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CASH T». CKF.DIT.

One of the leeUi:ig retail houses i»i this city, 
whose sales eiuçiuit to more than • million of 
dollars annually; commencé*! business on the 
credit system. Aftir a thorough trial during a 
period of five yari, the proprietor announced to 
his customefli'that on ainl after a certain date hi* 
sales would be only for cash. Many of his custo­
mers were offended and transferred their trade to 
other houses doing a credit Lusinvfs. Still he 
jiersCTercd undaunted by bis rapidly diminishing 
sales. At the end of the first year his Looks 
showed a loss of, <0 per cent, on Ilia sales com­
pared those of the year l>efore, yet his profita, on
account of having no lwl debts.and the less capital 
required to conduct the litntmes*, were actually 5 
per cent gn-atcr than the year preceding'when he 
sold on cmlit. The result nqnae*! the proprietor 
nearly as much >» it did those who had jurdicted 
liis speedy downfall. His sucwss Ins justified hi* 
theory that a retail business should lie conducted 
only on a cash bnsi*. Every dealer will have 
something to say "on this subject according to his 
circumstances and sphere of business. Many 
seem to think that a long list of names on their 
ledgers, and the working off of a large quantity of 
goods are evidences of a Mospensu business. 
These are fatal mistakes, ami to- such must be at- 
tributed a majority of the tailv.rea yearly ocettr- 
iug among the retiil dealers. The giving up of 
the sale method of a cash business with a limited 
number of paying debtors, for the sake of making 
a show by means of a long list of name* on your 
books, or allowing credit to ail I-era use a certain 
few are favored, we consider the /most pernicious 
of doctrines. A cash business ‘ is everywhere a 
safe business. Hut, docs a cash business imply 
that in no case ami under no circumstances credit 
should be given ? Are thcie net cases w here ex­
ceptions can be made without detriment fb the 
a lier ! I» there no Hue of uonduvt a dealer can 
pursue which wUl at the same time enable him to 
gratify his customers end yet protect himseir 
irom imposition ! These question* have puzzle! 
many business men, and we fear, in many ease*, 
have'been decided in the n: ({alive through fear 
of driving a customer to some competing house, 
mid the ho|<e that even if he his slow pay the 
profits on what h< dc-ys pay for will «cure the 
dealtr from actual loss. That such a line can be 
drawn, and a proper descriiniuatiou jurd in 
giving or refusing credits is, we thiuk, a 
lavt to whicli our readers Will agree. . Such cases 
should only be decided by each one’s judgment 
and his knowledge of the resource* of the pur­
chaser, and the circumstances attending the case, 
and not through fear that miles, the terms the 
purchaser may desire are granted the sale will be 
List. The great difficulty undoubtedly is where 
to draw this line between rash >nd credit cus­
tomer*. The hitter plan will continually bring 
numerous application* for goods which would not 
otherwise be bought, and which are not actually 
needed if the purchrsrr were obliged to psyeash. 
It id*o tends to crowd one’s step; with applicants 
examing goo«ls and explaining tnrir l,r,'*ent 
iH-cnliar circnmstnncts, with their undoubted 
ability to pay at sonic future time. Many dealers 
will even almost force' a purcliasc upon a woven jig 
customer who,, not bcii.g in nee«f <>f the goods, 
would not purchase but for the d time whim 
the eager ihalvr whispers in Li* ear. Tin* over 
easiness til sell <« the creditj is,the direct cause 
.if'n.any failutvh, and the merahant who seta the 
trap should not complain if caaight in it himself. 
Ou the other hand, when credit is refused, many 
buyers are undoubtedly driven to oilier competing 
huuaQi who wUl grant the desired ** time. X et 
low prices and cash sales are a good oilset to 
nmneruua customers and long credit. It require» 
less capital, amt the profits art scoured. Theiv- 
fure, as a general rule, we consider the leu credit 
a mendiant give* the U-tter his business ami tlie 
letter prices he cam obtain from the who.rsvle

dealer who supplies him with goods, lint if cau­
tion and juilgi lent are exercised, a certain amount 
of credit can lie given, w.thout detriment, to 
parties of un bmbted honor and abiUty when 
called on.—A ^rwwQjsw.
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liquidated Damage*.—A simple 
l»vmAn would lisve imagined that, 
into, an agreement with another 

