
Tke story of the Pacific Scandal.

In tlw Huioa ul M\ tbe tauDliy wu
Mtoocded by th« propowkl ambodiad in

Um terma of anion oOared by tb* Ouin-

dkn QoTornment to Uritiih OolnmWn,

that the Dc' inion ihontd guknutM to

eoamenoe x.ihin two jean, and oom-

pUte within ten yean, a railroad whioh,

in oonneotion with the exiating Oaoadian

Unaa, ahould itratch from the Atlantie to

the Faeifio. The road for aertain wonld

ba *,600 mUaa, and might be 3,700 mUaa

U Uiigth. It might, aoeording to otrenm-

Uaaaa, ooat ONB HUNDRED, ONK
HUNDRED AND FIFTY, or TWO
HUNDRED MILLIONS of dollan. Sir

Hugh Allan, in fact, did ultimately pro-

poaa to borrow for the oompletinn of the

ohame a capital of OKE UCNDRED
AND EIGHTY MILLIONS. No plana

for ita oonatruction were before the

OoTemment. NoaurTeyahadbeonmade;

no eatimate of the coat hul been

aabmltted. The preliminarioa neoea-

aary before oommenoing an undertaking

to which the national faith waa

tbua pledged, were not even iboie whioh

would be adopted before agreeing tn erect

a lighthouie or build a bridge. Vot the

onterpriae, in prop irtiou to the wealth and

numbers of the people, would bo unpre-

cedented in ill magnitude, anl tax the

national roaourcea to the ntmoat.

British Columbia's Demand.

What made the bargain all the more

extraordinary waa, that the Britiah Co-

lumbiana did not iuaiit upon nor even

aak Canada to commit heraelf to any auch

engagement. What the/ demanded waa

aa foliowa:—
<• Inaamaoh aa ne real mica can ntaiat

" between the ooloiiy and QMfMa withost
" Iha ipeedy •atoblUhment andlMumtaa-
"tioo aorou the Rooky Uonlaina, by
" aoaoh road and railway, the DommioD
" ahall, within tlu«e yeara from the data of

" aaion, oonatmot and open for ftrafiBo ittoh

" coach road from some point on the Una of

" Oia main trnuk road of thia c >iany to

" Kort Garry, uf umilu- oharaoter to thd

"aaidmain truuk road; and ahall farther
" engage to uie all meant in her power t<i

"complete auoh railway oommanioatioa at

" the earUpat practicable date, and that inr.

" ffeya to determine the proper line fur auch
" railway ahall be at once commenced; and
** that a IB in of not lesa than one million dal-

. "lara ahall be expended in erery year from
" and after three yeara from the date of

" anion in actually ounitnutin^ the initial

*' aectiooaof eaoh rail <ray fruin the aea-bt>an1

" of British Coluinbi?, to connect with the
" catlwaf system of Canadik*'

What Canada Granted.

Inatead of this moderate proposal, that

Canada " hiiould vat ku, the mbaxh ly

" RRR powkr'* to complete auch railway

eomm'itiicaiion, the (J iremmeiit uf Can-

ada olfered and insisted on Parliament as-

aentiiig to the following: —

"The Oovernuiont of the Diminlon under.
" take to sec tre the cc .tienoeinent simtij.

*' taaeousl>, within two years from the date

*'cf union, of the construction of a railway

*'from the I'aoitio towards the Ktoky Mi>nn-
" tains, an 1 from auch point as may be

"aettleleaUof the Rioay Moantaina to

** wards the Ta.'itiu, to coonect the aeaboard

"of British Oolun^iia with the niiway
" ayttem of Canada; and, further, to secure

"the oomplt'ti-m of such railway within ten

"years from the date of the inion."

