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maisun*derstood the reference to the litigation.
This litigation strikes at the Ife of the amal-
gamation of the Grank Trunk. it asks for a
declaration that, the w'hole statute by which
we arqîîired the Grand~ Tnînk is ultra vires.
It goes further and asks that the action
taken by the governnment ini thi s country
pursuan't te the statute to strike the names
of the shareholders in, Dashwood, House off
the record is illegal. It is not a question of
simple arbitration.

Mr. EULER: What is the point involvedý?

Mr. BENNETT: The whole question of
the amalgamation, of the Canadian National
system. '«hec my hion. friend suggests that
notwithistanding that legislation we should: go
on with the recapitalization. I do not think
hie uindcr-stands the true state of affairs. This
count.ry should net be in the position of
having taken anv action to change the status
qun during the litig-ation, and, that is why I
made it clear to the house just what was
the position.

M r. MACKENZIE (Vancouver): W«ba t
is the, position of the litig-atien at the preisent
timla?

M r. BENNETT: The appeal is cxpectcd
te hc heard in July.

M Ir. EULER: Js the appeal actually made?

Mr. BENN-,ýETT : The appeal is pending,
for argument in Jnoîx- Ail I am asking is
that there shall bo notbing donc uipon the
books to change the position se that it could
bc saili that we had taken certain action before
the conîpletion of the appeal. I endeavoured
te confine myscîf te a reading of the record
and I regret that it should be thougbt that
1 have any objection to, the capital stock cf
the railways being written clown. That may
be the riglit thing te (Ie wben the tinae comes
hbut in tii- meantime I have expressed the
opinion that the in\-e.tmcnts in the road
should he sbown upon the books that are
publislhed te the, wcrld. Se far as the method
cf book-keeping is concerncd, the gcvcrnmenit
bocks show cxactly the samne amouints. When
1 ask the govecrnment what sums have been
invested in the Canadian National Railways
thcy produce the bocks and show what tbey
have, the enlv difference being that the
amouints are p îid as interest on the national
debt instcad cf as intereat on the securities of
the railways.

Mr. -MACKENZIE (Vancouver): Is this
gcvcernment interested in the appeal?

INIr. Bennett.1

Mr. BENNETT: The attorney general of
Canada ivas joined as a party defendant for
the reasens given hy Mr. Green when arguing
hefore the privy counicil.

Mr. EUJLER: The Prime Minister has said
that hie gave only the facts. Se far as the
record is conccrned, the recommendations of
the auditors intended te preserve the capital
amounts whicha have been expen-ded on the
Canadian National Railways in any shape or
form and that record will always be there.
Som-e reference te politios bas been made and
1 sliotld like te say that I disavow of that
kind se far as the proceeding-s of the cern-
mittec are cencerned.

Mr. BENNETT: I rcferrcd mcrely te the
records.
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On the erders of the day:
lion. C. H. CAHAN (Secrctary cf State):

Mr. Speaker, on the orders cf the day, on
Thuxrsda v last an order was passed on motion
cf the lion. memiber for Témiscoiiata (Mr.
Pouliot) for certain details rcspecting the
crg-aniz:îtion and expenses cf the office cf the

Ilugb conî1ni.sionor in Locndon, anil yestcrday
the mienber for Téniicouata a'sked( that a
precise dlate lie fixed wlicn this return would
hie tabled. The rcturn invelves a very great
ileal cf resc aveu and it will take some con-
siderable tiime te conmplete. The time cf six
days wbieb has elapsed bas beeo altogether
in-.ufflcient.
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FU NCTIO N SPROVI SION' FOR A DIRECTOR

0F PUBLIÇ PROSECUTION~S

The bouse resumed from '«ednes.day, June
19, consideration cf the motion cf 'Mr. Hanl-
son (York-Sunbuir3) for third reading cf Bill
No. 86, te establisli a dominion trade and in-
dustry commission.

Mr. J. S. WOODS'«OýRII (W«innipeg
North Centre) : Mr. Speaker, when the hioxse
ad.Iourncd yesterday I nias discussing the de-
fence wbich the Prime Minister (Mv. Ben-
nett) had made cf the rcforma program cf the
government. The speech cf the Prime Min-
ister seemed te indicate that financial and
legal considerations were pararnouint, and te
this point cf vicw I decidedly ebjeet. The
Prime Minister bas urged tlîat Canîada mu,,t
maintain bier credit. He stated that we must


