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Finance Minister announces second set of economiC measures

À limit on energy price icreases, more help for needy older citîzens and a major

restructuring of benefits to children, were more economnic proposais that were

outlined by Fiance Minister Jean Chrétien on August 24, foilowing the announce-

ment by Mr. Andras. Regardig these proposais, Mr. Chrétien said:

OÙl and gas prices
"Regardless of U.S. price movements, we now propose that there be no icrease i

the domestic price of crude oil next January.... We believe that a pause i the

movement of oul prices towards international levels is now desirable. We fuily ex-

Pect that conditions in the future will allow thie price movemfent to resumne.

"'Ne believe that thie fixed relationship in price between gas and crude oil does

not allow gas the flexibility in price needed to expand existing markets and to

penetrate new markets i Canada. We will propose, in discussion with Alberta,

that effective January 1, 1979, natural gas prices be allowed to seek their own

level i the marketplace, within an agreed range.

"Thie impact of the $1 a barrel price increase for crude oil last July wiil be feit

by consumnera of gasoline until the end of this month. To offset this icrease, the

special excise tax on gasoline, levied on manufacturers and importers, will be re-

duced to 7 cents a gallon from 10 cents, effective iuiediately.... Thie cost of this

measure in reduced Govemmuent revenues over thie period of a year will be ap-

ProximatelY $165 million.

Aid to senior citizens
" ... The Government, by reordering social priorities, wishes to increase the bene-

fits paid to [senior citizensi. We propose to increase by $20 the monthly payment

ta each household now i receipt of thie Guarailteed Income Supplemnent. An

,Ider person living alone wiil receive thie additional $20, as will a couple....

Child benefits
"It is proposed to reduce the basic federalfamily allowance to $20 per month i

January 1979. Provinces will retain the right to have payments to their residents

varied by the age and rank of the children.

"It is also proposed te eliminate the present tax credit of $50 per child and to

reduce the tax exemption for childrefl aged 16 and 17 to $460, which is thie pre-

sent exemption for children under 16....
"These measures wil enable the Government to introduce a new child credit

for middle- and lower-icome families, includiiig those who do not eamn enough

icome ta be subject to tax. This credit will be $200 per year for each child eligi-

ble for family ailowances.... The fuît benefit of the new credit will be available up

to a family icome of $1 8,000. The credit wil be reduced by 5 per cent of farnily

incarne above $18,000.***

"The combined effect of the proposais relating ta thie Guaranteed Incorne Sup-

Plement and child benefits will be to reduce Government expendittires by $400

m1illion and govemnment revenues by $655 million.

" In the next Couple of weeks, thie Government wiil announce details of our

proposais concemning unemploymnent insurance. We wiil also outline our prograifis

0f job creation, capital investment and industrial developrnenXt. We will want to

take ito account the detailed studies and recommendation5 flowing from thie in-

dustry sector task forces and contiuing federallprovicial discussion.

"I expect ta comment on thie general economic situation at that thue, when

tRie national accounts data on thie performance of thie economini thie second

quarter will be available....

Cree and Inuit control own schools

The Cree Indians and the Inuit of the
Quebec Communities of James Bay and
New Quebec have now assumed responsi-
bility ini ail matters regarding education
within their territory.

As of July 1, the newly-created Cree
School Board and Kativik School Board,
made up of Cree and Inuit comrnissioners
respectively, will oversee the education of
the 11,000 native people who live i a
region larger than any other Canadian
province.

The creation of these two school
bodies was provided for under the James
Bay and Northern Quebec Agreement.
They will have the same responsibilities as
any other school board i Quebec, with
the exception of taxation powers smnce
funding will be provided by the Federal
Government and the province of Quebec.

Ail teachers and principals currently
employed by the Public Service wil be
given priority in staff hiring. The agree-
ment also stipulates that ail sohool build-
ings, facilities, resi4ences and equipment
belonging to the federal and provincial
governments will be transferred or leased
to the two school boards at nominal cost.

The Cree School Board was created in
the fail of 1976 and is made up of eight
comniissioners appoited by or elected
from each of the Cree communities as
weil as a commissioner designated by the
Grand Council of thie Cree.

Sixty-five of thie 100 teachers i the
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