
Restrictions on Import of Securities
ýFinancia1 Firms' Action Taken Af ter Consulting Government-May

~~'be .Followed ;by,,!Restrictions!on Import of Commodities - Object is
* to Maintain-Prices Here-Issue of New Securities May be Controlled

BY an agreement among the Canadian banks, bond dealers,Band stock brokers, reached alter consultation with the
Dominion government; the importation of securities f romn
eutside Canada ceased yesterday. There ia, of course, ne
restriction upon margin trading. In an expianatory state-
ment the Bond Deaiers' Association says:

"The bond dealers and stock exchanges have been in
conference to-day with regard te the proposai of the minister
o! finance coacerning the importation of securities inte
Canada, and have reached a decision te grant the minister's
request and te co-operate te the fullest extent. The decision
has been made necessary by reason of the great quantities
of Canadien securities ceming over from Britaîn, which bas
been financmng Canada for the at fifty years. The drop in
sterling exehange miade it possible te ship these securities
te Canada at prices that were very attractive, as compared
with other Canadian securities, including Victery bonds.

46The firat step taken by the minister of finance was
when he realized that, if the mnarket committee was te con-
tinue te distribute bonds on the sane sntisfnctory manner
as in the pnst, the prices of those bonds should bie brought
into line with market conditions. This was dons by the
reduction in pries ef Victory bonds; in fact, many people
think that theas prices, as readjusted, are really lower than
they should be.

"The next step was te requst the bond bouses and stock
btekers who have been bringing securities frein Great
Britain net te continue thim nctivity, and the banks were re-
quested te co-operate in this direction. The members of the
Bônd Dealers' Association and the Montreal and Toronto
Stock Exchanges have all met and, while it means a serions
loas et business te the bond houss and also te the stock
brokers, ail these bodies have agreed te meet the request ef
the finance ininister te the fullest possible exteat.

"Lt is obvious, that this embargo will make serieus in-
reads inte the business ef Canadian financial bouses, and it
is, therefore, boped that whiie they willingly *givs their
efforts te meet the suggestions of the mnister ef finance,
that conditions will change and that it will net be aeceasary
te long continue these restrictions.

"There îs a very streng feeling ameng the financial peo-
pie that the restrictions placsd upon the imports of securi-
ties, can only b. justified providing the governnient follows
tbemn up vigorousiy with simular restrictions against the im-
portation of non-essentials, especially from the United
States, wbere the balance of trade is se henvily against us.
It is aise a part o! the understanding that issues of
securities for nen-essentini purposes in Canada will be dis-
courage&. The actual administration of the plan of the
minister et finance, as outlined above, is in the bauds ef the
banka, but in view ef the niany difficulties involved, it bas
been arrnnged that representativea of the stock excbanges
and the bond bouses wilI b. available for consultation in the
working eut et the natter in the principal centres."

Thisaction is, net, e! course, in the formi of legislation,
or even of orders-in-couflcil, as it is et ieast doubtful if the

Dominion government has power to issue an order of this
kind. It is entirely a voiuntary arrangement, entered into by
the Bond Dealers Association, the Montreal and Toronto
stock exchanges, and the Canadian Bankers' Association.
The Bond Dealers' Association includes ail the larger firins,
and many of the smaller ones. There are stili many dealers
in bonds and stocks who do net belong to the above-men-
tioned organizations, but their business is oniy a small frac-
tion of the total. Moreover, the banks, by refusing te finance
aay further transactions of this kind, will prevent the ma-
jority of these firms frem making such purchase, as they
usually depend upon bank funds to carry the securities.

C. A. Bogert, who is president of the Canadian Bankers'
Association and general manager of the Dominion Bank,
saîd in an interview-

"The present abnormal British exchange situation lends
itself to speculation in Canada in securities heid overseas
with resultant aggravation of Canadian finances. At the
request of the government, in order to minimise and prevent
this speculation, bankers will take mensures te discourage
such transactions until conditions improve, and in co-opera-
tien witb brokers and bond dealers will use every legitimate
means of accomplish the end in view."

In an interview with The Mlonetary Times as to the posi-
tion of the bnnks on the question, Henry T. Roa, secretaxy
of the Canadian Bankers' Association, stnted, while the banks
would carry out any commitmnents already made, they would
neot, in accordance with the finance minister's request, assiat
in further transactions of the kind. H1e emphasized the fact,
that the move dîd not initiate with the bankers, who had
mnerely entered into the arrangement upen request,. Mr'.
Ross also, pointed eut, however, that there were other con-
siderations than the purely investment side, as the present
low rates for Canadian exchange in New -York, worked much
hardship in necessary business transactions.

While no announcement has been made regarding the
bond dealers' suggestion that this action be followed up by
restrictions on imports, such restriction is being seriously
considered. Our heavy adverse balance, with the United
States is probably the chief reason for the low quotation of
the Canadian dollar in New York. For the twelve months
ended December lest, we imported $740,580,225 of goods fromn
that country, and exported $454,686,294 of goods to it, ieav-
ing an adverse balance of $285,893,931. For 1918 the
ligures were: Imports, $741,336,304; experts, $433,182,14e;
balance, $318,154,155, and for 1917, imnports, $829,845,747;
experts, $401,479,287; balance, $428,366,460.

One objection which has been raised to sucb an'embargo
(n imiports is, that ît miglit lead to raising the prices ef
simiîlar goods made in Canada. The Board of Commerce is
the body here which wouid have jurisdiction over questions
of this kind, but thus far the Board's efforts have net been
verY successful, and its standing is doubtful, especially in
view of the resignation of the chairmnan, H. A. Robson.


