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. that the actual cost is closely fidentiﬁed with capitalization,
we find that the bill reachés the respectable total of

$6635,513,201. That is to s#ly, whereas the capitalization
of Canadian railways was $1,210,297,687 (as revised) in
= 1910, it stood at $1,875,810 in 1915~ But that is not

the whole cost. Aid was gien in cash by the Dominion,
the provi.ces “~and = municjpalities, to the extent of
$38,147,848.20, in additiorrfo which the Dominion built
the easterd section of the Eanscontinémal at a cost of
$152,802,746. These sums ladded together make a total
of $856,463,705 as the probable cost of railway lines built
since 1910; and, to make fiflancing easy, the federal and
provincial governments havg guaranteed the bonds of rail-
" way operations to the amoutit of $409,869,165 during that
period. These are all largeé and impressive figures, and
the outstanding problem afithis moment turns upon our
ability s a nation of 8, 4000 to carry the liability in-
volved without serious incofivenience, In the last analysis
it becomes a matter of eafhing power. If the railways
concerned in this vast cdpital outlay ¢an meet fixed
charges until post-bellum rconstruction has taken place,
there is every probability $hat rising receipts thereafter
will remove all ground f8r anxiety. Meanwhile, the
western provinces are in the position of a man who has
endorsed the promissory m@ite of a friend, and sees that
friend struggling to make Poth ends meet. To be abso-
lutely candid, we have beefi just a ‘trifle too optimistic in
railway building, and have gone ahead a little faster than
Scotch prudence would rove. But the world will
witness other grave disastéfs of a monetary character be-
fore Canada, having regafd to her resources, finds her-
. self .in real trouble becausetof the faith she has shown in
respect of railways. H
In 1915 railway gross%tarnings fell off, as compared
with 1914, by $43,240,45F This was largely because
freight traffic declined durjng the year from 101,393,989
to 87,204,838 tons. Gros§ earnings, however, had been
steadily on the -ascendant fpr twenty years. In 1895 they
o were $46,785,486.° Ten' years later they- stood at
$106,467,198. In 1913 they reached high-water mark—
$256,702,703. Not anoth@r country under the sun had
done relatively_as well. flIs it any wonder we grew
sanguine? A setback had really begun before the war
broke out: but with Eurdpe in arms the decline gained
moémentum month after month, It was under such cir-
cunr:ganccs that the test orgtnanag'ement occurred to which
reference has been madés Operating expenses, which
had.-been $178,975,259 %&1914, were pulled down to

$147,731,009. Earnings/hrank by 17.8, and operating
cost by 17.5. The result %as that net earnings were
brought up to Ssz.lll,?g,'as against $64,108,280 in
1914. This was a fine achigvément, all things considered ;
but it invalved drastic and 'Iourageous’ action. The num-
ber df employees was cut; down from 159,142 to 124,142
Retgem'hmcms‘ took place in many directions.. It was a
p | . » .

very trying year. Yet the High standard set for operating
conditions was maintained. ";Roadbed and equipment were
not ‘néglected. Our railway managers did not lose their
heads and do wasteful things. ;

I'he decline-in traffic, a8 has been sajd, began a few
months before the outbreak jof war. Ere the people at
large knew that a period ofichntraction in trade had begun
the railways knew it. . They are always the first to know
whether dommerce is mnvin’g}pward or downward. They
hold-the barome¢ter, and as Wnfailing, trustworthy baro-
meter it is. Colmmerce hasnp particular centre. Foreign
trade is registered at the Clistoms Department; but do-
mestic trade has no point of tegistration. Railway earn-
ings will always show the trend of both foreign and do-
mestic commerce. These earflings are recorded weekly,
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and the mah who watches them really has his finger on
the pulse of national business life. For trade and traffic
are synonymous terms. So, let it be repeated, the rail- -
ways had primary warning of the slump which started
early in 1914. It continued until September last. Then
the pendulum began to swing in the other direction. War
orders and the harvest combined to bring about the
change. -Instead of ope day of thanksgiving, the people .
of Canada should have been on their knees for a week last
autugmn. That unprecedented harvest saved Canada from
very serious trouble; saved them in a far broader sense -
than did the demand for munitions. -

The upward movement in railway earnings has con-
tinued with more or less steadiness since last September.
Therefore, without any corroboration from the banks or
any other quarter; we know beyond « peradventure that.
the commerce of Canada has been actively growing. A
very substantial part of the losses in gross receipts incur- .
red between March, 1914, and September, 1915, have
already been retrieved. This recovery is not wholly
attributable to the movement of grain and war materials.
Trade in general has answered to the impulse of .confidence
—that subtle, yet potent, force beneath all enterprise. It
1s well this change took pjace. It concerns us al. When
earnings are pouring'f:l the coffers of !the railways,
everybody should rejoick; for railway earnings are invari-
ably and necessarily the reflex of trade. Let nabody,
grumble when the railways are doing well; the people at
large are also doing well. Of course, the fall in earnings
last year smashed practically afl the nice looking and en-
couraging averages which had been built up in railway
statistics year by yeat since 1895. It looks at this moment,
however, as if many of them would soon be restored to £
former levels. All the conditions are favorable.

There is another aspect to the decline of last year,
and the circumstances whicli produced it, that cannot be
ignored. There will inevitably be a lull in railway build-
ing for a time. Caution has succ®eded to daring. Nobody
knows what adjustments will be necessary when the war
is over. Canada is in the best position of any country :

. affécted by the war to stand the strain, and Canada, too, ©
is in the best position to receive the immediate benefits of
peace. Immigration has been the parent of our railway
expansion since the early nineties, and the 'outflow of
population from Eyrope, when fighting ceases, must come
in large measiire to our shores. We hold the land avail--
able for settlement on attractive terms. But capital will
be at too high a premium for some years to make financing
easy, and we must not forget that railways are constructed
on borrowed money. On 3oth June last there were barely
1,600 miles of new line under contract, as-compared with

‘many times that mileage two years ago. Not a single
new line has been stafted since 1914. We are therefore
facing a period of comparative inactivity. This will af-
ford time for much-needed digestion of the ten thousand
miles of railway put into operation since 1910. New.
mileage is invariably low in density of traffic for quite a
period of years. Whatever may be said on the score of

_prudence ‘respecting our rapid railway building, there is
satigfaction in the réflection that we at least have the
transportation facilities to make enormous development of
our resources practicable. To bring about that develop-
ment is one of the great problems to which the people of
Canada are now called upon to address their energies.
They have the power to win. '
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Messrs. Greenshields d4nd Company, of Montreal, have .
moved into new offices in the New Lewis Building, St..John 3
and ‘Hospital Streets, Montreal. The offices are on the sixth -

, floor, Rooms No. 605-8 inclusive. ¢ .- >
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