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penditure against the Dominion Coal Company, hj,. 
Longley said that to award damages for a period to looT», 
the term of the contract is to be in force,—gg 
the damage assumption being for broken contract, woeMk 

•8,0 7.3, which was put aside, as being the an undesirable remedy from every point of view. They iffl 
, _ v/: 77r, rt nnrr rtf rtJi a„d the mice receive full compensation for all losses, and altogether tk.dVffeLe^v5!r,C^m™ ^^coriSlled t^afin The o£en position of the Dominion Iron and Steel Company

now be free to be placed to the credit of profit and loss, and, If the Dominion Iron and Steel Company is to 
a, can readily be imagined, the surplus after all interest such a large extent by the decision of Judge Loafim* 
charges and payments to the sinking fund, thereby assumes might naturally be inferred that the Coal Company will to* 
onite a respectable total when contrasted with the surplus as by just the amount of the other’s gain. But this is m 
shown in the directors’ last annual report. strictly the case, as the conditions und« which the Coil

The statement of profit and loss for 1906-7 now shows a Company is now operating and selling its product ts the 
surplus of #1,139,43$, against $318,711, when the contingent Steel Company, are identical with the conditions ruling prior 
account was deducted from profits, The former amount will to November 1906. The contract price of- coal, the era of 
be available as a bal»"'*» to be carried forward to the credit the whole unfortunate affair was of the Coal people's makiag 
of profit and loss for the current fiscal year. This sum is as much as those controlling the Steel plant, and the feme 
equal to over 22 per- cent, earned on the preferred stock of company has not only operated successfully at the relatively 
$5000000 outstanding, and stands conspicuously as a con- low coal prices in former years, but actually- re-started 

the debit balance of $369,113, at the end of the dividend payments on the $15,000,000 of common stock after
a period of dividend suspensions.

THE PINANOI$i VIEWPOINT.

^Continued frein page 469.)
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Htrast to
previous fiscal year. I

With,the huge balance of $1,<29.42$ on the right side of CeeJ

stirs ssSm&ss it <r”“7v ««t rw 22* *, There *££
operations of $1,498,539. Jmortira^ The difficulty is in successfully operating the mines to hep
loans and sinking fund paynlertts on the first mortgage ^ wjth the rapidly Rowing demands of the Steel Cm-

pany, although this will no doubt be overcome in the fume 
Available. Si M as it was during the strenuous year of 1906.

This was attained despite the fact that the company’s The output of the Dominion Iron and Steel Company at 
average monthly output was very materially reduced for fully that time was about at its maximum capacity, and it may be 

. . four months of the fiscal year, and that the new bounty pay- years before any additional furnaces are installed. The Coal 
ments did not come into force until the end of the calendar ■ Company certainly knows the worst in regard to the iqéi 
vear of 1906. Now, it should ifid* comparatively easy to, at ments of the sister industry, and has conducted opentiees 
ieast, form a minimum estimate of the company’s financial so successfully, despite the low-priced contract, that in get 
position for the year which ends on May 31, 1908. there was earned 4 2 per cent, on the $15,000,000 of common

There is little or no possibility of à reduced consumptive stock, and as much as 6.80 per cent, in the previous year of 
demand for the company’s products. The railways will con- 1905. The company has a profit and loss surplus equal » 
tinue indefinitely to develop extend and renew. Their re- over 12 per cent, in the common stock on untieing, 
quirements are likely to. increases father than decline. There ’ In the past it has been very successful in the 
will also be a complete year. ajf*1iigh bounty payments, or, . operations, but was handicapped by high-priced 
more correctly, bounty receiptf, which, even on the same the shape of exceptionally heavy interest charges 
production as last year, will total infinitely more than at that In financial reorganization the directors were successful, 1st 
time in the net profits. It is hi>if§therefore, an unreasonable the bond and preferred stock interest has been materially re- 
estimate to place the net profits at! a little nver those of 1906, duced. During the past few years, before the Steel Cum- 
say, at $ 1,900,000 ; this, of coursé, after fixed charges and pany became an aggressive purchaser of coal, the Dotmmeu 
interest on loans. — Coal Company was happy in a market peculiarly suited to

