 • 	- 

.Article 26 	 • 	• 	 • 
The foreign .  cUrrencV ciintribut .ed ;by the  'foreign - 

. •,participant ;shall be converted into Renminbi 

: o according, to the exchange rate announced by the . 

'Stri.te Getieral -Adminiiratiori nI rnieign Exchahe 

rontrol of 'the People's 'Repillthr Of :China therein-.  

it ci'referr. ed to as the State General ...1çieninistration 

,Foreign Exchangi,  Controll • on  the :(fn.  y of its 

Or .he cross exchanged into a'precieterl 

.n ■ int•ci forpi2n curreni-y. , 	- 	 • . 

Shoulél the cash Renininbi contributed . by the 

Chinese participant be converted into foreign . 

currency. 'it, shall he converted aecOrding to the 

exchance Tate announced by the State •Administra-

lion of Foreign Exchange Control on the day of the 

submission of the funds. , . 

A rt icle 27 	• 	 • 

Tim. machinery (:qui .nmtnt and °tiler materials contri-

buted as investment by the for'eign - parlicipnnt , sha.11 

meet the followinz 

Article 28 
The industrial property or know-how contributed by 

, the foreign participant as investment shall meet one 

of the following conditions: 

(1) Capable of manufacturing new products urgently 

:peeded  in C-hina or produets suitable for export: 

-121 Capable of improVing Markedly the performance • 

• quality of existing prodtictS and raising produCtivity.: 

I'M Capable Ut notable—savings in rave mriterials. fuel 

'or power.' 

Artic1e is " 	 - 
Foreign 	

. 	• 
participants  who contribute induatrial 

Property. of know-: ho-w as investment shall present 

' 'relevant documentation on the industrial propàrty or 

-know-how, including photocopies .  -,of the 'patent' 

-..-certifiCates  or  trademark registration .certificates. 

:Statement s of validity, their technical characteristics,: :: • 

_ practical value, the basis for calculating the price and . 
the  price 'aeré"ernen t . signed with the Chinese 

participants.  All these shall serve as aniannexio the 

contract • , - 

;Article 30 	 , 	, 

'The Machinery, eqUipin:- Ili or ol her nuiterini,:.indus-

: 1 ...rial . nrinterty or Isnk. e.s -•h‘ny enntrilnneci hy foreign 

narnein'antsfr:is inv.estrnent sh:111 he ekarnined iiid 

, anorrn - ed hy the  iirmartrrient in charge of Chinese , 

...particiOant and then .stilirnitted to the exarriination 

urova I ant,hority for approval. 

;Art icle 31 ' ' 

'17he partieS -t-o the joint ventiire shall pay in•all  the  

in ■..eStrrient subsCribed according• to the - time limit . ' 

stipulated in the contract Delay in paVment  or 

'partial delay in payment will be stibject to a payMent 

.àf interest on arrears nr a compensation for the loss 

as defined in the contract. 

Article 32 

'After the investment is paid by the parties to the .- 

:joint venture, a, Chinese .  registered accountant shall 

- ve. rify it ,and •provide a certificate .of :verification,' in - 

'accordance With vvhich the joint venture shall issue én 

-.investment Certificate. whichincludes the following 

items: name : of the joint venture; date, month end 

•:Year of  the  establishment of the  joint  venture; names 

of the participants and the investment contributed; 

date. month and yetir of the contribution of the 

investment; and date, : month and year of issuance of 

the  investment certificate. • 

Chapter V Board of Directors and 

Management Office - 

The highest authority of the joint venture shall be its - 

board of directors. It shall decide  ail major issues 

concerning the joint venture. • 

Article 34 
- The_borird of directoi-s shall consist of no lees than 

three members. The distribution of the number of 


