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of the sharebolders in July of a profit of over (l 42,000 on the twelve months'
business; and after congratulating those for mwhoni they were acting on the
prosperity of the past, suggested the expecrarion of yct greater things in the
future. Ali this urne the t)irectors either knew. or ougit to have known, that
the bank %vas jnsolvcnt ; that its res,îurces xvere locked Uip iii unrealisable
securities, or had bcen sqii ndcred anti lost ; that advances had been miade on a
colossal scale in boisteriîîg up tottern firins, and that s, mne of their own nom-
ber wvere iii tl, verv l)lack list. About a million sterling had been advanced
in this way to four iieiner., of tlic Board, whose estates wIl ii fot. it is féared,
yield fixe shillings in the patind ; and upu ards of six~ millions had been given
to ten liins. not o:îe of îvhiu-î 011ý,t ti hiave beexi trusted bcx ond a few
thou-,ands; ai înlost. if e-.eîî t«ýit. Ci-i tliýe nmen blictid giiiltless xvho, through
a systcni ganîht)ing-l x-entuircs %V!ýo!v alien froini exery prinuiîple of sound banking
have brought crusiig disa-teî and grniding j)aver-Ly i on the unhappy slîare-
hoiders whio put tiîeir simiple fath in iiieir lionour aîîd prudence ? it is not
Our business il, anticipate tl)e cour-ce, of' tlîe iav but justice wIl ii fot lie satisfled
until the iiisery and( terrible sufferiîig brouglît upon huindreds of fornieniy
peaceful and contented Scottish households are avenged upon those xvho have
been their real cause."

The Pope is inii want of more maoney-not a nexv tbing under the
Sun-flot nexv even in the experience of popes. But this time it is nat

on account of personai extravagance, for Leo XIII. is by no mleans of
luxurious tastes, but hie feels bounid ta carry, ont the architectural

works inaugurated by Pius IX. Engi,I.hI Catholîcs promnise ta respand

wcll to the appeal the Pope nas mrade ;but the Iknierican Catholics
promise ta respoxîd inucli better, for anl Amierican prelate lias wvritten

to Romie to say that the Catlîolics on this continent are willing and
able to, supply ail the nioney lus Hliness mnay need. Thcre is mioney
yet in the iiiidst of us.

The Afighanl tifficulty is -roxviing. The Ameer bias said ta

England, Il You miay do your wvor-t ;the issue ks in good hands." Hc

Seenis ta have no prudent regard for the future, that Ali Slicre. Far

in any case, and whatever alliance lie mlay have made, the fortune of
War inust be against ixo. 'flie Aincer is rusbingý ta bis fate. But

what is England likely ta miakec out of it ? l'le fact that shie bias an

Iliperial poiicy "-that ks aIl. Io.

"FACTS AND FANCIES" DRAWN FROM "ITHE CITY

0F GLASGOW BANK FAILURE."

'l'le recent disastrous fail1ure of the City of Glasgowv Bank, thoughi touchiing
Canada lighitîy, if at ail, strikes (jeepi ijît iain' a Scottisli heart, aifd xt'ill change
the whole outward tenor and surrouîidings of nu;uny a lifeC. Men's sympathies
are deepîy rotised, and their whole being quivers withi horror as they read saine
tale of shijîwreck, raiway accident, or iiiiiing explosion, an.d liuire ta theiii-
selves the direful scexie of agony and despair. These appeai ta aur physical
senses, any, cven sliglit, injury ta whicil wc feel so keenlly ouirselves that we
cannot huit dread it for others. Y'et death is but a maimentary pang, and the
GOd of Nature lias nat left lier without a provision tîxat deaclens consciotisness

Of sufféring when the last houir hias corne. lven a death îy violence almôst
lflvariably leaves the features staniped with no imlaress of paini or anguish. If,
howevur, sy'ipathy with tlîe vic-tinis lie soinewlîat niouified by stuclh a train af
thouglîr, jet it not dlie too, but flowv out ail flie umore strongly to the suirvivars
Who iieud it, whose sole joy in jiti. is perchiance suiddenly t:uken frotil thenm-
Who, alone and unaided, have to face the luattie of /fwithiout tha-t strong hand

WhoSe o11e purpose and practice it was to defend tiein froni aIl the roughncsses
Of life's pathway. It is by tiiese tîxat syniatliy aiidi help) is needed, aund, thank
God, Who lias put it inita the hearts of those wlio love lixn ta lave 1lis brcthren
al$o, it îs readily affordcd.