With the balance brought forward there would, on this their own ideas. They were supplying the Dominion Irai
hypothesis, be a sum equal td| #3,398,539 available for the and Steel Company with all the coal required by them mu

> disbursements. The sinking, fund will amount to about 1 were making a handsome profit thereby. But that ««
$300,000 on the first and second Mortgage bonds, thus leav-1 before the period when supply was smaller than demand, 
ing a balance of $3,098,539 otj behalf of the shareholders, and prices Carried away up by the fundamental rule gtretm- 
Two years’ deferred dividends on the preferred stock could ing the buying and selling of all commodities, 
be paid out of this sum, leaving! $3 balance of $2,398,539 to 

' be used for development purpose*; and to reducing the bank 
' loans which are shown to be 'a considerable factor in the ’ 
general liabilities.
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Nearly .$4,000,
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Not a Hopeless Position.
The position of the Çoal Company is not hopeless- Ac­

cording to the agreement made in 1903 between the com­
panies, a price, adjustment may be made in 1909, daw 
reads : I .

Over and -above the legitimate profits on industrial oper- “ On or after the thirtieth day of June, 1W17* 
- ations at the company’s plant, there is the contemplated sale party may require an adjustment, and if no agreement 

of. iron ore from the mines at IXsbana to United States and be arrived at between them the. price shall be settled by zn*j 
probably to Canadian' manufacturers. It is understood, tration by arbitrators appointed as herein provided : The sw 
though not officially confirmed by the directors, that an order arbitrators or umpire, as the case may be, shall 
for about s.ooo.orto tons of n*e; tiii- already been placed, at a the average cost of mining and delivering coal to the pw 

. price about $1.10 a ton at the pit mouth. This, assuming chasers according to the terms hereof during the y 
f that" it would cdst at the rate of |ky cents a ton to mine and j expiring next before the time of such arbitration, anaor 

» • ^ .hoist, will give the company a bet profit of $2,500,000 on the shall compare the cost sp ascertained with the ljv« arenr
kv- V jfi -trimsection. There is a question as to whether the company cost during the five years immediately preceding sura

> justified in thus robbing it|ef{ of raw material, when it mentioned period, and in proportion as the cost f<^,
w'ay primarily promoted as a manufacturing concern, but the period of five years preceding such expiring period ot

,. - Jold adage : “ Needs must whetj the devil drives,” will prob- years, so the price to be paid by the Steel Company toW
ably apply and justify what might in other circumstances Coal Company for coal during the period of five yetfJ

1 j ‘ be exploitation. I . j II. ceeding such arbitration shall be greater or less *■**
In this connection much! dépends on the amount of ore price for the five years last expiring.” 

controlled by the company. !lf| as frequently stated, without gn Example Given
contradiction by the directorfejthore are ore bodies carrying „For example, the arbitrator in .900 shall deternriw * 
in the neighbourhood of aoojooo.ooo tons of ore, the duty of -j -Jl, ,oth June, i*»>the directors is clear, considering the present desperate state ^HLTrtfTnn, the srid areîagH*

. of the finances and the valiant touggle to make the industry L five3 rear! from thT^h ïune ÎLT to th! 3<*h J— 
a success upon .ts own ments. 1 On the other hand, there is * * an(j as thfe average c^s/for’the^Srst period is »
““nLvtn™ Jnd «hn.iW ,1 4MS°° °f,°^ average cost of the second period, so will the price cf
• ’T'A ?d, ^ estimate of “hidden ” ore not be supplfed (<1.2j ton from the 30th June, «904, to the
justified by facts, the company will, indeed, have sold its irvv.i v_ vl frrd for the coal «birthright for a mess of pottJglj^On this point, the unvary- LppliedTfrom the 30th June, to the 30* Je®e’J
ins: optimism of the president-downward seems to have in- in lit. -, Uf fivk vears the price teWspired everybody with the hope that’the ore bodies will carry ' ‘«tervals of five years, tne pr«

.1 the entire tonnage as estimate*. $ the strength of the foregoing, it is tssentif «•
What Steel Company WIH-fNllpf Claim. of judgment that has brought the Dominion Coal v

It is not at all probable thAt the Dominion Iron and into the unfortunate litigation, the first stage ef 
Steel Company. will, claim damages over actual loss and ex-1 been completed.
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Orders Placed for 5,600,666 Tt
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