The propiaition waa moat unpalatable

to the H >ute of Commnni. An araead-

meat, moved by Mr. Mackenzie, " That

" Canada ahall not be pledged to 'do more

" than proceed with the neooaaary siir-

" reys, and, after therouta ia determined,

"toprowcute the wirk at aa early a

"period aa the state of the finances will

"jaatify," was defeated on a party divi-

ion by, Yvaa 0:1, Nays 08. But thia did

at by, any means fairly repreeent the

feelini;Vf the House. At a later atage,

Mr. R.>sa, member for Dandaa, and a

anpportor of the Q iT"romuut. moved an

amendment, "Tliat in the opini-m of the

" House the further oonsideratim of the

"HUeation ba i>i>jtponiKl /or the prcsait

" tf-vtiott of 7\irf|.iru'>nf, in ordor thai

" greatuT aud more careful c msideration

"maybogivon to a q'lestion of such

\i"nitu4.' «ii>\ imi' 'riaiici'l itlu! pfV
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build the road, to reeeive theas vaat anb-
aidiea, and £o OMrafe thi nod for aUcem-
ing time. It fioallT gave powan to the
Government tn ORANr A CHARTER
HAVING THE SAME EPFBOT AS
AN ACT OF PARLIAMENT, amalga-
mating any existing incorporated compan-
iea, ijcorporatiDg a new compa j, oa at-

TRRINO TH« Act or PaRLIaHKUT INCOE-
poRaTiHQ amr ixistiico ooiipany. All
opp<«ition to theae monatroua encroach-
monta on the funetiona of Parliament waa
in vain. The Britiah Columbia resolu-

tions had committed the Houie to the
project and to a limitation of time. In
short, 8ir John A. aMacdonald had fairly

caught the Uouae ia a trap, and resist-

ance waa met with the reaponae that the
powen must be uranted or faith could not
be kept with Britiah Columbia.

Fijlse Pretences.

But the jealousy of Parliament was not

entirely allayed by thia argument.

Ilesurt must be had to fraud and misre-

presentation. Tne clause giving Qovor

ment power to supersede the office ami

authority of Parliament, by issuing a

charter equivalent in ita effect to a Stat-

ute paaaed by the Honae of Comraona,

Senate, and Crown combined, waa eape-

oially obnoxiout. Sir George E. Oartier,

howerar, explained tUat tha olauae

waa deaigned to prevent a oombiaa-

tion of the great oompantea who were

competing for the oontract, ^which

m'ght place the Ojvemment at the mercy

of a powerful monopoly. In hia very firat

speech, when introducing the Canadian

Pacific Railway Bill on tha 27th April,

1872, Sir George E. Oartier aaid: —
"Aaoth(. contingency preaeuted itaelf to
" tha Oovernmeut on considering the
" aohpme. Several Oi>mpaniea might ba
" incorporated diirins thi* proaeat iieeaion

" of Parliament', affi it miykt happen that
" theM cofHfMirtiej might amaU/amale and
**(Unawi any term-; con-p/picnf'y (Ae Oi/V-

'' emment had contidered by teA<s( means
" tiich a stale of things could be met,

"and they pro,MMed there should be a
" clanae in the Bill authorizing the G.>v-
" emment, in case they could not agree
" with a company for the oonatruction of
'' the whole line, or with a company
" formed of aeveral eompanies amalga-
" m ted, (o rfrntK the offer of capitaliet* to

" imild the raiiway, ani give thtma charter
" under an Order in Council.

"

Go the same oooafiosi Rir George Oartier

said U w» a maUer of rtjoirm^ to the (foe-

ernment tha' there were » wral competing
bo'iiet e'uienvoar'my to obtain incorporation
tor that ;iiir;>oM. Again, en the 8th o( May,
dnring the diHcassion of the resolnticna, Sir

George B Oartier remarked, in nearly aimilar

terms: — " It had been found, he waa glad to
" say, that there were several companiss
" seeking incorporation for that purpoae
" The policy of ths Government wonld be to
" allow all thaae Companies to obtain Aetsof
" luoorporation, whether for a portion or the
" wholeof therailway,reaerringtothemwlvea
" power, however, to deal with Uiem after

•wards.
*' ff the Government couU attree *e''th any of
"the propo-tetl (ompanieA thry would do no
" At the sams time, they must understand
" that tha Qomsmment would not be forced
" into a large price."

