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cause they believed it would b. a national calamity te create
a financial criais while the. war ivas on, and that se, long as
the. road waa able to meet, or uearly te mieet, operating ex-
penses it was better te defer final action until the war was
over or the end in sight, However, when the gevernment
decided that they would not consider any further ad-
vances te the Grand Trunk Pacifie, the whole rail-
way question had te b.e coasidered. It was decided
that the Grand Trunk Pacifie could lie operated,
under the direction of a receiver. The falling of the Grand
Trunk Pacifie into the hands of a receiver made the Grand
Trunk Systemi directiy responsible for the securities
guarauteed by theni in respect of the Grand Trunk Pacifie
Rallway. It --as impossible for the government te, assume
the. Grand Trunk Pacifie liabilities and release the Grand
Trunk from their obligations, and there was ne question
viiet wýxould happen if the Gr-and Trunk were compelled to
meet the. obligations they had guaranteed; they could net
passlbly meet theni.

Largeat Systemn on Continent

"For thîs reason the Grand Trunk Railway has heen
pressing thnt negotiations b.e continued until a final decision
had been reached. The Minister of the Interior (Mr.
Meighen> has already given the final results of the negotia-
tiens, and I wish now te refer a littie more particularly te
the. position in which the. goveraimeut willlieb placed. When
the Grand Trunk Systemi ia coutrolled by and inciuded la
the. Canadian National Railway aystemi w. will have the fol-
lowing mnileage ewned, operate d and controlled by the
Dominion gevernment: Grand Trunk Raiiway Systen,
5,357 miles; Grand Trunk Pacifie Railway aystem, 2,816
miles; Canadian Nortiiern ltailway systemi, about 10,000
miles; National Transcontinental Railway systeni, 1,810
miles; Intercolenial Railway and brtinch lines attached there-
t., 1,800 miles; or a total of 21,783 miles. That is 22,000
miles in round numibers will bie owned and operat.d by the
goverumient of Canada. That ceustitutea the largeat railway
sjystem ewned or controlled by any eue corporation on the
American continent. It has always been practically under-
stood by the. people of Canada that if w. wished te have
a transcontinental aystemi that ceuld bie operated,
eonomically, like the Canadian Pacifie, it was necessary that
the. Cainadian National Railway should b. joined up with the.
Grand Trunk Railway in eastern Canada, and the. twe te-
gether would mnake -a complete and ecenoii railway systeni.
The Canadian Northern had a splendhd system froni Port
Arthunr te Mentreal, but witheut any brauch liues or feeders
in Ontario and Quebec.

"If w. dld net take over the Grand Trunk Railway, the
g.ssrnment would have te, spend, within the. n.ect three, four,
or five years, b.tween one hundred aud two hundred million
dollars i order te provide terminal facilities, branch lines
*ud connections with other roads lu the easteru provinces,
anid evea then we would have as competiters the. Canadian
Pauific snud the Grand Trunk. These expenditures will net
be necessary if we take over the Grand Trunk. The interegt
cbarizes aloe on the coat of duplication of lines, construction
of termiinais and eperatlng expenses. would b. five and a
half million dollars annually if w. did net acquire the. Grand

"'The Canadian Pacifie Railway la on. of the. best-
maaged sy-temes iu the world. It is operated on a purely

business basis, aud they wiIl net allow their employees te
reauan in their service uinless they werk in the beat interests
of the. company. That le the. way the Canadian National
Eaflways should b. op.rated, and I have been carrying ou
tb.,t policy with thi. systonm we now have. 1 have had very
M#tle interference or~ requests froso anyone, other titan te
carry out tint pollcy wlth regard te the Canadian National

Rilways. 1 soinetimes fear, however, that a little outslde
influence is being used wheu I see questions on the. erder
paper of the. Hloua. of Commons asking for information
thât will b. of value te our conipetitors. Tii. policy of ab-
agnute confidence iu the. management of tii. Canadian Na-
tionial Railways must be contlnued when w. get the. Grand
Trn Railway. We must run it on the sanie basis as the

