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THE SUEZ CANAL AND THE COTTON SUPPLY
OF EUROPE.

HE importance of the Suez Canal as a channel for
the marketing of Iudin cotton has been over
rated; and there is lese to fear from the competition
of the Indian and American staple: than was antici-
pated. T e subject of the prouction and shipment
of Indian cotton is attracting much attenti-n in Eu-
rope, and especially in Englind It is al:0 a matter
of no little importance tocot on growers in the United
States Tn the circular of Messrs. Ellison & Hay-
wood, of Liverpool. Jately received we find the fo!-
)sowu)g concerning ghipwents of India cotton via
uez : —
¢« Just now American co'ton is relaiively dearer
than Surats, 'he margin between middling upland
and fair Dhollcrah being about three pen e per
pound. Two months hence we shonld not be sur-
prised to see this margin reduced to two pence or less,
erther bv a fall in American or a rise in Dhto'lerah, or
a combination of both movemen‘'s. Early in the new
year goud Suruts w:ll become very scarce. The sto-k
may be replenished viz Suez; but t would be a mis-
take to lo k tor much agsistance in this dire: tion ; for
it is obvious from the litest advicea tha' rome time
wmuzt elapse betore the cannl can be in a fair working
order. Qur impre:sion is that too mueh importance
has been nttached to the nrobsab'e inflnance of the
new route upon the movemerts of the Indian erop.
Suppo ing the m.st sanguine expectatiors of M. de
Lesseps, a8 in th- engineering snecess of his enter-
prise, to e realized, it doer nct fillow that the canal
will be extensively used by shippers of Indian pro-
duce. Everything will d + end upon the state of 1he
markets Hitherto the bulk of the Indian crop has
arrived he:e in the nutomn, when the snpplv of Ame-
rican is running down; but if <hipped v @ Suez it
would arrive here in lhc. spring and early snmmer,
when the supply of American islarge Ig it reason-
. able o =upvse 'hat werchants wil' hurry their cot-
ton fcrward by an exp usive route to meet the com-
petitiin of the cre.m of ‘he American crop? If the
supp'g of the American iz small nnd prices are
thereby enhanced no do' bt the eanal will be freely
uced, sup osing it to be in woi king order ; butif the
gupp y of American is large and prices are therehy
depressed. the bulk of the Bombay crop will ba de-
tained in Iudia until la’e in the reasun, or sent via
the Cape o as to & rive here when the stock of Ame-
jican ig n.v-proa.chmdg its minimum. Buyers of Surat
to arrive are ruled by the same oonsiderations as
guide thbe shi, pers. hence the bulk of the forward
conlracts entered into the course of the nast manth
has beeu for cotton to be shipped ria the Cape. Much
of th ontto.- said to arrive is anld hefore it is shipped,
and if merchan & find it less easy to sell via Suey thau
by way of the Cape, tbeg_wx!l sell by way of the lat er
route, and telegraph shipiings accordingly. Prices
will fluctuate according to circumstances. In Ame-
vican_cotton sometimes distant parcels are higher
niced than near oves. and sorpetimes near cotton is
{;ighu‘ priced than distant. 8o wi!l be the Indian
crop; at times canal cotton will he cheaper than
Cnpel, and at other times Cape will be cheaper than
canal.
. These predictions, of course, are b sed on the as-
sumption that the cinal will alwayr be navigable b';
1arge steame1s, or those of the average size at least”
Should it pruve otherwise, the efforts the British
cotton-growers in India to secure a monopoly ot the
European market will stn1 a sinaller chance of sue-
cees than they do now. The American growers must
not be too confident, however, of their ability to hold
their own against o mpetition. A cheap and abun-
dant supp'y «f cotton is ne-ded in Bnrope. and unless
it can be obtained f om this country it will be found
olzewhere. The foolish p-liey pursuad by the planters
of the Southern States, and unwizely recnmmended
by Comumis<ioner Wel's. that of limiting the supp!y
for the purpose of maintaining the present bich
prios of cotton i8 suicidal, aud, if persizted in. will
destroy the industry it aima to protect. Unless the
United State: cen supply the world with cotton at a
lower prige than it osn be ob nint in India, the pro-
duoction of the staple in that coun'ry will be stimu-
lated by the introductiom of Britizh capital and the
encouragement afforded by the B itish government
through the extension of railroads thr ughout the
cotton-growing disttict<; und the Am rican growers
will find the demand for their cottun constantly de-
creasing in ratio proporticnat: to the increase of the
Indian product. No immediate danger from thig
source resd be apprchended. but it shounld Ye borne
in mind that the establishment in India of cheap and
convenient routes from the intsrior provinces to the
seabourd is hnving its effect of stimulating the pro-
duction, #s well 88 | we:-ing tha price of the India
staple. The British Cotton Cennnissioner of India
has publighed in the Governinent Gizette the return
showing the extent of the cotten cu'tivation in the
Bombay Presidency and in a few ot the na‘ive stat' s
this year, comyparsd with the prev ous season., The
result of the comparison is an increase of no less than
42 per centin the land under cultivation in 18¢9. This
statement, of ovi:rae, only refers to a portinn of the
o'.u,on-produclnﬁ disiriots, Kattvwar, the Berurs and
the rest of the Nizam’s dominions, Baroda and other
native states not being inoluded. Still it shows the
effect the hixh rates ruling at sowing time produced
on pl wnting, and the ciroular adds. ** we 1nust axpeot

