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pany really retains very little, if any part, of the 
first year’s premium, and yet a tax is levied on 
the full premium.

Eleventh.—The life companies do not object to 
being taxed, but they contend that owing to 
apparent misapprehension of the principles of 1 li­

the Government has levied a tax which is 
inequitable, unjust and altogether out of propor­
tion to what is levied upon the business of Other 

financial institutions.
Twelfth—The life insurance companies respect­

fully request the opportunity of presenting 
fully considered memorial to the Honourable IV- 

yoursel f, and the members of Cabinet in 
Quebec at as early a date as convenient to you 
after the opening of the session.

The discussion of the various articles and the 

questions raised 
Macaulay, Mr. A. McN. Shaw, Mr A. G. R Clax 

Mr. B. Hal Brown, Mr A. McDougald, and

P:our Government imposes taxes upon an inequitable 
basis, it will still further seriously affect the opera­
tions of such companies, tending to provoke reci­
procal taxation against Canadian companies doing 
business in the United States.

Fourth The tax of 1 >4 p.c. presently imposed 
by the Province of Quebec iqion the gross yearly 
premiums is wrong in principle and discriminates 
against life msuranr 
other financial inst. 
and loan companies, and building societies, etc.

Fifth The tax was not contemplated by the 
life companies licensed to transact business ; and 
which, acting under such Government authority, 
issued contracts that they are conqielled to carry
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Sixth. Premiums consist of two main elements, 

the reserve and the loading These, speaking 
broadly, stand in the relationship of 82 J4 p.c. and 
17 'a p.c., respectively. The former constitutes 
deposits as truly as though such were placed with 
a bank, and it is most unjust to levy and enforce 
payment of a tax upon such amounts which acci­
dentally find their way into the custody of a life 
insurance company, \. lile in other corporations 
such amounts are immune

Seventh. - The loading is the margin for ex- 
|iense, and it only should tie taxed. The amount 
of 1 I4 p.c of the gross premiums would mean 
nearly 10 pc. < f the loading on a participating 
policy, while on a non-participating policy it 
would amount to about 20 p.c. of the loading It 
will thus lx- seen that the tax is next to p-ohibitive; 
and would cause failure m any other branch of 
financial enterprise which anticipated and provid­
ed for the payment of its obligations upon a mar­
gin which the keenest competition has reduced to 
a minimum.

Eighth Reduction in the ex|>ense ratio claims 
the most sere us consideration, and rightly so, in 
order that life insurance may continue to be fur- 
ni-lied at as low a cost as jiossible to the insurer. 
The inquisition <>f inequitable taxation tends to 
defeat this object

Ninth The tax of 1 *4 pc., as presently im­
posed, is borne by the jk>1 icy-holders, the effect of 
which must I*- to increase the premiums of the non- 
p.irticipating policy-holder, and decrease the pro­
fits of the participating policy-holder If the pre­
mium rates are not increased the participating 
policy-holder bears the burden.

Tenth —The Government should not collect a 
tax from a licensed conquiny upon an amount 
which it only receives in theory, as is the case with 
a first premium for life insurance. 1 he medical 
fee, the agents' commission, as well as other ex­
penses, have to tie borne ; so that in fact the corn-

taken part in by Mr. 1 11were

ton,
others of the delegation.

accorded extreme courtesy 
me

The deputation was
by the ministers and their request to further 
mortal ire the Governcment was cordially concurred 
in. The Premier stated that it was evident the 
taxation as at present levied bore too heavily upon 
life companies, and following certain adjustments 

subsidies, the whole basis of taxationres|iecting
would lie revised, with a view to satsifying, as far 
a possible, those who bore taxation in the Pro-
vince.

MONTREAL INSURANCE INSTITUTE.

MR J. E. E DICKSON READS PAPER ON SAN 
FRANCISCO.

!

At the usual monthly meeting held in the rov - 
of the Montreal Insurance Institute, on the 19th 
inst. a large audience wore present to listen to a 

carefully prepared paper on the San Fran-very
cisco disaster, read by Mr. J. E. E. Dickson, man 

for Canada, of the Law Union & Crown In- 
Companv. The lecturer having spent some 
San Francisco shortly after the disaster, 

well qualified to deal with his subject, th­
ill ust rated the subject with some excellent lime­
light views, shiwmg ruins and the fissures made 
in the streets by the earthquake. He said :

“Insurance men felt that it was a critical time 
for the good name of fire insurance, and everv 

who had Ins company’s interest at heart knew
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that he was face to face with a condition of affairs 
where it would lie impossible to do exact justice, 
but that nevertheless the companies should haw 
some say as to what was fair and right, and 11 
leave that question entirely to the policv-holders 
and the newspapers. The intelligent, sober-mmd 
ed representative who desired to treat the public


