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that might presume to attack us. We shall never be
callcd upon to fight on foreign soil—we sball only
have to defend our own from invasion : and if Cana-
diapns should love their independcnce as they ought—
if patriotism with them should ever be more than a
nam’ — f they determine ever to befree. then their con-
qnest will be impossible, and there will be little to in
duce even our big bullyi~g neighbours to attempt it.
T .1e people of the United States made great exertions
and great sacrifices to preserve the threatened unity
of Lheir country ; but it is very unlikely that a sipilar
state of feeling could be aroused among them by adc-
gire fora war !0 king to theu: just conquest and forci-
1le annexation of a countr; in whichso many of their
svidiers would be su:e (o {nd bloudy graves, and fiom
the successful prosecuticn of which they could hope
fcr so little gain direct or remote. We do not fora
momer t teke the ground that we are the equals in
military power of the United States, or that in a con-
flict, we shoul!d not in all probability sustain defeat;
but we do maiutain that with unanimity on our part
and & heroic detexmination that we would never be
subdued, we might at lca t prescrve cur independence
and our country, and even with overwhelming cdd
makeit a dangerous matter to attempt the corquest
of the Dominion of Canada.

The questi7n of defence embrac 8 also the question
of paying for the necessary mes:ures of defence.
And here we confess to a fecling of uncertainty as to
how far our count:y men are wiliing to go, and as te
the extent they wi | agree to tax themazeives to main-
tain their independet:ce should they be called upon
to doso. But whatever they might be willing to do
there can be no question whatever of the justice of
our having to pay tor our own protection We yield
no revenue to England. we add no strength, but are
rather a weakness to it Why then shuuld we look
for a continuanco of the great expenditure on the
part of England in furnishing us with costly trocps to
watch over us, while w2, untaxed for their support,
may turn all our attention to the pursuit of wealth?
We wculd have noright tc bltme Ergland if she re-
tused to give us a single roldier aud called upon us
to assume the responsibilities of our porition. We
have all therights of manhood, " ¢if-zovernment, ge'f-
taxatior, perfect freedom to do everything that a
co'ony can do, and should we not a!so begin at least
to acknowledge the meceseity of takiog upon our
s=lves the duties consequent upen these rights, and

“re juisite for the'r ultimate preservation.

Another objection raised against our making a de-
mand for indepevdence is that it will ¢f a surety lead
to annexation. To this we murt refuse to give our
a sent. We see, even in our present partizlly umnsat-
isfactory cordition, the steady growth of a Canadian
scntiment to which nothine will give 8o grezt impe-
tus as the feeling of Nationality which must follow the
asumption of independence. And when the new
Canadian flag shall wave over well nigh the half of a
mighty continent, there need be no fear that there
will be any want of a corresponding spirit of patriot-
ism, or ot a feeling of unity which unfortunately dees
not now exist as much as it should.

We have replied to a few of the most common
points raised agains; & separation from Britain; we
now proceed to state what to us appeurs the most for-
cible reason why we should, and that with as lit-le de”
lay as poesible, make known to the Imperial Govern-
ment our desire that the connection shouid be put an
end to, and our request that henceforth we be per-
mitted to be our own rulers in name as well as in fact,
1t i3 one of the accompaniments f these days of rapid
transm's;ion of intelligence and of swi‘t spread of
ideas, that changes ot public policy no longer seem
to crawl through slow-passing years, but have birth
and come to maturity with little intervai between
their first conception and their final completion
Already some of England’s prominent wriers and
thinkers, men of p.litical icfluence too, have made
knowa their opposi ion to continued expenditure for
the defence of distant colonies, from whom is receiv-
ed in return no material benefit, but only tariffs hos-
tile to English manufactures. 1t may he but & short
season before the whole people of England come to
take a similar view A single deficient harvest might
compel a measure to reduce the army by all the troops
mow retained in eelf-governing colonies. Therefore
wo think it would in all respects be better for us to
take the initiative, declare our readiness to assume
the rerponsibilifles of freedom, and not wait to be
kicked out and told to provide for ourselves. It is
only a question of sooner or later; and the socner we
begin to provide for the new state of things which is

inevitable, the better prepared we shall be when the
time comes.

