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CASH vs. CREDIT.

Oune of the leadin
whose sales amgunt to meore than a million o
dollars anuually; commencéd business on the
credit system. After a thorpugh triel Juring a
period of five years, the proprietor announce l to

1

his customers that on and after a certain date his
sales would be only for cash.  Many of his custs

mers were offended and transferred their trade to
other housés doing a credit business. Still e
persevered undaunted by his rapidly diminishing
sales. At the end of the first year his books
showed a loss of 40 per cent. on his sales com-
pared thesé of the year before, yet his profits, on
account of having no baidl debts and the less capital
required to conduct the bhsiness, were actually 5
per cont. greater than the year preceding when he
The result supwised the propriet

r retail houses in this city

4

soid on eredit.

nearly as much ds/it did those who had predicted
his speedy downfall. His su lins justified bis |
theory that a retail business shoy be conducted
only on a cash basis. Every r will have

something to say on this subjéct according

ircumstances .‘l.nl ‘1.‘. sre of busin M iny
seem to think that a long
ledzers, and the worki:

goods are evidences of a

[ a large quantity of

-~ 93

spercus bus
['hese are fatal mistakes, and fo- such must be
tributed a majority of the failures yearly oceur

z among the retdil dealers. The giviag up ¢ {
the safe method of a cash business with a linnted
number of paying debtors, for the sake of making |

a show by means of a long list of names on" your
books, or allowing credit to ail because a certain
few are favored, we consider the /qmost pernicious
of doctrines. A cash business is everywhere a
safe business.

that isi no case and under ne circumnstan
should be gi'.‘« n! Are there not cases where ex-
ceptions can be wade without detriment f the
s-llert Is there
pursue which will at the same time enable him to

es credit

gratify his customers and jyet protect himsell |

irom 1mpo m?  These questions have puzzi
many bu ss men, and we fear, in many cases,
have been decided in the nigative through fi
ra istomer to ng i W
and the hope that even if } v pay t
profits on what he degs pay for w Il secure the
dealcr from actual loss. That such’a line can be
drawn, and a proper descrimination l in
giving or refusing x:..l.f‘v is, we t 4
jact to which - our readers will agree. Sucl
hould only be decided by each one's judgmen
nd his knowledge of the resourcesof the pur-
haser, and the circumstances atien ling the case,
aud not through fear that the terms the
purchaser may desire are granfed the saie will be
lost. The great difficulty mioubtedly Is wher
i 4 g bet weet h and credit en
1 w this line between ¢ and o1 it en
toaners Ihe latter plan wild ntinu ring
unerous applications for goods whi
otl e be | ] | whieh areq et
) ) ! ‘ lioed to DAy ]
the | waser were obliged to pay cash

It also tends to erowd one's stere with applicants

‘ i goods and expk ¢ their present

} cir ! ance with 1 I 1 loubted

al ne future time. Many dealers
foree a pur upon a waveris
t being in need of h )

se but for the 2 time " which

\ Ha
t ler whispors in kis ear. This ver |
‘ 1 th sell om the creédit is the direct canse
[ , snd the mer hant who sets the
{rap ¢ complain If eaught in it himse I
On the other har 1, when credit i1s refused, many
buvers arc undoubtedly driven to éther peting
houses who will grant the desired **ti
w prices and cash \..’.vr.:-;v- a good offset t
unmerous customers and long dit. It requires
less m]r{'ﬂ_ and the profits are secur Tl
fore, as a general rule, we con dder the le
» merchant gives the better his business aml 10
better prices h w1 obtain from the wh ¢

T ling the

But, docs a cash business imply |

po line of conduct a dealer can x
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dealer who supplies him with goods. But if can-
tion and judg@ent are exercised, a « ertain amount
of credit cantbe given, w.thout detriment, to
pertics. of unfloubted honor and ability when

called on. —_ 4Merican (rocer.
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|  Pexamry—LIQUIDATED DaMaGEs.—A simple
| and unlearnedlayman would have imagined that,
| if he entered into an agreement with another
simple arid uifearned layman to do a cerfain act
or forfeit a named sum of money, he was at liberty
to omit to do fhe act on payment of the penalty ;
but those J¢ v\:',it"l in/the law have discov red that
such is not the case. The defendant in the ae-
tion of I!z.ni vs. Wyles. who was a wholesale
grocer, agreediin writing to admit the ) laintiff as
a partner, or forfeit to him the sum of £500; Dur
negot fation for settling the gdetails of the
leed of part@ership, some differences and dis-
rose b@tween the parties, and, in the end,

| th endant’refused to carry oat the agreemeut
or to proceed with the partnership deed. On
this, the plaigtifLbrought his action for breach of
t, T‘Qx;-h‘\'vi,nn rges. The defendant then
paid into courg the sum of £500, the penalty namd
in the agreemgnt, and thus thought himself free
of all further Jinkility ; nevertheless, the plaintiff

