- shown in the directors’ last

. four months of the fiscal year, &

. quirements are likely to increase rather than decline.
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nt of $810,713, which was put aside, as being the
differen ‘t:ee’z ':t"l,nev.oontruf ‘ of coal and the price
Steel Company was tompelled to pay in the open
the time the contract was repudiated in Novem-

1906, until the end of that fiscal year, in May 1907, will

now be free to be placed to the credit of profit and loss, and,
readily be imagined, the surplus after all interest
: m,sndpaymentstoth’emm‘_ g A
quite a respectable total when con .
report.

The statement of profit and Jdss for 1906-7 now shows a
surplus of 81,129,425, fa"gainst ‘351?,7! 1, wfhcn the contu:gep(
account was om profits, ormer amount wil

‘beanihbleua‘balancef - w:“gamedwfmud;‘ohtbeaedx;
of profit and loss for the currént year. s sum

equal to over 22 per: cent. eamulion t.he_prefenod stock of
85,000,000 outstanding, and stands conspicuously as a con-
tristtothedebitbnlanoeoi’g?o,xu, at the end of the

previous fiscal year. Pt < /
With. the huge balance of $1,£20,425 on the right side of

the ledger, the imagination-is hot greatly exercised in con-

ceiving .of a brilliant record during the current financial | -
year. There was in 1906, an§_‘%l:al surplus on the year’s

operations of $1,408,539, after fixed charges, interest on
loans and sinking fund paymients on the first mortgage
bonds had been. met. iet '

Nearly _$4,000,000 Available. |
This was attained despite é fact that:the company’s
average monthly output was vefy materially reduced for fully
(_i that the new bounty pay-
ments did not come into force until the end of the calendar
year of 1906. Now, it should be comparatively easy to, at
least, form a minimum estimate of the company’s financial
. position for the year which ends ‘'on May 31, 1908.
i There is little or no possibilify of a reduced consumptive
demand for the company’s products. The railways will con-
tinue ihdefinitely to develop, '@ énd, and renew. Their re-

will also be a complete year 'of“high bounty payments, or,
more correctly, bounty receipt$, which, even on the same
production as last year, will total infinitely more than at that
time in the net profits. - It is nb&therefore, an unreasonable
estimate to place the net profits at a little over those of 1906,
say, at $1,000,000; this, of course, after” fixed charges and
interest on loans. ~— B

With the balance brought £ tward there would, on this
hypothesis; be a sum equal to $3,308,530 available for the
disbursements.
$300,000 on the first and secondl i mortgage bonds, thus leav-
ing a balance of $3,008,530 o hehalf of the shareholders.
Two years’ deferred dividends :on the preferred stock could
be paid out of this sum, leaving ‘a balance of $2,308,539 to

" be used for development pyrpodes: and to reducing the bank

‘loans which are shown to he a iconsiderable factor in the
general liabilities. [ 80

Orders Placed for 5,000,000 T
Over and -above the legiti
ations at the eompany’s plant,
of iron ore from the mines at
probably to Canadian’ manuf
tHough not officially confirmed
for about 5,000.000 tons of ore,
_price about $1.10 a ton at the
that it would cdst at the rate |of:

té profits on industrial oper-
here is the contemplated sale
jana to United States and
rers.
he directors, that an order
already been placed, at a
mouth. This, assuming

transaction.

There is a questibi as to whether the company
&% justified in thus robbing itéeff of raw material, when it
Wwas primarily promoted as a ntapiifacturing concern, but the

< old adage: ‘“ Needs must whed the devil drives,” will prob-

© justified by facts, the com

‘“ably apply and justify what
* be exploitation. |

@iéht in other circumstances
In this connection murh§,

nds on the amount of ore
controHed by the company. JI frequently stated, without
contradiction by the director, thére are ore bodies carrying
in the neighbourhood of 200/000,000 tons of ore, the duty of

the directors is clear, considerifg the present desperate state |
of -the fipances and the valiant struggle to make the industry |

a success upon its own merits.: O
only a._matter of, at the ou
¢ proven,” and should the esti

n the other hand, there is
de, 30,000,000 toms of ore
¢ of *“ hidden ” ore not be
ill, indeed, have sold its
On this pomnt;, the unvary-
nward seems to have in-
t the ore bodies will carry

birthright for a mess of pottag
ing optimism of the president
spired everybody with the hope’
the entire tonnage as esti

| ‘What Steel Company Will.Probably Claim.