to gee a very large crop from all quarters.”’—~New
York Bulietin.

BoPrs —There is very little doing in the country juet
now. 7The dealera would take prime hops freely at 20¢
to 26e, but most of the growers are waiting to see
whetbher thay will not command higher prices bafore
the 1st of February. The resident dealers in Otsego
coanty have handled about 18,000 bales this soason—
ior which they have paid about;$660,000. - Kz,

IRON AND STEEL RAILS.

HE quostion of econowny in railroad materials of
all kindg, but more particularly in rails, is one
of much interest. and should be carefully considered
by the directors of the reveral companies now huild-
ing or proposing to bunild new roads throuszhout the
country. Our experience of the relative endurance
of th different kin of rail: is so short that it can
hardly be assumed as conclusive. It is known that
changes in temperature affect steel Je-c seriously than
iron and that owing tv the changeableness f the
climate of wmany of the north-rn porti ns of the
United Stat -, ra‘ls of good quuslity are more needed
here thun in Great Britan or Continental Europe.
But the experiments made wi'h rails to determine
which most perfectly combine the gualities of cheap-
ne s anu durablity ha e, in some instances, 1 d_to
widely various con- lusions, and contradictory results.
It has been found that some of the iron rai s on the
G T. K. lasted +ix times as long ac othere, undey the
same description of traffic. and th (t scme cheap rails
had lasted jonuer than those tur which a higher price
had been paid. The reason why more breakages
oceur in winter than in sumwmer, it 's a-serted, is thar
the extreme cold renders the ballust and sleepers
rigid. Mr. San berg’s experiments on i.on rails in
Sw. den resulted in_showing that on an averige the
strength of a rail in winter is not more than oge-
fourth of the strength exhibited by the sawe bar in
summer, Steel rails have been laid on the Hudson
River road, and the 10 miles of esscmer track on the
Erie have given suti-faction In the last report of the
Grand Trunk it is stated that ‘ the experience o all
railways on the Awmerican continent has proved tht
iren 1ails, as now manufactured, do not stond the
strain of a heavy traffic. and they are of course wiore
severely tried 1o the northern elimae Al the trunk
fines ure now renewing the heaviest worked portions
of their rvads in Beesemer steel rails, they h-ving
found that the best iron rails obtam ble dono la-t
more than an average of five years, and in most onses
eonsiderably less.  The Directors have decided in
future torelay those parts of the main line where the
traffic 15 heaviest a d the climate most severe with
Bes-emer st-el, and th y will next ycar seud to Cana-
da 5 000 tcns of these ratls.”

It hat peen assumed that under a very heavy traffic
common irou rails wis last five years ; stecl-headed
rails, tifteen » ears ; and solid eteel rilg, thirty years.
The cost of iron rails is about .35 per tun: steel-
hended rails, $50 per ton; and solid steel, $5°. A
table wiose calculations were based on this assumo-
t'on, shows that solid steel rails are the chenpest up
to ten years’ wear of iron rails; that stee-headed
rails are cheapest fur between teu aod twenty year:;
and that won rails are cheaprst when they lus
twenty years or more. The conclusion to be drawn
from this is that the amount of traffic must decide
which mater.« it is the ost econovmical to nse for
the maintenancs of permanent way.—AN. Y. Bulletin.

