ANNEX B

The Province of Saskatchewan shall have the right to divert, store, and use waters which
originate in the Saskatchewan portion of the Souris River basin, provided that such diversion,
storage, and use shall not diminish the annual flow of the river at the Sherwood Crossing more
than 50 percent of that which would have occurred in a state of nature, as calculated by the
International Souris River Board of Control (the Board). For the purpose of these calculations,
any reference to "annual" and "year" is intended to mean the period January 1 through
December 31.

For the benefit of riparian users of water between the Sherwood Crossing and the upstream
end of Lake Darling, the Province of Saskatchewan shall, so far as is practicable, regulate its
diversion, storage, and uses in such a manner that the flow in the Souris River channel at the
Sherwood Crossing shall not be less than 0.113 cubic metres per second (4 cubic feet per
second) when that much flow would have occurred under the conditions of water use
development prevailing in the Saskatchewan portion of the Souris River basin prior to
construction of the Boundary Dam, Rafferty Dam and Alameda Dam.

Under certain conditions, a portion of the North Dakota share will be in the form of
evaporation from Rafferty and Alameda Reservoirs. During years when these conditions
occur, the minimum amount of flow actually passed to North Dakota will be 40 percent of the
annual natural flow volume at the Sherwood Crossing. This lesser amount is in recognition of
Saskatchewan's operation of Rafferty Dam and Alameda Dam for flood control in North
Dakota and of evaporation as a result of the project.

(a) Saskatchewan will deliver a minimum of 50 percent of the annual natural flow volume
at the Sherwood Crossing in every year except in those years when the conditions given
in (i) or (ii) below apply. In those years, Saskatchewan will deliver a minimum of 40
percent of the annual natural flow volume at the Sherwood Crossing.

(i) The annual natural flow volume at Sherwood Crossing is greater than 50 000
cubic decametres (40 500 acre-feet) and the current year June 1 elevation of
Lake Darling is greater than 486.095 metres (1594.8 feet); or

(i)  The annual natural flow volume at Sherwood Crossing is greater than 50 000
cubic decametres (40 500 acre-feet) and the current year June 1 elevation of
Lake Darling is greater than 485.79 metres (1593.8 feet), and since the last
occurrence of a Lake Darling June 1 elevation of greater than 486.095 metres
(1594.8 feet) the elevation of Lake Darling has not been less than 485.79 metres
(1593.8 feet) on June 1.