On tha gth nf Uay, in reply to Mr. Holtnn,
8ir John A. Maodonald said:— " The hou.
** gentlemen opposite were oommlngKng the
" remarka of his colleague with what hf
" (Sir John) had said, aa to there being ^>
'• oommunioationa to tha Oovemment exosr
" one letter to himself from I Sir
" Hugh Allan, which he had treat-
*' od as i^nani ofBoia*. He hal stated
** that he considered it very gratifving to
" have an offer from agenttemaaof eachllluk
" atandiiig, hnt he understood he would make
"a more ofhoial offer to the Govemmi^n's
*' and, therefore, he wool I not bring it d' wa
" without his consent It woe knoim, hnu .

" tree, thai th/^rt were variout parties di.j,ir-

'* OHM o^carryin.f out the great w .rlc, and it lew
" a t'tur^e of aaliifartiftn to know that tht

" i^/n'Vm -n enncerniit tpere qflh^ lil,the^t ..Inn t

"1(1/ ti'i't i ^fl-'.-i r^_ Tln-y hil, h i-.Mvvr, :\:)

iMiiiMiiiMMHHiiBM

Into Ui« bankiag-hoBM ot Jm Cook* k Oo.. I

ia Kow York •itr.to tho «fw^t of tho OftoaiU
Paaiflc RaOmy OonipMjr, «poB its orKaaiat*

tiott, to be asM for the ooaitraotioK m aaid '

railway. and for tack othar parpoiaa ai tha'
Dirooton of aaid Oompaaj, haraaftar

|

to ba alaotwd, ahall detamiaa. Aad
it ia alia amod that on tha organi-

|

satioo ot tatd Rallirar Oompaay, aaoh
a By-L«w ahall ha adootad aa will probihit

'

any further Mieuiziant on the stook, bejrond
'

the teu per oanfc paid at before ipeoifled, on-
'

lou ordered bv a vote of at least nine-taathi
'

of all the oatitaodiog itock of the Company '

at eome regular or special iharaholdera' meet- !

»ng-
I

"And it is farther agreed by tha partiei

hereto that they ahall assootate themselves
together as the Canada Ltnd Improvemont !

Company, whiohit is proptiad shall be here* :

after lojarporated by the pArliameat of Oaa- ,

ada, for the parpsse of o^ustraotiag the
^

taid rAtlwar aad for the pircha«e and aale :

of lands fcod f»r other need'Hl objects; and
|

that thtiir interest in the aail L»ud
and Improrement Gompsny ehaU ba
in the lime pmpr>rti ms ai thotr eereral

snbioriptioni to the ratlvay stojk aforusaid

bear to tha wh>1e ten milUimtot dollars sub-

scribed. Anl it ts agreed that the cmtraots
for building auy or all of the varioas eeotiiins

of the said Canada PaoiSo lUtlvay, when
let, ahall bs let to the said Cantda Land and
Improrement Company at fair prioaa;and 6he
Canada Land ana Improvement Company
Uiall op irate aad be alioved the naa of the aaid
rail way, daring the period of ite eonatraotion,

witboat oharifa thorafor, azoept the azpenaa
el kaepioit m aaaa in gixKl order and ro*

pair, at their own ooat, daring aaoh as* aad
eoateol o( aaid railway.

" It ia also agraed that the fint working
oapital of the aaid Canada Land and Im-
proTement Company ahall be tho aforaeaid

one million dollars to be p%id in on the Rail-

way Stock before-named, leia any amoanta
prenaa*ty ezpeoded by order of the B>ard
of Directors, and ahsll also o'>ntist of anok

,

earns or profits aa ihall thereafter be ra-

1

oeived by it, from time to time, from aaid

Railiray Company, for oonatrautlon and for

work done In exoou of the ooit of ruoh
work, or ao much theroof ae may be neces-

eary for the sacoaaefol proseontiua of aaid

Wtrk."