We think there need be no particular haste in
carrying out the details of an act of separation. We
might easily wait till the expiration of the natural
term of office of our present Governor-General, ard
during that time we could well employ ourselves in
determining upon our future form of government,
whether it should be mcunsrchy, bereditary or elec-
tive, or whether it should be by a chiuf officer chosen
{rom time to time. Weshould also have to determine
a policy with regard to armament, and to select be-
tween the various systems of defence now practiced ;
aud finally we should have to make provision to raise
a revenue adequate to the increased expenses of our
new position.

THE GGVEENMERT BANKING 8"HF ME.
E publish this week Mr. Rose’s rerolutions on
‘ the Government Banking measure,

They propose in bricf, after the expiration of the
existing bauk charters, to deprive the banks ot their
present power to issue notes, and to compel them in-
stead to obtain notes from Government, secured by
the pledge of Government dbbentures dollar for dol-
lor, to be deporited with Guvernment, Mo bank is to
have the power to iréue notez to a greater amount
than its paid-up capital, and the notes are to be a le-
g1 tender everywhere so long as the bank redeems
them in gpecie at the office where they may bs made
payable, and which office must be either in the respec-
tive capitals or chief commercial citieg of the geveral
Provinces. To provide for the security of their notes,
the banks are obliged to hold specie, Dominion notes,
or notes secured by Gevernment Debentures to the
amount of 2) per cent. of their circulation; and in
case of failure of any bank its no‘es are to be a first
charge on all its assets, for the redemption of which
alone they can be used. The Receiver-General is
also authorized to sell the securities he holds on ce-
posit from the defaulting baunk, the proceeds to be
applied so far as necessary to redeem the outstanding
notes: and if they are insufficient for this purpose
then the Receiver-General is further permitted t»
hand over additivpal funds to the officer placed in
charge of the bank for the purpose of winding it up.
Notes are also to bear interest from the date of sus-
pension, interest to ceare if they are not presented fur
payment within a certaiu specified time Any ad-
vances by Government are to be the second charge
on the assets of the bank, and depoeits on call, not
bearing interest, are to rank as the next preferential
claim. All other creditors share alike. Iun addition
to their note reserves, the banks are to hold an ad-
ditional amount equal to at least one-seventh of all
their deposits on call, To comyensate in some degree
for being deprived o' their powers to issue notes, the
banks are to be relieved from the tax on circulation
and from the obligation to hold Government securi-
ties other than as aguninst their notes. Provision is
made for monthly returns to Government, much ful-
ler in detail than the present ureless returns, and for
inspection by a Government officer.  Five years, com.
mencivg in 1871, are allowed for the gradual with_
drawal of the existing note circulation. For the futl
details of Mr. Rose’s measure, we refer our readers to
the Hesolution, them-elves,

The declared determination of Government to oar-
ry out their Banking Scheme will arvuse no ordinary
resistance on the part of two powerful classes—thoge
interested directlyor indirectly in chartered banks,and
those dependent on bank accomodation for the carry-
ing on of their businers, Bosides, there will be opposi-
tion from those who are politically against the Govern-
ment, and opposition from those who believe that
theoretically as well as practically the Government
measure is a step in the wrong direction.

The principle clamour will arise from those who
have a direct or indirect interest in chartered banks
and the profits therefrom accruing. Letus fora mo
ment see how they are golng to be injured by the pro-
posed change. In the first place, it is claimed that
the profits on circulation will be taken away, espe-
cially on the extra amounts issurd at certain seasons
of tha year, which experience shews will only reiurn
for redemption after a well understood interval of
time shall have elapsed. In reply we have to say that
the barks do not lose tne prefit on their issues. On
the contrary as the Debentures cdeposited with Gov-
ernment will in all probability bear interest at six per
cent. they will be secured that return for the first in-
vestment of their capital, in addition to the fluctuating

returns from the loans of the notes and of such part
of their deposits ag they hiave in excess of the requir-
ed reserves Again, thoso very reserves may be draw-
ing interest, as they may be either in specie or D>-
minion notes, or in secured notes of the bank itself.
Again the tax on circulation is remitted, end the
amount now invested in Government serurities set
free to be used in obtaining notes. The other func-
tions of banks, exciurive of the right to issue notes,
are in no way interfered with; so that it seems very
clear to us that bankers are ot the persons from
whom should proceced any outery against the new
seheme,

