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have more double track and branch lines ; the Can
adian Northern and Grand Trunk Vacitic have moreŒhe Chronicle
mileage: and all of these companies have been add
ing to their motive power, rolling stock, terminal 
facilities and trans-shipment facilitie 
makes for ex[>edition> handling of the crop*, ami has 

ARTHUR H. ROWLAND, j a tendency to lessen the burden on the banks it 
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Proprietor. enables them to gel quicker returns through ex

pediting the export movement.
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The special loans—to manufacturers, municipal 
ities, underwriters, merchants- represent the factor 
which promises to make crop moving a more ililti- 

| cult task. Business has been so active and strong 
as to cause a considerable increase in the sj/e of the 
credit granted to the average business man : and,

; owing to London's unfortunate indisposition, the 
banks have been unable to follow their customary 
policy of liquidating a large number of special loans 

931 through sales of bonds and debentures in that mar 
931 ket. So they have a less pro|mrtionatc amount of 

free money so to speak; and it may be necessary 
for them to resort to expedients.

Wavs of Meeting the Situation.
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Perhaps, when the harvest financing 
swing—in September and 1 ictober we shall see the 
overdrafts in Lmdon rise to unusually large pro

in full1.

|>ortions. The large Canadian hanks keep with their 
947 j London hankers a considerable amount of securities 
947 !

943

having an international market. And perhaps this
'«49 collateral will be increased during the fall of 1013 
954 { and the amount of long sterling drawn against it in 

955.937 j New York may be greatly enlarged. That would 
j be one way of meeting the situation. Of course, if 

941, the banks are obliged to resort to expedients of this 
953 kind it would follow necessarily that there would 

— I he no reduction in home discount rates. As a matter

931 .
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PREPARATIONS FOR 
CROP-MOVING.

I of fact the rates applying to mercantile discounts 
I and vail loans might work upwards when credit i- 
I stretched particularly. That would be right and 

proper, as it is not safe or desirable that speculation 
or venturesome dealings should lie encouraged in 

1 such times. In the meantime there is no change in 
, the quoted rates call loans in Montreal and Toronto 

arc fi to l>! p.e.; and commercial discounts range
from 6 to 7 p.e.

Canada lias had another week of quiet preparation 
fur the work of moving the crops. That it will be 
a little more difficult than last year, from the banks' 
|»iint of view, is generally conceded. Sir Edmund 
Walker and other bankers have expressed thi- 
opinion and present indications arc that it w ill prove \ 
to Ik- correct. Apparently the ex]iectation that crop 
moving w ill Ik* more difficult is not based on a belief 1 
that the agricultural production will be greatly 
enlarged. So far as Western Canada i- concerned, 
the acreage devoted to the principal cereals (wheat 
in particular) is not much larger than in t<)U. 
And it is generally thought that if the harvest pro
duces say juo.ooo.ooo bushels of wheat the re-ult 
will Ik- very satisfactory.

Increase in Railway Facilities.
Then there lias been during the past year an in

crease in railway facilities. The Canadian Pacific
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