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THE GENERAL FINANCIAL SITUATION.

The $3,000,000 of new South African gold arriv-
ing in London sphit into three
parcels —the Bank of England, the Continent and
India each taking @ chare. Bank rate at the
British capital remamns unchanged at 4'z pc In
the London market the tendency has been towards
slightly dearer money Call money is 3 to 3%
pe.; short bills, 3%. At Pars the market is the
same as a week ago, 2 11-16; and at Berlin the
rate is 3%. The Bank of France and the Tmperial
Bank of Germany retain in force the official rates
hitherto quoted by them—3 pc. and § pc. respec
tively.

on Monday was

| made the surplus sto wl at $18.748,725
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In New York the customary lanuary casing oft
in interest rates has been somewhat delayed by the
banking troubles that developed at the end of last
week. Call loans are 278 p.c.i sIxty day paper,
34 to 3ta; ninety days, 3 to 11,5 and six months

3l to 38 P I'he Saturday statement ol the

clearing house banks shows a large gan n sure

plus $12,303,000 1t was effected by means ot
a cash gam of $10,240,000 and a loan reduction
of $22,0630,000 After this large addition  was
Ihe trust
Jate  banks also
materially, chefly
loans  decreased

$ 500,000 the net

companies and  non-member

strengthened  their sition

through loan reduction.  Their
$7,878,000 and cash ncreased
result of the changes bemg a nse m the proportion
of reserve to liability from 170 pc to 17.3 pc
The cash gains reported by the two classes of
banks are entirely natural. This 1s the scason 1n
which the currency used mn the interior during the
past three months, returns to New York m heavy
volume. Also under ordinary circumstances a cons
traction of loans might be expected to occur at the
same time.  But atoas hardly likely that so much
as $ 30,000,000 would be knocked off the total of
loans during the week through the operations of
these natural movements. It 1s probable that
there were fresh borrowings in Furope on a con-
siderable scale by the New York bankers One
may presume that the closing of the Carnegie I'rust
Company on Gaturday was not a surprise to the
leading bankers. And it may be presumed also
that they would, m anti ipation ol the announce-
ment of that failure, take steps to ensure that the
bank statement was good and favorable lLater

will come the necessity of paymy the loans ne-
gotiated 1n Europe and that of re-assuming the
loans shifted to outside nstitutions. When these
processes are going on increase in the loans carned
by the clearing house banks will be the order of
the day.

One must conclude that the outlook for United
States industry and trade 15 not favorable. Also
that the stand pat policy regard to prices s
practised by the large ndustrial corporations 18
In some measure responsible for the unfavorable
outlook.  Persisted in indefintely, that policy will
have a dullness and
depression that 15 settling upon industry and trade
However, 1t admtted that a
depressed trade necd not necessanly mean 2 heavy
fall i Wall Street's
speaks of cheaper money and of relaxation of the
banking And things usually lead
to increased inquiry for
dividend paying stox ks

Then, although any lowering of the tanff ob-
structions to trade between the Umted States and
a larger

tendency to  prolong the

is to be ‘n".\nll of

prices  for swcurities. It

strain those

unu»ll bonds and gnnd

ourselves may be expected to promote
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