THE CUBAN SUGAR TRADE,

'HE Havana Market Repori of December 8lst, in
l its review ot the sugar trade, savs:—Wa expect
that alter the holidays are over there will be more
anlmation in tle market, especially it the difforence
which exists between buyers ard.plauters with regaid

to the new tare is resolved satisiactorily to both
parties.

‘The last crop of sugar jn boxes, according to ex-
ports and stock remaining on hand December 3$1st
has been as large in 1869 as in 1868, the decrenre beiny
unimportant. aud the general opinion is that 1870 will
show an equsal production if grinding is not intei-
rupted in the districts which are the largest produce s
ot b x rugar. Sugur in hogsheads, or Muscovaaoes,
show a heavy dicrease, in 1869, as compared with
1968, but a large production is, from crtimates made
at this date couotod upon for 1870. because, in spite
of the iusurrection, the principal producing districts
are now fully at work, inoludiny 8t, Yago which last
yesr suffered serious dainages from being partly ocou-
pied by the iusurrection

‘I'be receipts o sugar at the warehouses at the port
of Havana during 1819, were 1,376,560 boxes, against
1,439,000 in 1868. ‘Tbe c¢learances during the same
peri- d were 1 343,000 boxes, against 1,483,000 in 1868;
and the rtGek remaining at the close of December last
was 54.208 boxer, against 23,0000 in 1863 and 17,000 iv
1867 The exports from Havana and Mutanzas during
18668 show a decrease of 46 7195 boxes as compared
with 1868, ard an increase ot 232.748 boxes as com-
pared with 1867. ‘The decresse lust year was compen-
sated, however, Ly the increace in the exp rts of
sugar in hogsheads, which equals an increase ot 46,-
270 boxes. The total exports from Havana and Ma-
tavzas from January 1st to December 3jst for the
pa:t three years compare as follows :—

1860. 1868, 1867.
United States..... ..... 584, 4051156  888.69
Great Britain...... . 596.460 728,121 592,956

Northern Europe.,..... 41.684 64,404 79,

Franee . ..ocoevevveenns 196424 190 890 122,454
8pain ... .. 189,557 186 623 189,956
Southern Europe., 12,829 14,420 9.881
Other purts............ 11,683 22264 22,832
Total boxes.....1633,142 1,679,937 1,400,893

Stocks in 1869, 1868, 1867.
Havana . e . DA208 23,808 19 858
Matanzas .... .. .. ... 12,69 6,248 4,978
foutal boxos. ... ..., 66,798 N4 24,881

—New York paper,

NEW DEVELOPMENT AT EPTROLIA.
: PETROLEA, Jan. 3, 1870.

O doubt you will have heard in London of the
excitement that has prevailed here during
some days past on account of th-- new * strike’’ that
has been mnde The fac's are as fol:ows :—For some
time a derire has been felt to demonstrate to Ameri-
can capitaliste, retiners, and others, that the i, ter-
ritory of Pelrolea is practically inexhaustible, and
thus induce them to make further investments in a
business that bids fair to assume an importance in
Canada second to no other industrial operation. The
first territory that was uperated upon. the Flats and
Pit-Hole, close to the village of Pe rolea, was gra-
dually ahbandoned in 1866, owirig tv the upcﬁinz ol the
King Territory. The great ‘' King” well was struck,
and flowed and pumped an immence quantity ot oil,
and the same well i still alive a.d in profitable
operation. Land wa« quickly taken up ariund it at
prices varying from $600 to $1000 per acre. Numerous
wells, some of them like the * Atiantic.” pruving
very large in yields, were gut, and matters in the
King Territory made lively encugh  8ill it was cir-
cumscr bed, and some of the weils running to water,
outsiders were not willing to iuvest largely in retining;
not knowing how soon a stand-still might be come to.
It is to Mr. McDougall «a brother of the Governor)
ihat the credit is due of making » bold venture int. a
distant location, for 80 e weeks ~ince he ercoted a
derrick and commenced to dr:ll a wel! on Lot 7, ia the
12'h Concersion of Knniskillen. The spo is di-tant
more than two mies from the King territory.in a
direction die west, »nd one mle and a quarier
further on that line than any oil had be+n previously
found. La« week he was rewarded by finding a
govd show of o, and on 'Yuesday, the depth of 3%
feet having been reache ', it was evident that a good
vein had bren struck. While waiting for tbe neces-
sary pum:iog appara us to come up, the well-hole
filled with o1l and fl we i over, ihe prersure of gas
beiug remarkably strong. It was aumitted on all
hands thit a large well bad been struck, but on put-
ting in the pump on Thursday it was found that the
yield would not be more than from 15 to 20 barrels a
day To this extent it has fluwed, und so far a good
thing has been resulted. But the drill not having
gune duwn as yet into the true oil-be 'ring rock it has
becn determined to si: k about 60 feut turther down,
and thus reach the same level at which the * King "
and ¢ Atlantic ” wells iound their chief supplies. As
it is, however, the great tact bas veen demun-trated,
tha: the true oil terri ory exists as far west as & dis-
tance of three aud a-half miles fromi the great King
territory, and, possibly, still further. .