Viewed froin this stand-point of resuilts, suicli a financial crashi as the failuire
Of the City of Glasgow Bank docs not largely <liffer frorn some overwhIelinig
phiysical disaster. Lfe lias becoine altogetlîcr changed-nmade undenauly
bitter-to nman>- a man, to many a lîausehold. TIlîre is perhaps nane of the
ill-9 of life in this age sa bard ta lîcar ais h)overty ta those Who have been accus-
tOnîed ta affluence. Men-even Christians-sink alrnost into apathy and
despair at the loss of loved oncs taken away frorn tlin out of this present evil
World into that other wbich thcy profess ta believe is ail happiness and peace.
This at best is utter seifishness, or selfisliness at lcast in its milder formi of an
inflated self-confidence whichi lias more faith in its own power to niake this
Worhd joyful, useful, and mirtlîful ta them, tlîan in God's pîower and willingness
tO tnake therm even more sa in His more immediate presence. This is fahly or
worse, and rnlost uin-Christian. But whien a mai bias laboured long and suffered

ni, ta care for and protect from the hardshîips of life the family entrusted ta
him, stxddenly finds thie means of support oxi whîch lie had trusted swept away
fromn him, and stares, for the first time, rwin in the face, it tries bis faith, bis
courage, and bis manliness, as natbing else can do. This life, and the things
of this for self and those bie loved-perhaps more for thase bie loved than for
Self-were a/I hie was consciousiy coxîtending for. 'l'le sudden ruin of ail[ bis
hopes is ta himi far worse than'deatli. Even tboughi, hike job, hie resist the
temptation ta Ilcurse God," yet unless bie lias confidence in God for this life as
'Weil as the next, and is able ta perceive that the same laws of being apply ta
1ft and bis condition in effier world, hie cari hardly stifle within himself the
UTrePressible longing ",ta die " and end it ail in hope of peace for ever. Vet
courage ta live will corne if hie will but try. The burden of a delicately nur-
tured Wife and genthy reared cbildren, tbrown entirely on bis own right hand or
8.CtIve brain for support, deprived as these are of al] aid for the fttture, from
capital or credit, which at flrst seenied greater than hie could bear, wili be
ligtened if he but struggle ta carry it. It wîll bring with it an added love and
UymfPathY from wife and children, and fromn mafly a friend besides whose

admiration of bis courage will grov inta lave and ripen inta be]pful deeds.
Evexi if lie lias ta alter bis position in hife and go down among tle hower masses
of mankiîd, of whom lie hias perhaps hitherto known but littie, bie mav find
thiere haw xîistaken bie lias been in bis estimate of theni, lîaw niuch purer,
truer, grander their friendship) is than any lie had ever known before. His
views of life, bis sympathies with lus feihows. may theneby be broadcned and
brightened tihi hie flnds that after ail lie lias nat sunk, but risen to a bigluer plane
of beixîg.

'Ihese are but tvords, hiowever, and deeds are wanted. Let tlîis Domnuiin
wake uîl ta the fact that new homes, new splieres of usefulness, are xvitliin bier
powver ta, offen ta severai at léast of tiiese ruint-d lînusehaolders, and do it prac-
tically. 'lucre is raom enougli in this vast tel ritory for meni Who are pre, ared
by exl)eriexice ta face and conquer bard facts, if' only ive cati find the riglît
niche for cadi. Individuai effort is more effectuaI tlîan Govcrnmnent enliigration
schenîcs. Let us put it forth wisely and well.

Btxt do tliese remiarks apply oxîly ta Scotland and the sufferers by the City
of Glasgow Banik? Has Canada no such. mei iii like circuîmstaxîces tu-day ?
If xvc bave avaided Bank disasters here, îve bave not been able ta lîrevent the
outraged laws of trade froni bninging forth their fruits in loss and ruin ta many
a homîe, and-the enîd is nat yet.

Our Banking systemn, as a wbohe, is souîîd, as can be seen by the latest
returns, which show abaut 28 per cent. of availabie assets, of wbich 434 pier
cenît. nearhy is lield ini Golçl and Provincial Notes. 'rhese resources are tîn-
doubtediy ample in the aggregage ta meet and conquer any generai attack on
credit. Thene is saine reason ta believe, bowever, that in the case of individual
baniks there lias been too mucb concentration, tao littie regard bad ta that
judiciaus spreadiîîg of risks wbich is the greatest safeguard of a banker.

There is lia occasion frani this remnark for any of the SPPFcTA1OR readers ta
assume the position either of Ilaiarmists " or "l the atharmed." Still, tliene are
some elements of danger. Folk paint ta the passibility of sorte stock ta com-
plete confidence in otîr baîîking inîstituitions. Thiis, if it does conie ta any, is
likely ta be only local, and not widespread ini its effects on kindred institutions.
It is iii hope of alîaying any tinreasoning alarmn which might ensu,, from same
inclividuai batik faihure thiat it may lie advisable ta point out the causes which
nîigbt head ta suîch passible disaster, and the natuire of its effects.

