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pilot project review boards in soutbwestern Ontario. Also tbe
Minister mentioned previousty tbat be lowered the FCC inter-
est rate from 15 per cent to 14 per cent on a 20-year boan.

We are talking about tbe kinds of promises which the Tories
made in tbe last election campaign. 1 sbould like to refer to
tbeir campaign material, particularly the document issued by
the then Leader of the Opposition on July 5 in Prince Albert.
It indicated that since many producers found their economic
viabibity tbreatened as a result of being locked into Iong-term,
bîgb-interest rate loans, tbey would immediately allocate the
necessary funding to assist producers in refinancing tbeir boans
at prevailing rates. Wben wili tbe Government introduce that
legislation? It is very clear. It indicated tbat it would reduce
Farm Credit boans and alI farm boans and immediateby allocate
adequate funding to refinance outstanding loans to current day
prevailing rates. Tbey bave not done that. Tbey bave not
brougbt in legislation. There is notbing on the Order Paper
today from the Minister of Agriculture to implement that
campaign promise, or any other one.

1 asked tbe Minister wbether be would consider putting in
place a program tailored to Canadian needs, Canadian
resources and so on, sucb as tbe one in the United States. Its
set aside program provides a set-aside under farmers' home
administration boans of up to 25 per cent for up to a five-year
period and, for bank boans, wbere the bank will forgo up to 10
per cent, it will provide a 90 per cent loan guarantee on the
balance. 1 asked bim wbetber tbe Government would imple-
ment sucb a program to suit Canadian needs. It was done in
the United States over two montbs ago. The Minister dis-
played bis lack of information by saying tbat the programt was
only proposed and was not in operation. In fact, it was
approved by the U.S. adminisitration on September 18 and bas
been tbe Iaw of that land ever since.

The key point is tbat we bave some 39,000 farm families
across the country wbo are facing very serious financial crises.
The FCC estimates tbat some 1,700 of these families are
actually facing financial collapse because of the farm financ-
ing situation due to low commodity prices, to bigb input costs,
wbîcb are gradually rising, including interest rates, and to
falling land values. Many farmers who were in very good
positions only four or five years ago are now faced witb
practically no equity at all. Some 1,700 of them are actually
facing farm bankruptcy.

We are asking the Minister to corne forward and implement
the policies wbicb be promised in the election campaign, or
implemnent otber programs, not to talk about farm credit
review boards as tbougb that would bave a tremendous impact
on assisting the bard pressed farmers.

Last week before the standing committee it was estimated
that farm debt had increased from $5 billion a couple of years
ago to approximateby $ 19 billion at this time. The crisis relates
to our youngest farmers, our most productive farmers, who
produce at beast baif of our farm products.

Adjournment Debate

1 hope the Parliamentary Secretary will indicate that the
Minister is going to take some concrete and effective steps to
belp resolve the farm debt crisis facing this country today.

[Translation]

Mr. Pierre Biais (Parliamentary Secretary to Minister of
Agriculture): Mr. Speaker, it is for me a pleasure to answer
that question because 1 think our Government is doing a very
good job for the farmers. Since the presenit problems faced by
farmers resuit from disastrous economic policies implemented
by the previous Government, the Hon. Member for Algoma
(Mr. Foster) should realize it will take more than two montbs
to repair mistakes made by the previous administration over a

twenty-year period. Obviously, it is impossible and even

unthinkable to lower suddenly the interest rates, even tbougb 1
agree tbey are too bigb.

However, Mr. Speaker, last week the Minister of Agricul-

ture (Mr. Wise) made two very important announcements for
Canadian farmers. First, interest rates cbarged by the Farm

Credit Corporation have dropped drastically. Since December
lOtb, the interest on loans approved under the Farm Credit
Act bas decreased. Presently, the interest rate is 13.25 per cent
for 5-year loans, 13-/s per cent for 10-year loans and 14 per
cent for 20-year loans. Even if 1 per cent seems to be a
relatively small reduction, the consequences will be far-reacb-
ing because these boans amount to bundreds of millions or even
bundreds of billions of dollars. In fact, this represents a 3/ of 1

per cent reduction depending on the boan duration. Besides, the

interest rate cbarged under tbe Farm Syndicates Credit Act
dropped as well to 131/ from 133/.

The Hon. Member should also be pleased by the second
announicement made by the Hon. Minister of Agriculture. He

is wondering about wbat will bappen after January 15 to farms
which benefited from an interruption in the Farm Credit

Corporation's collection procedures. Moreover, it is interesting
to note that it is only recently that members from the previous
government have been expressing concerns about agricultural
producers. Before that, they were not concerned about this
situation.

Mr. Speaker, the Minister bas asked, the Farm Credit

Corporation to expand the mandate of its appeal boards, in

order for them to review the cases in which it is considering
the foreclosure of mortgaged assets.

Tbere are 10 appeal boards, one for each province, and eacb
one is comprised of experienced farmers. At the request of
borrowers wbo are on the verge of losing their assets to the

Farm Credit Corporation or tbose placed in a dire financial
situation, the appeal boards, and this is important, wiIl review

the cases. Each case will be examined without prejudice by a

third party. This seems important to me because of the cir-
cumstances, Mr. Speaker. The appeal boards will allow the

farmer to ask ah bhis creditors to appear before tbem. In tbe

presence of ail those wbo are interested in the survival of this
farmer one bas to tbink about tbe survival of tbe farmer, Mr.
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