
ge of Notes (2ncd August, l7th September, 1928), record-
the Agreement with the United States of America pro-

Ing for the reciprocal exemption from income tax of
~iings derived from the operation of ships.

dian Chargé d'Affaires at Washington, D.C., t« the Secretary of State
of the United SÇtates

August 2, 1028.
-1 have the hionour to refer to your note of July 24, 1928, and to
ýorrespondence concerning the exemption fromn taxation in the Jniîted
e in Canada of the ineome of vessels of foreign registry. 1 arn
to inform you that His Mai esty's Governinent in Canada is prepared
. with the Government of the Ulnited States a reciprocal arrangement
rom double income Vax on shipping profits and suggests as a basis the
Iraft whilh bias been approyved by the Minister of National Revenupe of
id -which could be put into effeet immediately if it should meet -with the
f the Secretary of the Treasury:

" Whereas it is provided by Section 4 (ni) of the Revised Statutes of
'ada 1927, Chapter 97, as amended, that the income of non-resident
;ons or corporations arising within Canada fromn the operation of ships
Led and operated by such persons or corporations may be exempt from

tinwithin Canada if the couxltr wkere any -uch person or croa
resides or is organized grants subotantially an equivalent exemption

respect of the shipping business- carried on therein by Canadian
lents or Canaiarn corporat~in, and that tiie Minister may give effect
uch exemption froni the date on whieh the exemption granted by the
itr where the person or corporation resides Vook effeot,

"Adwheeaa it i provided by Section 213 (B) (8) of the Uniited