Tail wai followed, on Uaroh 28, I87t, by

a *' supplementary agreement" ia the folloir>

lag trrou:—
** Wheroai it apptmrt Ik^U tkf Canoiliah

QQ9ermme%\ prtfer tn give a gcQim sum q^i

monejf ant a groM amount w^ lamd far the t

conatTHctiom of the Canad* Pacific HaHwm^
and the branch thereof from Port Garry to

Pembina or Si Vinoent or the International i

boundary line in that vicinity; now, there*

fore, the andersigner'. agree to ao alter their

oontract or agreeoMDi of Deoember 2.1rd,

1871, aa to agree to take thirty-fir* miUions
of doUan ($35,000,000) in money (gold) and I

fifty millions of acrea of land in amoant, to

be Heleoted ai proposed, and the monev to be
paid pro r.iU per mile as oonatmcted, each '

mile to ba counted ae the one twentT-fiTe

hnndredth part oi the whole line to be built,

aad the land at the rate of twenty thoaaaad
acre* for every mile of nulway bnilt; and in

oaae, in the jadgmant of our aaaooiata. Sir

Uugh Allan, it ihonld b* deemed expedient
L by him to inbmit to the aooeptanoe ofthirty-

three mtllioni of dollara in gold (|33,000,000)
and fifty mitU<iU (50,000,000) acres of land
as compenaatian for the oonstmction of aaid

road, be is heieby authoriied to do eo: and
in oaae a farther redaotion in prioe is looad
to be indiipenaabl* in order to aeonre tile

oontraot for the oonstniotion ot the eaid

Canada Pacific RaUiray, thea J. Gregory
Smith, Sir Hugh Ailan, G. W. MoUoIleo,
Geo. W. Cass, and Wm. B. Ogden are here-

by oonstitated a Committee, with aathority
in them, or a majori^ of them, to labmit to

auch further rednctioD in the money prioe to

be paid in thvir diaoretion to any earn not
below thirtv miUioni of doUara ($30,000,000)
as thev ahul think neoeaaary or adviaaUet
\nd the said Committee, or a miirwitr of

them, ahall have poirer to make eaoh aaseaa-

roenta, from time to time, for the Mineral

purpoaea of the Comptoy, not ezoeadinff in

all one and one half por cent, of the amoanta
agreed to be snbporibefl by us to the atook of

the Canada PaciHc Railway CompaDy,aa they

shall deem etp«dient The aaid aaaeasments

are to be ooniidered aa part ef the one mil-

lion dollars agrred to be paid on the stock

contracted fe|) be siib^crilmd by as in the
agrecmont of D ;cem*>er 2:1^1, IHll, and to

h ' sabi-i't ti> thi' n^mo crmditimi* nf payment
atiil rcfiitvlH' ^ wait int<T.«t ,t s'-f tncrt'in

"Mr. UoUallen waidesiroBi of ae^inring

tho inferior membera ot the aovemmei«t,aBa
aatered into engagamanti of whioh 1 did not
approve, ai I thought it only a waste of pow-
der and shot. On a oalm review of the iltaa'

tioB, I satiafted myaalt that the whole deoi-

aion of the question mast altimately be in the
hands of one min, and thst mtn waa Sir

George E Cartter, tSe leader and chief of

the French party. Thia party has held the
bUanoe of poirer betireen the other factious.

It hts lastainel and kept in oflioe an I ezist-

enoe tho entire Goveroinent for the last five

{reara. Itcoaalitsof 4^ men who have fol-

owed Cartier, and voted in a loUd phalanx
for all hia mcMnroJi, The Givemmant ma-
jarity in Parliaiaeat being gonerally leis than
43, it tolloars thU the deieutioa of one hilf or

two-thirds w^ald a^ any tim? put the Gov-
efnrnont out of ofh -e. It wai therefore evi*

dtjut that Nime mdsni miit b) adopted to

bring the inlljea^se of this compact body of

memSen to bo&r in our tavjur, and as [ iooa
made ap my m<nd what wai the best coarse
to parius, I did o3fe lose a miment in foUoir-

iOK it UD.

