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duct ëf the war. The silver bullet is scoring beavily. The CANADA'S CREDIT REMARKABLY HIGH
material at hand for its makiiig is stili sufféient to give
the Hun an additional shiver. This isour third war loan United States Investors Have Given Ample Proof of
and we can keep up the pace. Their Faith in Our Bonds

Canada's credit to-day is ýbetter on this continent than
CANADA'S WAR FINANCE POLICY Great liritain's. Attention was drawn to this fact by Sir

Thomas White, finance minister, in the House at Ottawa
on February ist. We can sell our securities on a lower in-

Posterity Must Bear Share of Burden, but We Can terest basis than Great Britain can sell bcr securities in thé
Provide Interest and Sinking Fund Cliarges United States. Of course, Great Blritain has offered no

securities in Canada.
A year ago last fall the Imperial government put tech in February, igis, the 

ou

In discussing in his budget sPe the United States a 5 per cent. five-year loan at 98, the under-
proper financial policy of a nation in time of war, Sir Thomas writers taking a considerable portion of it at e. That loam
'White, finance, miniSter, said: "Some have strongly ýfavored went down tO 95, ta 94, to 93. When Canada comes on the
the Policy of large borrowing; others have insisted that the market with her securities, it is to a certain extent in com-
cost of a war bc defrayed by a natýon at the time it is being

petition with those Imperial securities and in compétition
waged. Qbviously, in a war such as this the latter course with . that market price, but the fact remains that Canada's
would bc impossible. The truth seems to bc that it is not credit to-day is better on this continent than Great Br-itain's,,.'
practicable for all nations to adopt the sarne policy or for any credit.
natio the saine policv at ail times. The circurnstances and
conditions of individual nations must bc taken into consider- On Five per Cent Basis.
ation. If a country has much accumulated weaIlh, a policY In the United States market Canadian credit is approxi-
of drasîîc taxation would appear te* bc advisable. %Vith a maýeIy on a 5 pet cent. basis, the crédit of foreign belli-
country such as ours, rich in potential resources, certain of gerents (where collateral ýs provided) a 6 per cent. basis,
future development and great expansion of production and and on unsecured obligations a 7 pet cent. basis, while that
population, but withbut at present large accumulati.ons of of the most important French cities is on a 7Y4 basis.
ýVeaIth it wculd appear that the placing UPOU POsterlty the Canada is deeply involved in the European war, its debt is >

e; portion of thefinamcial burden of this war is justi- rapidly increasing, yet United States invesiors in this un-Te t sts of human freedom, andle, waged as it is in the intere shown their confidence inxa mistakable manner have the
for their benefit in equal if not in greater degree than for our Dominion's resources, in its integrity and in the soundness
owný z Canad-a in future years of peace, with the prosperity of its go verriment securities.
which will be, her heritage from the'development ôf unbounded
:resourceswili be weil able to meet the interest and sinkin:g An InwestIng Comparlun.
fund charges uPoi, such debt as we sha The;.following table, showing the selling prices (as on
'lin,.defence of our country and its liberties. December 23rd last) of certain British and foreign bonds

issued in the United States market since war commenced, isUtilfte Only Nutesory.T&x«lon. o proof of these statements:
I'Assuming that Canada% indebtedness. on accourit of Issued at
war will reach $5oooooooo, at 5 pet cent the annual a price tà

interesf will amount tà 425,000,000. This sum, with a sub- Due. yield1 yearly for a sinking fund,'could bc 5..gstantba amoùnt addec -Canada 5's ........... 1 ....... ......... 1921
met, provided, strict economy bc practised by governmemts, Canada g's . . -................ ......... z926 5.09ýfi,6m the future revenue of the Dominion, in national Canada 5',s .......... . ....... - ......... 1931 5.04.. ,"ancc, if debts. can be funded, the practical question iS Great Britain 5's (secured) .......... igi8 622theýthat of payment of annual interest. But while this is sa, Great Britain sX's (secured) . ........... igiq 6«09

'C' fact must not be overlooked that debt is dm-bt,, a financial Great Britaiii 534's (secureoi) ............ Ig2l 6.13'
obligation and hurden upori the body politic, whether owed France (American Foreign Securities Com-

Sincethese statements ata ilivestois af home or abroad." ....... igig 6.o3
'yýr ago and the continuance of thewar at an increas' 'pany) 5's (secured) ........

Anglo French S's ......... ....... 1920 6.97
co.st, with peatë iiegotiation.5 apparently still some distance Russia 634's ....... ......... 1919 6.73ay,ý the debt on account of war may reach $ioooocoooo. Russia 534's ......... 1921 6ý 82
'Ir àrguments of the finance minister, howevet, apPly Paris 61s ................................ 1921 7« 16eqiùýâlly ta that arnounl:as ta the smaller sum of $500,Pý»,So. Bordeaux 4

M arseilles 61s . ........................ igig 7.3 -
iro amoum» Lyons

o. In thé same speech, Sir Thomas White said
qt1is Can"a's clear natiýonaI duty aýd supremely in the

interest of our credit ta provide what we reasonably by tax- ..ADVANTACES (OF A 0-YEAR WAR BONDatiez can without economic strength. Ta at-.iinpairing our
'U tempt more would meau tao drastic taxation upon à coin-have been seriously inter- The present war loan, will jnýaturc in 20 Yeats, a f e a ttul 1;

rnunity whoàé trade and commerce r
which will prove a great attraction le -investois. The firstrupted and affected by war conditions and unduly heavy but- loan *as for io and the second for 15 Yeats. Canadian credîtdeý pan a peuple alteady contributing gencrously of ýheir for a period before the. mw ranged between 33ý and 4 petsubàtance ta funds and org-anizations whose patriotic abject cent. Supposing that five Years hence the tait of the IDýo_is the comfort and well-being of our sdIoliers and the de- At t cr
nimion is on a 4Y2 Pet cent. basis. hât time the ý first X.

pendants they haveleft beËind. In connection with taxation,
there is another féature which we 'must also bear iij miud- war Ican bonds w-ill have fa years', the second bonds nirie

Yeats, and the present bolýs" fifteen Yeats, th run. Aýj34.namely, that Canada is a country inviting immigration, and
pet cent, rate for each of the three Canadian war Ibans Ilwe mu5t le careful not ta create the impression that it is therefore, bc in 1922 a -price of 1 TOI 9,- JQ.3;ý 1 and 105ýi, ïe-'likely t 1 o become a country of heavy individual taxation. In spectively.it is opportune ta state on behalf of thethis conection,

government and as enunciating its settled policy, that, in Should the credit of the Dominion: in ig22 be on a 4 Per' 'ýu
iproviding Canada's war expenditure, resort will not 'bc had cent. basis these erices woùld in each case bc increased ýll"

ta taxation upon the farms, personal effects, or înco-e of 1030, 10734 and "TU, -reseectiirely-
:those ehgaged in our great basic industry of agriculture."

III want ta see ýýhýqlîe!5 hurtling through the air> et
halook for PeaCe for réparation, and for zecuritýy, froixi, eveiy. city, town villagé 'diid mlet throughout It

bto the eiàtregchùients
iRý ýéhd fréely to the titmost'of YOur PO'Oef ý-fired striâght of, the, e4em

ï"id Lloyd Gtô,,.

Z'
j