Canadian Pacifie runs its lines. The C.P.R. has done a great
work for Canada, and the fact of the government owning
and operating a system, competing with that of the C.P.U.
should flot allow of an unfair advantage being taken of the
C.P.U. We must compete fairly for traffle, and must not
use our influence unfairly against the C.P.R. All t.he rail-
ways in Canada will be under the jurisdîctîon of the
Dominion Board of Railway Cormmissioners, and no pre-
ference will bie given to the Canadian National. The Can-
adian Pacifie 'are opposed to the government taking over
the Grand Trunk. They fear complete public ownership.
They opposed the acquisition by the government of the Can-
adian Northern, and they will oppose the taking over of the
Grand Trunk much more strenuously. The only alternative
would be to hand all railways of Canada over te, the C.P.U.,
and the people would not stand for that."

The Miaister estimated that the interest charges would
amount to seven million dollars on the debenture stock and
two and one-half millions on the guaranteed stock. Losses
on the G.T.P. would 'be five or six million dollars annually
for soins years to corne. On the other hand the acquisition
of the Grand Trunk would save money by rendering unneces-
sary the erection of terminais for the National Railways.

During the subsequent discussion in the House it de-
veloped thaï; the number of shareholders of the Grand Trunk
is 180,000, and that though the government would own the
stock it could stili operate the leas3ed roada in the United
States, and use the Portland Terminal. Hon. N. W. Rowell,
presidlent of the Privy Council, expressed the opinion that
the only hope of success was in developing the country and
increasing the traffic. Referrlng te present negotiations, lie
said: "I know there are two classes of people opposed te thîs
proposai te acquire the Grand Trunk. One of the eppon-
enta is the other great transportation systemt in this country,
the C.P.U. 1 don't blame, the C.P.U. for being opposed te it.
They are within their riglits, but I don't agree 'with their
opposition. The men interested in the C.P.U. know that
public ownership of railways in this country cannot bie a
success unless we have the Grand Trunk lines in eastern
Canada and merge themn with other Canadien National lines.
The governînent's investmient in the Canadian National sys-
temi would not prove sntisf actory without the acquisition of the
G.T.R. and its branches in eastern Canada, but the opposition
of the C.P.U. la no reason why the goveraiment should not
go ahecad and do whiat it believes to lie in the best interests
of the country. Quite apnrt fromi any principle of public
ownership, it is a national necessity that if we want te
make our national railways pay we should acquire the hunes
of the Grand Trunk, and oppornents of public ownership
should not allow their views to prejudice themn against talc-
ing over the G.T.R. and imiperilliug the national systemi of
railways. 1 kuow there are a group of Monitreal men that
aire opposed te it, but west of the Ottawa River the people
are three te one la favor of it, and 1 imagine that if you
et a little east of Mýontreal you would find many more
people in favor of it."

MORE HYDRO, EXTENSIONS PLANNED

The Ontario Hydro-Electric Power' Commission has
made application to the provincial goverument for twe orders-
in-council te permit of further stepa being taken lu connec-
tien wlth the proposed systemi of radial railways in the pro-
vince. The one order-in-council îis to permit the conmmission
te enter luto negotiations with the Detroit United Raiiway
for the acquiring of the properties of the Sandwich, Windsor
and Amiherstburg Raiiway Ce. and the Windisor-Tecumlseh
Ce., which aise include the electrie distribution systems lin
the municipalities of Windsor and Sandwich. The. ameunt
iuvolved is over $2,000,000. The second order-in-council le
te enable the. commission te have by-laws submitted te the.
electors of the. several municipalities on the line of the pro-
posed railway from Hamilîton te Elmîra, via Gait, covering
the estimates and agreements for the construction and opera-
tien of the line.
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