The Lumber Trade lias been in a very depressed candition for a series of
years, and prospects even yet are not mucb briglîter. Such transactions are
large aîîd largely dependent on banking facilities. Fnom the very nature of tlîe
trade tlîe secuirities dealt in cannot lie rcadily transfenred absohutehy ta the
contraI of the bank advancing the capital. TIhe securities beld for advances,
thxerefare, partake largely of the natture of one-nanied paper, anîd every banker
kxiows thiat wliere suicli is the case it becomes almiost inmpossible, and appears
aliîiost sricidal, ta force sales. Thle tenîptation ta carry aven is strang, and
tlîat, o>f course, involves furtlier boans. Ani idea of the magnitude of somle of
thiese transactions îîîay lie gatbered frontî the fact tlîat in ouie inistance, niore
thian a year ago, one banik liad necarly thîrcc*fourtbs of its paid-up capital
invested w ith ane such firi. Lt is quite problematicai wbctlier the amîouint lias
decneased in the intcnim. Probabilities of tue trade point ratlier ta an increase.
Tt is oiîly fair, iiowevcr, to, state tlîat aîîy firmi Cflj0yiTg so large a shuare of
bankiig facilities is likely ta, bc able ta !riow a strong position as regards assets.
Thiese niay be greatly ini excess of liabilities ; still, from the vcry nature of the
business, these assets wii consist chiefhy of timber-linîiits, milîs, buildings, and
the various kinds of "lplant"I needfui to the trade, and are of a natture almost
totally tîxrealizable during a general monetary stningency. Tt is in thîls Il hock-
up) " of available funds thiat the ehement of danger Iurks. Notes lid for sucli
advances, beiîîg siniply anc named paper, becoine quite unavailabie for redis-
cauriting w',ith otlier iianks. 'l'lie mere fact of offering then at once shakes
confidence in their iîîtrinsic value.

in commercial circles also there exists a mitigated form of the sanie
"locking-up " process. Adjoined ta the other and more dangerous kind of

advanccs above referred ta, it might add seniously ta the danger of any batik,
thîougli in itself flot hikehy ta produce sudden disaster. Tt is this, die granting
or too large a line of credit on cuistomeris' paper to one fîrm, thus ahlowing its
trade connections ta develop abnortnally, Any single firm with $i,ooo,coo
under discount is, in this country, simpiy a monstrosity. ht iniplies tbat said
firîxi docs an axînual turniover of %2,ooo,ooo if the business is sourId ; and, in
view of the fact that ahnîost every description of goods prîrchîased by sucb fim
is bouglit an lonîger or shiorter credit, this caicuhation ahlows six nîonths on the
average ta realize on sales, the stock being earried on the credit froin first
hîands, and the margixi of capital, wbatever that may lie, reniains over for extra
accommodation to customers peculiarly sittxated as regards thie necessity for
long credit. Now, it is more than doubtful if any bouse hii Canada does tlîat
amount of trade annuahy, yet it is the case that mare than one bias thiat amount
under discatunt. The inference is piain-that there is cansiderable uinsound
business-that accounts are carried on from year ta year, and tater-not goods
-turned over, witbout a basis of anything but accumulated stock withîering on
the shelves of supply accounts. Nor need it surprise us much that in an
amoutit s0 large as a million a Bank Manager sbouid feel but sligbit anxiety at
one or two $30,00o amounts, one or twa of $2o,ooo, and say baif a dozen of
$Io,ooo. Taking twa of the first, two of the second, and six of the hast, it
wouid onhy aggregate abotut one-fourth of the total amaunt. Yet, shotild it sud-
denly became necessary for a bank carrying suCh an account to contract
facihities, these items, tbus suddenly strained by their supporters, might produce
the evanishmîeiit of thie capital ta whîicb such firm had made pretension, and at
the liberai figture of 5oc on the $i entail a net ioss ta the f rm of $110,0oo. If
such large stippiy accounts do exist, there are likehy ta be sma lier ones of the
sanie kind which bave escaped notice, froni their co mrtive insignificance.
it wili be ahmast self-evident that securities Of this kitidf held by a banker are
neither readily re-discountabie nor realizable in times of financial pressure.

The City of Glasgow Bank, it is truc, bias hittle or no direct connection
with Canada. Indirecthy, however, as the resuits begin ta show, it mighît bring
ta pass further disasters among British bankers, which wouhd check the drawing
facihities of our hetser financial institutions here. This brings us to another
complexion of the situation,-the Grain trade. Our excbanges are mainhy
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