At first sight, the fear that the available capital of
the country will be reduced by the substitution in the
way propoted of Government for bank notes, to a
ruinous extent, feems to be a well founded apprehen-
sion; and under a possible combination of circun-
stances, such ruinous reductioin would take place.
But, not necessarily. Only in the event that the
banks were compelled to purchase their Debentures in
a fcreign market, would the country be a dollar the
worse off as regards available capital. Otherwise, one
of two events will take place. Either a new issue of
Government Debentures will be taken by the banks,
or they will buy up securities now he'd a8 investment
by Canadian Capiralists, in both cases providing the
necessary substitute for the form of credit at present
erjoyed by the banks Inthe former case, thy credit
would be new and given to Government directly, in-
stead of to the banks, and for which credit Govern-
ment wou'd pay the banks, and in the latter case &an
amount of capital wouli be set tree exactly equal to
the amount of securities purchased by tbe banks and
which would again be uscd, in all probability fur the
starting of new banks, it the business of the country
seerued to offer a field fur pryfitable investment that
way.

Tlhat it is of the utmost importance that note-holders
should be protected to the very utmost cannot be dis-
puted: that they are 50 to be protected under the
system proposed seems certain. The result will be
that the same confidence will be placed in any Cana-
nian note as is now placed in the issues of the Bank
of England; a run for their redemption will be almost
an impossibility, and one of the great dangers always
visible to banks whoee notes may at any moment bo
returned upon them will be for ever removed.

The weak point in Mr, Rose’s measure, the part in
which it is most open to attack. is its deficiency in
one most important reepect. In the Resolutions is
not one word going to indicate in what manner Gov-
erpment proposes to dispose of the funds it will ob-
tain by the purchase of its securities. The practical
Buccess of the system proposed to be inaugurated will
depeud greatly on this. Itis not of course intended
to leave money idle for which interest is to be paid;
and the great question will be the manner in which
itis to b» employed. To use it for the payment of
outstanding debts would be & very fair way to reduce
the country to beggary, putting a stop to its trade, in
g0 far ag that trade is carried on by means of the pre-
sent note issues. The money must be invested in the
country, and invested in such a manner as to yielda
sufficient return, not necessarily directly, but within
a brief period atter the mouney shall have been paid
out, The subsidizing of railways t! r .ugh fertile, but
at present inaccessible districts, would be an admira-
ble investment. Kuhds well spent to secure immigra-
tion would not be looked upon as wasfed; and in
fact any public expenditure which would increase
the productiveness and enlarge the trade of the Do-
minion would be not only laudable, but sure to be
sucoesstul. Unproductive expenditure. as for in-
stance tor fortifications, should be provided for by for-
cign loan, the interest and sinking fund of which
would be spread over & number of years, and would
not be heavily felt at any one time.

We will close by referring to an article on * the
new Bauking Scheme,’” which appeared in last Satur-
day’s Globe, and which contains so many errors that
we feel constrained to warn our readers against plac-
ing any confldence in the sweeping statements it puts
forth in place of logical argument. The writer in
the Globe assumes as a basis for invective that the
eutire amount of the existing combined bank and Gov-
ernment isgues will be withdrawn trom the avaijlable
tradiug capital of the country. Even aside from any
argument that might be used to overturn this ag- ump-
tion, he altogether ignores the government Securities
to the amount of over three millions of dollars, now
held by the banks, ard which will at once become
available towards supplying so far the nlace ot tha