"A raUrosd from Mmtreal to Ottawa,
through the French country north of the
Ot^wa River, has long beec desired by the
French inhabitants, but Cartier, who is the
salaried solicit )r of the Grand Trunk Rail-

road, to whioh this would be an opposition,

has alwaya intarpoaed diffijulties, and by his

influence prevented it being buitt. The aame
reaaoa made him deeiroas of giving ths oon*

traot for the Canadian Paeifio into the handa
of partiea oonneoted with the Grand Trank
Railroad, and to thia and ha fanned the flame
of oppoaition to aa. B^t I law in this Frenq^
railroad achame, and in Aa near appromck of
the general etattitiu, when Cartier as well
aa othcra had to go to their oonstitneata for

re-eleotiim, a aore meaui ot attaining my
object, eepeoially ae I purposed to carry it

throoflh to the iermiuLs of the Pacitio. The i

ptani Ipropiae are in thouuelvea the best

ur the interests of the Dominion, and ia

argiag them on the public I am really doing >

a most patrioUe action. But even in that
'

view, means must be use I to influenoe the
,

uublio, and ( employed sevtiral young French .

law>en to write it up for their own news-
j

papera. I aubscrib^ a oootroUing influenee

in the stock, and prooeeded to auDsidixe the
newspapers khumselves, bothedttors and pro-

,

prietor'i. I went to the coantry through
which the road would pass, and called on
many of the inhabitant!. I vtaited the
priests and made friends ui them, and I tax-

ploj ad agnnta to go fmon^t the principal

people awl talk it an.

"I then began ta held public meetings, and
attended them myiel', making frequent
ipeechee in French to t\ .bo, ahowing them
where their true interests lay. The eehema
at once became popular, and I formed a
oommitteeto iatlaeuce the membera of the
Legislature.

**Thi» wrceedrH no uwtl (hat in a ghnrl time

I tuni £7 out q/* tke 4.5 on tcAnn / eoaUl rdy;
and the electors of the ward in this oiry

which Cartier himself repreeentaViotified him
that unleas the contract for the Pacific Rail-

road was given in the intereita of Lower
Canada he need not present himself for re-

election. He did not believe this, bat when
he oame here and met hia oonstitaente he
found to hii aurpriae that^eir determination

was anohangeable."
i

John A. Temporjing, I

In order to aeeara the good will of both

parties, at aB events natil the eleotioaa were

over, Eir John A. ICf odonald ten.poriied and

tried to effaot aa aasalgaoatioo. He layi in

his evidenoe:—
{

"Soaoonasthe aosaion was orer, when
" Parliament waa prerogaed, the •overa-
*'meat addreaaed itself to the task of at-
" tempting to prooure tha amalgamation 9t
" tha two Companiea." I

Thia, be it reoaamherad, wm the Iflaiatar

who had jait induced Parliament to give him

moat anoonititntional powers, on the ground

tiiat amalgamatiott might prevent oompeti*

tion. Sir John goee on to lay :
—

*' After talking the mttter over with Mr.
Macpheraon and other gentlemen in Toronto,

I wrote to Montreal and I ask«l Sir Qnah
Allan to come up t«i Toronto; and Mr. Ab-
bott, a member of Parliament, and who had
t«ken grrat interest in the Csnada PaoiHo
Railway, also to onmo to Toronto and disonse
kk« m«tu.r wH. Mr M»0!ih«n»cm. Bir »unh

" About tha aad of July, I thiak it waa aa ^

the 39th of July, Sir Hugh AUaa oaUed npon
|

me at my oflioa, and asked me to aoeompaay <

him en the following day, at eleven o'olook,

to Sir George Cartier'e hoaea He aaid that
he had aa appointment with him at that
hoar. Tu the best of my recollection, Sir

Huffh is mistaken in saying that I had been
with him at previooa interviews with Sir

George Oartier. I do not think that I wsa
with him, except on the occasion of which I

have just apokea, namely, the appointed
meeting of the 30th July. Sir Hugh called

upon me, and wo went to Sir George's rooma,
and Bsw him there. Sir George and Sir

Hugh kid quite a lengthy discussion, which
a.ipetred to me to flow to some extent from
previous interviews about the position of

thcM ompanies, about their amafgamstion,
about the proipccti of the amalgamated com-
p»y in conaeotion with the railway; in fast,

on the whole snbjeot; and they came to agree
in certain views about the matter, which
were stated by Sir George and Sir Hugh
plainly eoongb. The bavii of their conver>
sation was the telegram which Sir John A.
Macdonald had sent Sit George on the 26th
July. In the interest! of Sir George Car-
tiers election, as well ae for other .*easoni.