,earnril hynian to do a certain act 
Dial nun of money, he was a» liberty 

i act on payment of the penalty ; 
1 in! the lair have discovered that 

he c.~ The di fendant in tlic ac­
ts. iVylea. who wa* a wholesale

grocer, ntrri-*->liiii writing tv admit the plaintiff as ° . sjj. .. _______r/ui*. n.,,.a jcrtner, or 
ing the negot 
deed of part 
pules arose l 
the dcfemlan 
or to proci 
thin, the plai 
agreement, cl 
{•aid into ecu

..feit to him the sum of £50d. Dur­
it ion for settling the details of the 
rrxhip, some difference* end dis- 
ween tlie partie», and, in the end, 
refused to carry out the agreement 
with the partnership deed. On 

litbrought nia action for breach of 
ntiyr damages. The defemlant then

__________ , theihm of £500, the jienaltvnamd
in the agreement, and thns thought himself free 
of all further lability ; neverthelees, the plaintiff 
proceeded with liis action, and delivered declara­
tion, taking t$e 5'bJ/. out of Court. Defendant 
demurred to the déclaration, but on argument 
the Court gaie judgment for the plaintiff, ou the 
ground tint » iienalty ws* distinguished from 
liquidated damages, and that the plaintiff was 
entitled t*uu* Bauch more than the 500/. as s jury 
would award $im, cteu if it were only a farthing. 
Oil this tlie i^rties agrecil to refer the the matter 
to arlutrstioii j the result of which waa that an 
award was igr.de in lavor of the plaintiff for a 
sum, it is liellrved,.amounting with the costs, to 
more than tiotfbie this jfnaltjr un me-1, and in a*l- 
ditiou to it, xeiicli the defendant had receive*l. 
Thus the def.*deut ha* had to pay nearly 2000/.. 
fir not know ing tlie difference between a penalty 
and liquidated damages, or employing some one 
who dvL—itStAw Orocws

UxrcoriTlpu: Railroad*.—Ihe English Doonl 
of Trade n-tiwii*, published in July, 186?, show 
that out of 4| 7 railways in the I'mtad Kingdom. 
327 of them' » re paring no dividends on their 
ordinary shiA capital. These are priucirolly 
short branch tue», anil the total amount of un 
pied active cxmital rvuj Joyed in railwwya in Great 
Bit tain ia c*l4i.ate.t at £100,000,000.

T
Tm. Xovi Scotta Gold Field*.—Mr. A. It 

C. Seiwyn, flic new Director of the Geologies 
Survey <f &nnd;«, reecntly returned from a 
month’* visit#-» the Kgva Scotia gold fields. Mr. 
Seiwyn i* sail to4ie of opinion that the geological 
character of that gold region offers every guarantee 
for the p-nueneut establishment of it* iiuartz 
mining inHustiy, tnd that intelligent an-1 jwr- 
sistent search will yet lead to tlie discovery of 
laying alluvion*. The yirid <»f gold reported for 
the months if May, June, July and August, la 
5,588 ouaceaAvalue nearly $! 11,760. Many ol 
the mines h'F <vrr* r» l*1'f nothing for July and 
August, ns, éwing to-the d^V weather, no cruah. 
ings hawr I**! made : and consequently, the tots 
yi.-ld is e:t*!»r than it would otherwise hare Ut«i

the
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' rAn^uranee
itWor of the

fc,. V. |5 qnentiou ks to whetln
» it- ag. lit* of the oMapanK—---- - —

*• w 1 of * tii pk«]/6 them, seem* to nave lieen 
it, by n division of tlie New Xork 

ti-umn FU-us. In the cdke of the 
insurance company against Henry 

, evidence > bowed that the liokcr 
the | : t-uiiuois but failed to pay it to

1

the couii«iiy ; aid the court held that the broker, 
at the time of receiving the money, waa the agent 
of the definUn!*, under the clause or cmidition 
of thttpolidy diiflaiming him *• an agent of the 
compahy. rrhi*iCooditi<.n waa room rued as biod­
ing upon tue ihautrd and the defends nil were 
direct**1 to|*y ifcr premium (ami coats ol auit) to 
the e*»mpa*.