emel

- | proceeded with his action, and delivered declara-
I

tion, taking the 5000 out of Court. Defendant
demurred to Sthe declaration, but on argument
the Court gavg judguwient for the plaintiff, on the
ground that & penalty was distinguished from
| liquidated dampages, and that the plaintifl was
entitled tqas much more than the 500/ as a jury
would award Jim, cven if it were nly -a farthing.
{ On this the pgrties agreed to re fer the the matter
to arhitrationg the result of which was that am
awatd was 1gede in favor of the plaintiff for a
sum, it is believed, gmounting with the costs, to
more than dogble this penalty named, and in ad-
dition to it, which the defendant had received.
| Thus the defehdent has had to pay mearly 20000
r not knowipg the difference between a_ penalty

| liquidated damages, or en ploying some one
| * o dul —Lendon G'r
° "
Us rir WLe RAiLnoaps. —The English Board

of ‘Trade rett@ns, published in July, 1868, show
t of 437 railways in the Umited Kingdom,
27 of them are paying no dividepds om their
ordinary shaje capital. These are priucipally
short Lranch fines, ‘and the total amount of un-

producti { tal employed in railways in Great
Britain is estiuate I at £100,000,000,
*
e Novs Scoria Gorp Fierps.—Mr A, R
(', Selwy flie new Director of the Geologica
Sarvey of Quoada, recently retarmed from a

otia gold fields. Mr
» of opinion that the eeological
character of that gold region offers every guarantee

month’s visitito t Nova 8

for th ‘,"':Né'lth{ establishment of - its guart;
mining influglry, and that intelligent and per
sistent se R will vet lead to the discovery of
paying alluvigns. The yield of g Il reported for
the months 8f May, June, July and August, is
5. 588 ouncesfvalue 1 y & 760. Many of

the mines, hdwéver, report noth for July and
Angust, as, @wing tothe dgy w eathér, no crush.
i | va mad ad CONSe| e hﬂ\'.'h(‘ tota

ings hava

1 j<'wnelr than it would otherwise have been
F PR
: d v to whetheg dnsurance
t B its of the e ,;-,u.;.?w of the
H them, seems 10 have heen
18t iccision of the New York
¥ y 1 4 In the cdse of the
Corn | & ompeny agninst Henry
' : § cvidence showed that the broker
hafl cull gl miums but failed to pay it to

|
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the cofnpaity; asd the court held that the broker, .
at the time of repeiving the money, was the agent
of the deféndants, under the clause or candition
of thapolidy dislaiming him as an agent of the
compahy. {Thisgondition was construed as bind-
ing upon fme iksured and the defendanis were
directed to pay ille preminm (and costs of suit) to
the companty. |
} i — e —
g :
The m"ﬂy of fur from the Lhunting regions of
the Ottawalis w({ fair this season. The follow-
ing prices gre ebtained :—Mink, $3.50 to $4.00
each ; Martin, $L00 to $1.50 each; Beaver, $1.25
per 1b.; Otfer, £5.00 to $6.00 each ; Racoon 15c.
to 40c. cach ; Woolverine, $25 each ; Red Fox,
$1.00 ; Fisher, §.00. -
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Western Assurance Company.

\'OTI('E 18 HEREBY GIVEN THAT A DIVIDEND
4 at ‘the fate of

T\\'EL\’E;' PER CENT. PER ANNUM,

Has been this day declared upoan the ﬁd capital
Stock of this Gompany, for the half-year ending Slst inst,,
and that the samd will be parable at the Company’s
Office on andfafte |

Wedlﬂ‘]. the ¢(h day of January mext.

The Transfer s will be closed from the 29th to the
S1st instant, Poth days inclusive
By onder the Board,
: , BERNARD HALDAN,
e Co's. Ofiee, ) Seapetary.
. 18th, 1870, ]

Western Ass :
Toronte,

e - .

Canada Landed Credit Company.

¢
HE Board #f Difectors of the Canada Landel Creiit
\ Ny give notice that, in pursuahee of the
ofi, the Annual General Meeting «f the
ill be heold on Wednesday, the eleyentl day
571, at the Company's Office, at (welve
y, to receive the report of the Dirpetors, to
nd, and to elect six Directors in Ihe place
who go out of office by rotation, but whe

Shareholders
of .hnnrfrY

n '. G W, Actax, M.

C. B Guowsxi, Esg.

Hi#f Hononr Judge Gowax.
Figh. Witriax McMastee, M.P

< L Srevrny, Esq
Lalrary W. Sairn, Esq, D.CI

The Translbr Books will be closed on the Sth, and ™

opencd om ¢t ¢ 13th January
2 By order,
: J. SYMONS, Secretary,
3 22 King Street, Toronta.
Wecarnber 33th, 1570
~ o
Py - et
: Western Canada

Fermaneh! Dullding and Savings' Seelety.

Fl r'T!-tr:iiTll HALF-YEARLY DIVIDEND.

\'1 115 NMEREBY GIVEN THAT A PIVIDEND
AN of Five por ceut. on the Capital Stoek of this In-
stitution Wps besn declared for the half year ending 315t
day of DMvember instant, and that the came will be
paradle af the Office of the Soclety,

. Ne 79 Church Sirect

ON ANDIAFTER MONDAY, THE fru DAY OF JAN-

g UARY XNEXT

The Tr‘uf.r Books will be closed from the 30th to the
Slst Dr{n?nr inclusive
By @der ¢f the Board,

: WALTER 8. LEE,

3 Secretary and Treasarer.
T ‘bl“, 13th December, 1870

§




