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either one orlmore orail of the follotvilg ittetîts -(i) lire-
Miurns received o I "rcvived " policies, wvhichl silould
properly be creclited to Il rcniewal " preinitn accounlt ;
(2) divideîîds on Il anmal dividendc -' policies, -Ipplie(l
in plys:nent Of rencewal prenilîntîis, a1 fîtrther referetice
10 vlticlî %vilt be n1Iade ini our ncx't i.stuc ; (3) tic cash
values of"I reversiotiary additions " gratîted iu lieu of
cash dividends; (4) the cash values of reductions of
preiniunîls and antînhuiies granited iii lieu of cash divi.
dends; (5) the cash equivalents of extended assurance;
(6) the accrued but undivided profits 011I <dcfcrrcd
dividend " policies, on the assunaption tlîat the assured
,wiîl elect to couvert theni into reversionary addit ions or
paid-up assurance ; (7) the differcucec betwceni Il withouit
profit" and Il witlî profit'' preinltus on iozî-participat-
iiig policies; (8) the différenîce between Ilre(iuce(l"
antd full tabular premrnins on I "alticipated dividend
policies issued on the former plan, wlicre the différence
iii premium nia' or 'na>' not be a charge upon the
policy, eiter %vith or without iîîterest thereori ; aîîd (9)
the mortuary or return div'idcîîd portion of prettîjuni
on renewal niortuary or returx divideîîd policics in
force.

ýVe are strongly of opinîionî tîat there is no justifica-
tion for treatitig atny of these itcîns as " new~ cash pre-
mium receipts, " and tlîat the practicc reportcd to be
adopted by sonie compaiîies in tlîis respect is ta be con-
deunil as utterly xnisleading to, the assured auîd the
publie,

For purposes of safety aîid for other good rcasoîîs,
the preniiunas charged by life assurance conupallies
are somewhat Itiglier tîxan is theoretically ineccssary,
and the utuderstandiiîg is tlîat the amount paid iii ex-
cess of tlînt round ta be required slial cither bie return-
ed to the assured or applied to inacase the original
anioutît of assuranîce or reduce the preinitnîs. WVheil,
therefore, the surplus is so, applied, the transaction is
znerely a carrying out of the ternis of the original
contract, and in no sense constitutes a distinct oîîe.
The assured lias effected only one poiicy, and lias
already paîd bis prenîluni for eiher of the pi-p oses
niamed. To treat such inaturiing beniefits as liewv
business is opposed to conio senise, aîîd to go througli
a flctitious book-keeping operatioti ta that end is, to
say the Ieast, contrary tc' the rides ofgood accotintanicy.
We venture ta express our conviction tlîat the proper
principle to follow in this niatter is ta treat as iîew
Preinium income only those preaiiunis received on new
and distinct policies issued during the year. t

The undesirable methods alluded ta have gradualyiy
crcPt into practice through the foolisli desire of the c
companies ta parade a large iincoinc fronti new businecss, 1
nd we thiiîk we are withjn the mark in sayi»gi that i

tbey have resulted ini inflating that iten .lotheèe:ztesit %
o(dfront 25 ta, -s per cent. iii thecase of sonu. zompanies.t
The systeni is btill more objectionniabî in ..aat it îîoini-i
lnally reduces the± actual expense ratio for neiv business, aand is thus calculated to unislead policy-holders aîîd t
the public as ta the productive return received upon s
the excessive expenditure inc'u-red in the preseult 5craiu-
I>h for Ilnew blood." '
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For the puirosc of asc.*rtiinig the vicwvs of the
coîîîpanics o11 this and otiier subjects, whiclh will be
cicalt wvitli iii dite course, wc purpose coinnnnnicatiîîg
with, every life assurance coînpany doiîîg business iii
Caniaffa andi tc Uîîitcd States. Vie consider that
the gellcr-l s>'stellî of lifé assuranice IbooIk-eepinig re-
quires to bc put upoil a correct andi ttiforin basis, aîîd
t1hat tlie public reports and goverinîicîît retuirils of the
conîpanies slîould be mnade iii sticl a full anid fralnk
liaistcr as w~ill enable atîy iuaat of ordiîîary business
inîtelligence to grasp their exact ineaiig.

THE WORTII BITISHI AND MERCANTILE.
The year 1893 will lic a ntotabile oî'Ie iii tlîe listory of

lire tider'%,rititig as beitig, it is lioped, the culîîiiiiatioîî
of a series of unifat-orable >'cars for conîpanies gcîîerally
ail the world over. Wlîile the above Caompany' lias not
escaped the conîniaul experience, unlike maîîy of its
conîpetitors, it lias eniergcd frant a year of flaines in
such a cunidition as ta be able ta declare a divideîîd of
$;55o,ooo), whiclî is at the sanie rate as in 1892, viz. : of
$5 per suare. Tlîat tîte Comîpany %vas able toa annunce
suclia satisfactory result after sucb a tri'igtie is a
speaking couinxentary upoti thie stability of its resur-
ces aîîd the wvisdom of its mianagement in sa caîîserv-
iing thiiet li the past as ta bear the straiti iznposed
upoti thei without affecting the dividend -. The fire
expenience af the past tweh'e mnotlis cati only have
onîe eflect upout the public, aud that is ta confirin tlieir
confidence iii such institutio'ns as the LTortli Britishi aîîd
Mercantile, auîd to increase their appreciation of the
protection they afford. On anotiier page -%ve publish a
sunîniary of the resuits of the Cotnpazîy's operations for
the period utîder nxotice, aîîd ini this couinection it is
satisfactorý ta niote that its usual clear stateunent of
gccoutits lias beeri inproved upoît, so as to reveal the
positiosiof the Compai>'at aglance. Inithe fire brandi
the net premniums, aithotigli sliglitly less thaut in the
precediiîg year, aoving possibly ta ait elimination of
=uprofitable risks, amouiited ta îîo less titan $7,236,95o,
a striking itndication of the mnagntitude of the canîpany's
operations and af the pronîinent place it lholds iii the
frou.t raîks of the %vorld's lire ilîsurauce companies.
rThe net lasses, w'4 icli aniloutited ta $5,250,920, were at
i soinewvlat, higler ratio tuan ii 1892, but it is grati-
ýyittg ta niote froni the stateineut miade at tlue animîal
ncetiiîg that; the lasses tliis year Sa fa7 are $43,O(- less
liait for the saine period in the preceding year; and
t is expectcd tîtat with the retuiru to a miore normal
:oidition of the fine hîazard, of wvhich tliere is good
irospect, aîîd a re-organizatioîî of tLxe Coznpaîîy's busi-
iess iii the lessi profitable parts, a lunchi better showing
vill be neponted for the current twelve xnonths. The
otal fine inisurance fund nt the close of the year, includ-
uîg a divideîîd reserve Of $75o,ooo aîîd $497,205, bal-
lice carried forwand, aggregated $1 1,409,520, whjch,
ogether witli the paid_ ap capital Of $3,437,5003> con-
ttites a splendid security ta the policyholders. The
ne busintess of the Comîpanîy in Canada is the second
argcst of ally in the field, the n'n,-ount at risk at the