—The suEjily of fur from the bunting regions of 
the Ottawa Is veré fair thia season. The follow­
ing priera hre obtained :—Mink. $3.56 to $4.00 
each ; Martin, $1.00 to $1.6<' each; Bearer, $1.25 
per lb.; Othr, *.00 to $6.00 each ; Racuan 15c. 
to 40c. ea<di ; Woolrerine, $25 each ; tt*."d Fox, 
$1.00 ; Fisher, *00.

ïïntfi'n Assurance Orapaej

Notice hesf.by 
at ik* r*t* a

TWELVri PBR

and that th* newiatlt 
Office oa an.l aftei

GIVEN THAT A DITiDESD

CENT. PER ANNUM,
Hu here tlA dad declared epua the |>Ad wp rapttat 
■twh ef’ thi* flieipi^irOir the half veer eadia«Jlit laet.,

the dnoipenL-!

Wrdaeedny. the 41» «ay af dsenary aesL

The Traaefrr looks will he ctneed fWiea the Iffith to the 
Slat instant | i.lh day* inrtaslre.

Hr order f the hoard.
BKBNARD IIALDAK, 

Western Auèur» Cd’i office, > femntary
Tor.wU,, ee. lSth, !«?•, f

Canada Lneded Crrdlt Company.

THE Board * DifrcVei of the Canada !-ante I 0»«t 
1 r >an«*al he«e% give notice that. In pnrsneeee of the 
Act of Incory ratine, the Annual Ornerai Uretfeg rf She 
SharehoMeia 10 be heti oa Wedeeedav. the elereatS. day 
of Jaaaary. *71. et the C.eipaay-i Office. ¥ twelve 
-••clock prer-i* y, te feertre the report of the Dlipetor». to 
declare a Dir end. and to elect all Dimtnn la the piece 
<# the E-How m, w4n *. not of office by rdat*.«% bet who 
are rligf.de fe re-election : ria : —

Ue 0. W. Alla*, ».r.
C. l Gsowsai, tay.
HI tinnerr Judge Gowax. 
til l William Hclurti. HP 
St rsi SravtLL, Eeq.
Lj bâti W. Berra, Bag., D.CL

The Tren*r Books will he cheed ee the Mk. and re 
oi*n d en th| Itth Jaaaary.

By order,
J. BTMOTS, Beeretary,

tt King Street. Teroet-*.
Streets tier

i »
erlsib, U70

XT «•«fern Cm. fffrtfrn Canada
I". I .naurti I llalldlag and navies*' ledety*

FIFTEfjiTH HALF YEARLY DIVIDEND.

V'urv
,\ of I

!L* HEREBY OlYEX THAT A VIVIBEXD 
. l”r rent, oa the Card tel Stork of thh* In-
at Hath *e I». beri derlare.1 f< the half year ending Slat 
day of ne-. mbrr lestent, and lh*t th- rame w ill he 
pa*aide 4 the Oflh-e of the Soelrty,

) i *# ÎB rtiareh Mrecl

OX AXD6AÏTER MONDAT. THE Pra DAY Of JAN­
UARY X#XT

The Tr*i*f- r Book* wUl be cloeed from the SKh te the 
$l.t Dreamber Inclusive.

By f-b 

T-vhaâr,

ef the Board,
WALTER 8 I.L-E.

Beeretary a»I Trea»arcr 
Uth December, 1S76


