
The Law of Options.

effect of substituting a bilateral -contract for the option, and from
that moment both parties are bound, irrespective of the question
%vlethier the option was supported by a consideration or not (v).
Thc exercis- of an option is flot rnereily the initiation of a new
contract which, like a proposition, requires acceptance to complete
it »w.

A\ similar rule liolds in the case of an extension of an option
without consideration, %vhich, though not -ýt first a binding contract,
becomes such if it is accepted before retractation (x).

MI, COMPLItTION, REVOCATION AND ABANDONINENT 0F RIG.-HTS
AR!SING OUT OF OPTIONS.

8. Acceptanre genera)ly.-A general discussioij of the principle
:pon %vhich it is deterniined %i-hether the acceptance of an offer is

coaplete in such a sensc that a binding contract is constituted,
woutd bc out of place in this article. As a %vlole, these principles
are the same i the case of offers %vhicli, like option,~, are essentially

.) --intinuing character, as in the case of offers which are supposed
to be accepted or rejected at once or within the briefest period that
thL course of business admits. It wvill be useful, hovever, ta advert

(v) LordLiyoonv. Poirvs Ked, (1862) 30 Bea v. 2C)5; kvvan 21L'/dwen(188o)
S.B. D. 344, llard "-f. Ylo (1 869) 8 WVali, 557 Wd* llZ'v.%- Georga Pliw. R? Co

(i8)79 Ala. igo -,LitiP v. X1kLean t'188) 8o Ala. 16o. Guyer v. 11'aor'n (1&8)
jîj 111. 3ZS Dambinann v. Ruiffle (1889) 74 Ani. Si. Rep, 364, 70 Md.C 30

V. Cline (z888) 7o Mlii. 517; /Ilotig-i-.ioi v. Boisaubipl (7867> 18 N.J. Eq.
37, PSs,'>S ptcl (1874> '1 l'a 483 ; G1 v'~. GoOP~o, (1891) 35 .'a.735

DnlyV. Pak>' r8~ W.V 301 ; t'#dsoPI v. tisi (1897) 35j W. Va. 43
L 'ILler a stipulation tlîat the intending leNse was to have li puraiîasing clause
nf lt! estate, at an, tnie within nine ý,cars, b3, giving tlrree mztr'ntc' for
aspxecified sumn, the relation of vendor and I)it-clia,;er is su7bstitLtted for that of

k"~rand lessee after the period et' notice lias expired. Pe~gg v. IVsden> ( 1852) j6
14tav. 239, A lessor is bound at oncL witho.ut a tiew leas.e, 'wtire file lessee is to

17r e t!ie privilege of an extension of the0 terni for la further period specified Il by
7t i c', t te lessor. MlcC'lellantd v. Rush (.'893) 750 Pa. 57ý; Ifansanter V. Daklmn

(18Q0li 72 Hllt. 607. The riglit of a co7îtiinx7iig parll7er wl70, lx> the articles. has
>777 opioni to purliase ii retirîig tartner's S h7nre, N5 absolrt e as scion ivs lie exercines
i.lJdrv. tlwl(î.~6 >3 Ur. N S. 9 ineffecttral atreiinpt macle hy retiriing
liartrier to revoke offer andà have the partnershil) dissolveci).

i')-v Shll',b7rer v. Brinton (t866) .52 Pat. 98. lt lias been deciared b>' a
digurisheci Anieri2ar court that the aecep~tance is rfegardoad as a sufficient
h.:Iconsideration for the engakemnent on ther part of' the persan makirîg the

L7fl-0r, B0s/o1 Mi-, AI. C'o. v. Rarùeil (7849) 3 CUNh- 224; Prav v. Iarper <7849) 3
C-1 108. Put probitbly a more precise way of explaîiri- the rationale- of' the
e1fl7~ 777 i the relation of the parties i8 that the accejitance iniplies consenit. and
iii- consenît irnplies a pronîle tu do the acts \vhicli will eventuate in the ultimiate
tr.>tylsftr of iteresîs which is coniternplated.

(x) 'de' v. Leis7'>(rS90) 24 Am., St. Rep. 17, 10 M*ont. 5-