It is not at-all probable that the Dominion Iron and
Steel Company, will, claim damages over actual loss and ex-

ted with the surplus as |

will | to November 1906.

There '

The sinking  fund will amount to about |

It is understood, |

i ixty cents a ton to mine and |
“...hoist, will give the company |a het profit of $2,500,000 on the

nditure against the Dominion Coal Com

-ongley said that to award damages for
'the term of the contract is to be in
'the damage assumption being for broken co

an undesirable remedy from every point of view,
receive full compensation for all losses, and
position of the Dominion Iron and Steel Company
highly satisfactory and encouraging to the
shareholders alike. fe<)

If the Dominion Iron and Steel Com is to
such a large extent by the décision Judge
might naturally be inferred that the Coal |
by just the amount of the other’s gain. ;
strictly the case, as the conditions under which the

Company is now operating and selling its product to ’

Steel Company, are identical with the conditions
The contract price of coal,
the whole unfortunate affair was of the Coal pe¢
! as much as those controlling the Steel plant,
| company has not only operated successfully at the
|low coal prices 'in former.years, but actually-
| dividend paymients on the $15,000,000 of common
a period of dividend suspensions.
| Coal Company cuﬁ,lnr “ Loss.””
The Company is intrinsically strong enough
' so-called loss of the difference in the contract price
and the price which could now be secured in the open

| The difficulty is in successfully operating the mines to
! pace with the rapidly growing demands of the Steel Com-
| pany, although this will no doubt be overcome in the ful
| as it was during the strenuous. year of 1906. ;
| The output of the Dominion Iron and Steel
that time was about at its maximum capacity, and it

| years before any additional furnaces are installed. T

| Company certainly knows the worst in regard to the e
ments of the sister industry, and has conducted opem
so successfully, despite the low-priced contract, that in 3
there was earned 4.2 per cent. on the $15 of
stock, and as much as 6.80 per cent. in 2
1905. The company has a profit and loss surplus
over 12 per cent. in the common stock ou

In the past it has been very in the in

‘operations, but was handicapped by high-priced &
| the shape of exceptionally heavy interest charges
In financial reorganization the directors were succ
the bond 'and preferred stock interest has been materially
duced. During the past few years, before the Steel
pany became an aggressive purchaser of coal, the E
Coal Company was happy in a market i

their own ideas. They were supplying the Dominion
and Steel Company with all the coal required by them
were making a handsome profit thereby. But that W
I'before the period when supply was smaller than del
and prices éarried away up by the fundamental rule

ing the buying and selling of all commodities.

Not a Hopeless Position. ghes
The position of the Goal Company is not hopeless. b

% 25

panies, a price, adjustment may be made in 190, the class
reads : - i

“On or after the thirtieth day of June, 1900,
party may require an adjustment, and if no
be arrived at between them the_price shall be d
tration by arbitrators appointed as herein provided: The S&¢
arbitrators or umpire, as the case may be,
the average cost of mining and delivering coal to the |
chasers according to the terms hereof during the five 3
expiring next before the time of such arbitration, >
shall compare the cost sp ascertained with the live

‘cost during the five years immediately preceding

mentioned period, and in proportion as the cost fot*‘

period of five years preceding such expiring
years, so the price to be paid by the Steel Company o 8*
Coal Company for coal during the period of five !“%
ceeding such arbitration shall be greater or less thas |
price for the five vears last expiring.”

An Example Civen.

“For example, the arbitrator in 1900 shall determine B¢ -

said average cost for the five years-from the oth June, |
to the 3oth of June, 1004, and also the said average &
the five years from the 3oth June, 1904, to the 3¢
1009, and as the average cost for the first period &8
average cost of the second period, so will the price
supplied ($1.24 per ton from the 3oth June, 1904, t0
June 1909) be to the -price to be for the co
supplied from the 3oth Jume, 1909, to the
| In like manner, at intervals of five years;
| readjusted.”’ s

On the strength of the foregoing, it 15
' of judgment that has brought the Dominion
\into the unfortunate litigation, the first stage
| been completed.

Y s
cording to the agreement made in 1903 between the com-
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