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have been safeguarded by enactmnents of
Parliament, and it is because of those enact-
ments that the banks have so successfully
weathered the various financial storms through
which they have passed.

My honourable friend opposite said also
that a Central Bank was of no use in Canada
and 'apparently neyer would be of use. li
he had said that a Central Banik might flot
be opportune at the present time, I probably
would net have taken issue with him, at least
until 1 knew more about the question. I want
to keep an open mind for the tinie being.
When the matter cornes before a cemmittee
I shai want to hear the reasons why îît is
claimed we sheuld have a Central Banik just
now, and the reasons, if there are any, why it
ils contended that the estab]ishjment of a Cen-
tral Bank should be postponed. But I arn
convinced that in the very near future Canada
would be better off with a Central Bank. I
can sc many things that such an organizationi
could and doubtless would do to iniprove the
financial situation in this country. The only
reason, it seems to me, that can be advanced
for delaying the creation of a Centrai Banik
is that in these times of stress the batiks may
not be able to est.imate to what extent they
would be affected by suoh an institution, and
until they were able to form an opinion they
might restrict credit.

I have read the Macmillan Report as care-
fully as 1 could, and I think it is a very excel-
lent piece of work. 'While I do not agree
with ail that is said therein, I think that it
contains nu'ch that will be of great benedit
te Canada. I have made a nunxber of ex-
tracts, in my own words, of what I think the
report points ont as among the things that
a Central Bank could do for this country. In
the first place it states that there ils in Canada
an absence of any single banking authority
which, while linked by its activities with
national finance and comimerce, is nevertheless
detached by its constitution and the nature of
its administration fa'oi the ordrnary pursuits
of commercial banking. In other words, the
Commission suggests that a Central Banik
would be over and above the ordinary influ-
ences of persons and companies who wish to
horrow nloney, or to do any other business
with a bank, and it would be able to act with
a view to the welfare of the general financial
situation ail over the country. Whether this
would become true would, of course, depend
largely upon the constitution and management
of the Central Bank.

Then, it is contended that a Central Bank
would, be able to regulate the volume of
credit and eurrency. I will concede that this
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could be done to a certain extent, but to. a
certain extent on.ly. It could not regulate
the whole volume of credit, because if it
did so it would beco-me the only bank in
Canada. In other words, it would become
an autocratic institution, which is something
this country bas no use for. But undoubtedly
a Central Banik, in co-operation with the
banke already established, could do a great
deal in regulating credit. It would be the
balance wheel and enable our whole banking
machinery to operate more satisfactorily than
it can at present.

The honourable gentleman opposite (Hon.
Mr. Casgrain) stated that after the estab-
lishment cf a Central Bank the other banks
would not be permiitted to issue notes. That
is in accordance with the recommendutions,
and undoubtedly if a Central Banik is created
the issue cf palper currency will be turned
over to it. 1 quite appreciate that this
change would resuit in a considerable loss cf
revenue te our existing bank, and for that
I amn serry. But, as I said bef ore, these banks
are business institutions, like any other cor-
porations. Governments have appointed
boards to exercise certain control over elec-
trical development companies, telegraph and
tedlephene cornpa.nies, and so on, te prevexit
them from doing things detrimental te the
putblic welfare and te ensure that tee large a
percentage of earnings is net diverted te
dividends. In most instances the compaties
are net allowed te pay a larger div-idend
than eight per cent on the original value cf
their stock. Woll, &Hl these concertis are cf
just as much importance te the life of this
country as the batiks are, because if we have
no industry we can have no banks. Why
should banks net be regulated by an ever-
lord-if I may use tbat expression-in the
same way tohat other business corporations
are? A further consideration is that a
Central Banik would need some source cf
revenue, because we do not want te bave
te tax the people te pay for it. I amt sure
aIl honourabie memhbers will agree eur people
are taxed beavily enough now. It seemas te
me that one cf the principal sources of
revenue of the Central Bank woul be feund
in the issue cf paper currency, and I t>hink
this was in the mind of the commissioners.

Hon. Mr. LYNOH-sTAYNTN: Should
we net be indîrectly taxitig the banks if we
deprived them cf this source of revenue?

Hon. Mr. BLAiCK: One source cf revenue
woubd- be taken frc>m t.hem, for the bene~fit cf
the people cf Canada. 1I du net thin-k there
ceuld be any objection te that.