‘This 18 of great importance, as demotstrating that
an almost unlimited o-l-producing area exists and
that the y ¢ld will be of & kind «uch as to warrant the
outlay o large camtal, both for oil producing sund
refining. As you may suppo:e, the price of ail iands
in the neighborood bes juinped up smasingly, and I
heard that upon seeing the new well. a noled oil
producer offered $1000 for an acre awjoining that of
the ** Nor’-Wester,”—for it is by that name that Mr.
McDougall’s well 18 nuw appropriately known. Hun-
dieds «f persons have been out to se.. the new atrike,
and are in bright hopes as to the result. I will keep
you informed as to the pruspectin and around this
new centre of producticn, and feel sure tnat ever
one will wish Mr. McDougali the greatest good luc
a8 the just reward of Lis enterprise.—London Free
Press Coirespondence.

THE TRADE OF THE LAKES.

'THE statistics of the lake trade shows that the
number and tonnage of the vessels entering and
slecring at the port of Buffalo have steadily declived
since 1865. From 1868 to 1861 there was an inorease
in the number of veasels from 8,3!8 to 18.866; and of
tonuage from 8,329,248 to 5963,806. ¥rom that time
the inorease went on till 1856, when the number of
vegsels was 19,444, and the tonnage 7082,683. Since
then it has steadily declined In 1869 the number of
versels was 10,534 ; tonnage 4,091,214, It is necessary
to bave the statistios of the eutries at the ports of
Lake Ontario, in order to know whether this is a
general decline, or & change of lake routes. But we
suppoee that this is a geveral decline of the lake trade,
and that the cuiel cause is the competition of the raii-
roads. Last summer for the tirst time, the northern
railroad lines offered rates that competed with the
lakes u1rd canals, and laid up many vessels and canal
boats. This is one of the unmistakeable sigus ot the
change that is gradually taking place by which the
more direot through routes are gaiaing an ndvunx:fe
over the vld system as ie-ders of the lakes aud canals,
the water routes will contibue to offer invaluable
facilities with whioh it would be impoussible to dis-
pense; but the railroads form indeJ)eu ent l{ues which
will share ju the movement of produce throughout the
entire year.
The iact that the railroads were able to compete
successfully with the canal last summer, is mainly
owing to t[v\e bigh tolls, & reduction of which is now
recommended by the Canat board. The management
being too unwieldy to act promptly, the boats and
vessels suffered, which discouraged the building of
more, A reduction of the tolls one-halt will probably
enable the water route to hold its own If not, pro-
vision should be made for further reduction It is
bable that improvemeuts will be made in the o:nstrao.
tion of lake vessels that will make freighting more
ical. For inst , iron vessels are much fitter
for fresh than salt water Britisk builuers contract to
build them for the ocean to class A 1 for 31 years. The
life ot 2 wooden vessel on the lakes is but 8 or 10 yesrs.
When orude iron sbali be sold at & fair profit on the
cost of produotion, we shall see it introduced into
lake vessels, cans] and river boats as it is rapidly
superseding wocd o the ocean.—X. ¥, Bulletin,




