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The Western Rate Case
' By The Guide Hpecial < ’orrespondcnt)

After >1 ragging on for a little 
o*"er one week U, <■ resumed inquiry 
into the western fr<i-ghit rates, in 
volving the question of unfair 'lis 
erimination on the part of the railways 
against Western Canada, was, on 
June lit, indefinitely adjourned That 
is the adjournment was indefinite 
in so far as the fixing of an actual date , 
for the resumption of the inquiry is eon 
cerned. No date Was named, hut the 
probabilities are that the ease will be 
taken up again by the board about the 
middle of September. Chairman .Bray- 
ton allowed the eounsel for the railways 
twenty days in which to present to the 
board further exhibits of evidence whjeh 
they desire to submit as well as state­
ments asked for by eounsel representing 
the various governments arid other 
parties to the ease Till, eounsel will be 
allowed another three weeks in whieh 
to prepare their criticisms of the data 
submitted by the, railways. By that 
time it will be pretty well on in August 
so that the consideration of the question 
is not likely to be resumed much be 
fore the beginning of the following 
month. 1 In the eve of the adjournment 
of the hearing the other day Chairman 
liravf on BfgtM Upon everybody con­
nected with the case to gather together 
all loose ends, as it was highly desirable 
to bring the matter to an early conclu­
sion. “There mtist be no more delays 
and no more excises,” lie deelared. 
Nevertheless, the opinion prevails 
amongst some of the counsel at least 
that the hearing cannot be concluded at 
the next sitting of the board and that 
still another adjournment will be ne­
cessary. Should that prove to be the 
case it will probably be some time after 
the snow commences to fly before the 
board will be in a position to give judg­
ment. The extent -of the informât ion 
which the board lias to unravel and 
eryntalize into some kind of concrete 
form will he realized wln n it is stated 
that no less than Hid ‘‘exhibits’’ have 
been put in, and ■ n many -•i'-'-h lh--se 
consist of bound volumes of rate corn-

parisofis numbering more than one hun­
dred pages.

' Significant Questions
Just what the "drift ” of the ca-e is 

at the "present time it would be im­
possible for a layman to say, because 
the lawyers confess that they are puz­
zled and. apparently, the board ha- not 
as yet definitely decided upon what 
principle its judgment will be based. 
This is suggested by the fact, that Chair­
man It ray ton enumerated a number of 
questions which he a-zed counsel to 
consider between now- and the next 
hearing. They are :i- follows:

1. Whether or not stations should 
be placed on the same rate ha - is in so 
far as general merchandise rates are 
concerned, irrespective of density o'f 
traffic, in a given district.

2. - Whether or not distributing 
points, irrespective of population or 
business, should be entitled to similar 
commodity rates 'i^i^-im respeet of dis­
tance or rate basis irrespective of 'ten­
sity of trafficJ-.

•T. Whether or not all stations at 
common xl is t a n c is— Trow—distributing 
centres from which freight moves at 
commodity rates, should be on the same 
basis in respect of distance and rates,

1 Whether rates should now- be fix­
ed in the.Western Provinces oh the as­
sumption of a sufficient, existing railway 
mileage to enable the grain crop to be 
properly carried, and afTord.ing lands 
settled or fit for settlement with rail­
way facilities within a reasonable dis 
tance; or whether rates should be fixed 
on such a basis as will encourage future 
development. • x

•V Whether or not. the rates should 
be based upon the'traffie and returns of 
the Canadian Pacific, irrespective of any 
density or,diversity of traffic, and—re­
turns of tlie Canadian Southern arid 
firand Trunk Pacific Railway companies.

<!. Help-rally on what principle do 
- you desire the freight rates'"to be Coi7~~

sidered I

The questions show that the board 
has riot made up its mind yet as to the 
merit», or demerits, of the various 
theories and eontentibris which have 
been submitted and is anxious for fur­
ther elucidation in regard thereto. In 
regard to these it is- riot possible within 
the scope of this article to go into de­
tails and only a few can be touched on 
in their broad details.

Mr. Muller's Theory v
As indicated previously the important 

development* of the hearing was the pre­
sentation of the exhibits prepared by 
Jean P. Muller, the American railway 
expert, on behalf of the counsel for the 
dominion government. These figures 
and comparisons related * to the traffic 
on the C.P.R. They had nothing what­
ever to do with freight or passenger 
tariffs in a detailed sense. What Mr. 
Muller did, according to his own des­
cription, was to make a cold blooded 
calculation of the business done by the 
C.P.R. He calculated the operating cost 
and revenue and then suggested that 
fifty per cent, more should be «Mowed 
to cover other expenses, and if on this 
basis the company was found to be earn­
ing an unreasonable profit the assump­
tion was that there should be a lower­
ing of the rates. The striking feature of 
Mr. Muller’s analysis, as already indi­
cated, was that In- arrived at the conclu­
sion that while, general lySpeaking, the 
C.P.R, rates are fibt unreasonable as 
compared with those in force on Ameri­
can rai-lwavs the operating cost in the 
three Prairie Provinces, when contrast­
ed with the revenues produced, is low. 
In other words- tlte ratio of profit in the 
West is larger than elsewhere on the 
system, except the Lake Superior Di­
vision, over which, of course, the traffic 
from all the western lines must pass in 
order to reach the markets of the world. 
Counsel for the railways did their best 
to convince Mr. Muller that his theory 
was all wrong, and W. A. Macdonald, 
counsel for the British Columbia gov­
ernment, also declared his disbelief in 
it. This, of course, can be explained by 
the fact that the cost of operation is 
very high in British Columbia and if_ 

The Muller theory were to be applied
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the same reduction in rates as the Prai­
rie Provinces. Mr.. Muller V •exhibits 
will be subjected to a further attack 
when the hearing resumes. He promised 
to submit to the board similar compari­
sons relating to the traffic done by the 
Canadian Northern. Mr. Muller declined 
to take into- his calculations the differ­
ence in the cost of constructing the 
various railways which will be affected 
by the finding of the board. IJe said 
that the cost would be influenced by the 
period of construction, different me 
thods.of financing and dissimilar sys­
tems of book-keeping. The proper thing 
to do, he declared was to apply to rail 
ways the same tests as would be applied 
to other business.

C.P.R. Expert’s Testimony
One of the most interesting develop­

ments of the week was.the assertion of 
W. B. Lanigan. traffic-manager for the 
C.P.R. in the West, that if the classifi­
cation which applies on the American 
railways in the West were to be applied 
tp all freight moving westward over the 
C.P.R. lines from Fort William the com­
pany would, receive a larger .revenue 
than it does under the Canadian system 
of classification. His contention was 
that the American car load Lot being 
larger than the Canadian car load lots 
there is a bigger movement of freight irk 
less than car load lots on the American 
side of the line and. therefore, more pro­
fit for the railways. However, when M. 
K. Cowan, counsel .for. the Saskatche­
wan governrnentjasked Mr. Lanigari if he 
would state definitely that the C.P.R. 
would be willing to adopt the American 
classifications the former said that he 
would be ready "to recommend’’ such 
a course to the company. Mr. Cowan, 
in the course of a somewhat vigorous 

' cross-examination of the C.P.R. witness 
said that in every ease, m order to get 
the rates Mr. Lanigan had used in his 
calculations, a shipper would, under the 
American classification, be compelled to 
ship a much larger quantity of goods, 
Mr. Lanigan was also closely cross- 
examined by all the opposing counsel 
in regard to the comparison of rates 
bet ween

that province would not be entitled to
in the West. They contended that the
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