Sir Hugh appeared deairoaa uf having aome-
thing more definite lettled than was oon*
tained in Sir John's telegram. The result

was that they appeared to agree npoa certain

fioints in which Sir George was disposed to
avour Sir Hegh'a views. Sir Hugh then
said to Sir George—' Now, if you can pot
these p>iute in writing tor me as you state

them, I think they will aatisfy our friends
'

Bir George wae eztrenuly busy, and w.a not
a verv ready penman at any time, and he
aaid, 'Mr. AbDo«« haa heard our oonveraa-

tion; let him put down what he nnderetande
haa passed between na. Mid oome back thia

afteruoon, aad we srill i^oea it np.* We then
roee to leave, and were leaving the room
when Jir George addressed Sir Hugh on the
subject of money in the manner which Sit

Hugh has desoribed. He sud, in an off

hand kind of way, ' Are yon not going to

holp us with oar electioniT' Sir Hugh eaid

he would, or words to that elTeot, and said
* How much do yoa want*' or * Hoar much
do you require?' or something like that. I

aiderstood Sir George to aay that there
w >b11 be a oonaiderable aam required, as

there was ao muoh opposition cm varioaa
groands Sir Hugh aaid, as far as I oan re-

collect, * W«ll, writ* down what von want.'

Sir George aaid^ rnrj rapidly, ' Von know
you won't looe ik alL Our party will make
up the greater part of what yon give, bat we
want It new.' or aomething like thai My
memory ia very imperfect aa to the ezr^t
phrases used, aa I never endeavoured to ra-

collect them aotil lately, whan tha ir^tter

became the aabi«ot of oonvereati^d. Sir

George then aaid, ' Very well; orina back
thia afternoon. Let Mr. Abbott write a note
reauestiog yon to advance thia money, uid
telling you ihnX I will ae* that you are re-

paid, and oome back this afternoon at such
an hour, and we will close the whole matter
as.* We left upon that; I went to my
office, ikctohed a letter about the railway

affair, either by dictation or other livise, I

don't remember now, ojrreoted it, and had
it copied.

*' Q.—I wonld call your att«ntioa to thee*

two letters now.
" A.—I iketohed thoae two letter*.

" Q —You aaw them, 1 inppoee?

*'A.-Iakatehed thsm; I draw them. I

aketoked thoe* two lett*ra roaghly, know-
ing, I tkoaghK vbat to aay with regard to

the flrat—the railway affair—bat knowing
very Kttle aboat tha other. Sir Hugh oaUed
npoa ma, and I took thee* two leHer* I had
k*toh*d t* Sir Oaorge Oartier'a offio*. with
Btr Hagh Allan. Tha fint letter, r*f*rring

to th* railway, Bir Oaorge waa aatiaflad with
as to the first two pagoe of H, bat not with

the third. The letter waa writtmi npon
^r*e Isave* H* wai aatiafiad v^th th* first

two leave*, bat tiie oonolniion of the letter

did not axaetly pleaao hiai. He aaid.
' Leave that off, aad I will diototo ti too
what oonolasion to put to it.' Ha then dio-

toked tha foar or five llaee whioh oonstitate

th* last sentono* of th-^ l*tt*r as published,

aigned it, and handed it to Sir Hugh Allan.

Tbe other letter, with respect to the money,
he did not approve of, and atruck hia pen
through the moet of it, I think, if not the

whole of it, wroto a few worde upon the

draft, and rcqaested me to writo it over for

him, which I dil, either from his dicUtion or

from the draft so altered by him These are

tha two luitera which Sir HuKh has pro
[tn 'nil ttHn nt irTitnn I tlii>1 t.tiKt my rmKil

par, it was not
Your telegram t

aoreemeaC whit
approve of. H*
on Satarday afti

his health wiU 1

(Signed)
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